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REPRESENTATION 


HE Insurance Company of North America is 

represented by the most alert and progressive 
agents and brokers everywhere. It has the prefer- 
ence because of its 135-year record of obligations 
promptly met and because its scope of property 
protection is all-inclusive, its service efficient. Be- 
cause it is advertised in the magazines of greatest 
influence with'thelinsuring public, North America 
protection is widely known and readily accepted. 


Insurance Company of 
North America 


PHILADELPHIA 
and the 


Indemnity Ins. Co. of North America 
write practically every form of insurance except life 
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Over a Century of Faithful Service 


NEWARK 


COOTER 


. Fire Insurance Company 
: Newark, New Jersey 


A Permanent and Progressive Company 


Cc. E. TITSWORTH 
Vice-Pres. and Treas. 


T. L. FARQUHAR 
President 


WESTERN DEPARTMENT 
Chicago 
ELWIN W. LAW 


General Manager 
W. L. Lerch 


BOOT 











. Deputy General Manager 

Ki H. L. Dalton Horace W. Boyd 
5 Ass’t General Manager Manager 

: A company which is truly appreciative of 

Et the efforts of its agents and extends help 

Fy to them in every way. 

5 Established 1811 
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FINANCIAL STATEMENT 


MARYLAND 


INSURANCE COMPANY 


95 MAIDEN LANE 


NEW YORK 
ASSETS 

Bonds and Stocks (Actual market value December 31, 
NS Sierra EEE LEE LEO EPO 
a A ND COI na 6.0:46.6.0-0:0.05900'5 0000080600005 1,092,005.7 
Premiums in course of collection...............e2eeeeee: 179,007.93 
SE IND indo cd dckutuciauusesus vous ekeus tndedecesonen 7,105.17 
$2,193,684.86 

LIABILITIES 

NN NNN ios acs ase ad wansannedensiwdaennancen $253,552.23 
ee ee ee 55,739.00 
Reserve for taxes and other bills............cceceececees 20,700.00 
$329,991.23 

RED, iar ieiledsesutncrOemessaneianl $ 750,000.00 

Rene ee ene ea ee 1,113,693.63 
POEP MOO DOR BINS occ cc cicccccccvccececsenecees 1,863,693.63 
$2,193,684.86 

: 1925 1927 

IR oS uinidcaene bw aaceoue’ $ 292,811.52 $ 520,663.99 
ASSREB nccccccccencsccccccccccceccescess 1,048,263.38 2,193,684.86 
SND Shcbcdbecdedidunsccnsnseaenene 273,265.18 329,991.23 
RT dts child nami ciarstemewemaseseles 500,000.00 750,000.00 
IY 50/054 415 bik Gd Wi mente ces ud coat aus 274,998.20 1,113,693.63 


This Company Is Owned and Operated 
by the 


NIAGARA FIRE INSURANCE COMPANY 


OF NEW YORK 





























ACompany for Good 
Agents 


Twenty-two years of continuous prog- 
ress have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the confi- 
dence of every local agent. From an 
idea in 1905 this institution has grown 
to one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 
Mississippi. 


Home Fire Insurance Co. 
of Little Rock, Arkansas 
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Fire—Lightning 
Tourist Baggage 
Inland Transportation 


Use & Occupancy 











THE NATIONAL UNDERWRITER. Published weekly by The National Underwriter Company. 


Office of publication, 175 W. Jackson Blvd., Chicago, Ill. Thirty-first year. No. 


26. Thurs- 


day, June 3, 1927. $4.00 a year, 20 cents per copy. Entered as second class matter February 


24, 1900, at post office at Chicago, Illinois, under act of March 3, 1879. 


THE INSURANCE COMPANY 


OF THE 


STATE OF PENNSYLVANIA 


PHILADELPHIA, PA. 


Windstorm 
Automobile 
Parcel Post 


Rent Insurance 


Acquire 
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NEW YORK 
MINNEAPOLIS 


FIRE LIABILITY 


LONDON SEATTLE 
WINNIPEG DETROIT 
PITTSBURGH CLEVELAND 
PHOENIX COLUMBUS 











SAN FRANCISCO 
RICHMOND 


Marsh & McLennan 


INSURANCE 


MARINE 


164 W. Jackson Boulevard, Chicago 


PORTLAND 
BUFFALO 
DULUTH 
MONTREAL 
INDIANAPOLIS 
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p/P MiPa 
CONNECTICUT 
CASH CAPITAL, $500,000.00 


THE EAST and WEST WILL FILL THAT PLACE 


In a good many insurance offices there is a definitely felt 
need for a strongly backed, progressive, fire company to 
take care of the increased volume of the growing agency. 


The East and West is such a company, sponsored by the 
old reliable Security Insurance Company of New Haven 
which has an enviable record dating back to 1841. The 
East and West is a strong, growing company writing Fire, 
Lightning, Tornado and Automobile insurance, the kind of 
Company you will be glad to have in your agency. 


Owned by and under the Management of 
Security Insurance Company 'of New Haven 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 
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TO INSURANCE AGENTS 
AND BROKERS: 


WE ARE MAKING APPRAISALS OF 
INDUSTRIAL ESTABLISHMENTS THAT 
YOU CAN USE WITH CONFIDENCE 
FOR THE PLACEMENT AND ADJUST- 
MENT OF FIRE INSURANCE. THESE 
APPRAISALS ARE BASED UPON A 
DETAILED INSPECTION AND INVEN- 
TORY MADE BY TRAINED ENGINEERS. 
COSTS TO REPRODUCE NEW, COSTS 
TO REPRODUCE NEW LESS DEPRECI- 
ATION AND INSURABLE VALUES 
ARE SHOWN. CLASSIFICATIONS CON- 
FORM TO INSURANCE RIDER FORMS. 
WE DESIGN PLANTS, WE BUILD 
PLANTS, WE MANAGE PLANTS. OUR 
APPRAISALS ARE MADE, THEREFORE, 
FROM FIRST HAND INFORMATION 
ASK US ABOUT THEM. 


Ford, Bacon & Davis 
Incorporated 


Engineers 
115 BROADWAY NEW YORK 


PHILADELPHIA CHICAGO SAN FRANCISCO NEW ORLEANS 
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“Ghe People 


Number Seven 


The following letter and postscript from an agent 
tells its own tragic story. “He was not interested 
in Tornado insurance.” 


Apt 26. (422. 


Fe. 


7 
Jaks Emtaar Reley Xo 03. qe; ' 
Ae ecb ms cach for Phoeo. urhiedy Ba 
Greughs me @day or tive aft the Cyclone 
deipiny, tar ads tne net for bush me 
Gas Bis, ama arn wir bh Boum awor, 


Of course such lessons should get to the public— 
not just to agents. We will do our part by supplying 
agents facsimile reprints of the above /etter only 
free upon request. 


AETNA [Fire] INSURANCE COMPANY 


RALPH B. IVES, PRESIDENT 








Backing-Up 
the Agent 


LLIANCE Advertis- 

ing, which has run 

consistently in The Satur- 

day Evening Post for over 

two years, always backs 
up the Alliance Agent. 


It backs up the Agent. 
not merely by giving him 
a Company name that he 
can conjure with, but, 
further, by building up in 
the public mind a proper 
conception of the Alliance 
Agent’s partin the picture. 


Presenting the Alli- 
ance Agent in his rightful 
character of insurance 
counselor contributes to 
his prestige with the pros- 
pective policy-holder. 





THE ALLIANCE 


INSURANCE COMPANY 
of PHILADELPHIA 








June 
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Insurance is as old as the Sun 
Keep your face toward the Sun 
And the Shadows will fall behind you 








Established in 1710 


The Oldest Insurance Company 
in the World 


Coverages Effected 


FIRE—RIOT AND CIVIL COMMOTION—USE AND OCCUPANCY— 


RENTS AND RENTAL VALUE—LEASEHOLD—LIGHTNING— 
INLAND MARINE—OCEAN MARINE—TOURIST FLOATER 
SALESMEN’S FLOATER—WINDSTORM—YACHT AND 
MOTOR BOAT--ALL RISK PERSONAL JEWELRY 
i] RISK PERSONAI FURS—ALI RISK 
IURIST FLOA RS—IJI S$ BLOCK 
POLICIES OF PLOSI(¢ 
PUBLI( CHA) 
DISE ‘ 
Rai ( rip 


AUTOMOBILE FULL COVERAGE 
Including Public Liability Issued in One Joint Policy of 


SUN INSURANCE OFFICE and 
SUN INDEMNITY COMPANY 


SUN INSURANCE @inies 


of London 


The Patriotic Jnsurance Co. 
The Sun Indemnity Co. 
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United States Branch 


55 Fifth Ave., New York 
Presion T. Kelsey, U. S. Mgr. 


Western Department Marine Department 
Wrigley Bldg., Chicago 11S. William St., New York 
John F. Stafford, Mgr. Wm. H. McGee & Co. 

General Agents 
Pacific Department Sun Indemnity Co. 
. San Francisco 55 Fifth Ave., New York 
C. A. Henry, General Agent F. 1. P. Callos, President 














MANUFACTURERS 


Recognize the Value of 
Schlesco Shure 


The installation of the only automatic fire 
extinguisher in the world approved by the Under- 
writers Laboratories for dry cleaning establish- 
ments will take those dry cleaning establishments 
of yours from out the hazardous class and make 
them good ordinary risks. Already such promi- 
nent manufacturers of dry cleaning equipment as 


Vorclone 
Huebsch 
Mateer 
Glover 


Dryadaire 
Schwab 
Buffalo 


are equipping their washers and tumblers with 
Schlesco Shure protection. 


In your community there are dry cleaners who 
ought to know about this protection. Why not 
tell them about it? Use the coupon below today! 


QchlescoQhure 
— (rar ton 


THE GLOVER SALES CO. 


KANSAS CITY, MO. 








| Exclusive Distributors of Schlesco-Shure Products to Dry Cleaners 








, SCHLESCO-SHURE MAKES AN UNDESIRABLE LINE DESIRABLE 









‘\ o 
I am interested in \°@ 
Schlesco-Shure.Send \ 

me complete informa- \ 
tion on how the units q\_ 
work and how dry clean- 
ing establishments may se- V_ 








cure them. SCHLESCO-SHURE UNITS are listed as stand- 
XV ard by Underwriters Laboratories. 
PEON 60. scccccvncscccnconganeul \ Approved by N. Y. Industrial Code Commission. 
\ Approved and recommended by prominent insur- 
MBIOED cc ccnsccccevcnssvacunsoces \ ance and fire officials. Designed to comply with 
\ all State and City Fire Regulations. 

ee ae DR. siandene XV Schieseo-Shure products are distributed to Dry . 
Cleaners exclusively through the Glover Sales Ce. 
68 ‘\ of Kansas City, whose sales and service engi- 
Position TETTTIITITI TTT TL Tet TTT iii itt ttt A neers are at the command of present « prosper- 





N.U. 6-30-27 . tive Schlesce-Shure users. 
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ASK THRASHER HALL 


TO CONSTRUE YOUR POLICIES 


In my thirty years of Insurance adjusting, every 
phase and angle of insurance disputes have been 
settled and the experience thus obtained is my 
stock-in-trade and a very valuable asset. 


PRACTICALLY EVERY POSSIBLE 
INSURANCE PROBLEM 

4 has been interpreted by the Courts and your ques- 

tion will be answered in clear, simple, easily under- 

stood language 

AND PRINTED IN THE DIGEST IN ORDER 

THAT ALL SUBSCRIBERS MAY HAVE THE 











BENEFIT 

_ Subscribers will receive personal replies to their 

inquiries. 
DIGEST AND SERVICE Can You Answer? 
SIX DOLLARS A YEAR Q. What is the cash value of 


whiskey in Bond? 

Q. Does the assessor’s valuation 
of a house affect the meas- 
ure of damage? 


Each month Mr. Hall will devote a chapter 
H analyzing and explaining the various sections of the 
fire policy. 

Every insurance man—agent—broker—adjuster : 
needs this service and the knowledge thus attained Q. Does policy cover a_ house 
is direct and to the point and will give the sales- being moved to adjoining 
man a sure footing in providing the right policy lot? 
adapted to all varying conditions. Q. If insured makes no effort 
REFERENCES—The leading fire companies and to save and protect property 
all the Insurance Publications. during or after fire what if 

any part of his claim will be 
forfeited? 
Q. Would an explosion in house 
“A” caused by a fire, make 
a claim on house “B” in- 
jured by falling chimney? 
By water damage? 
ASK THRASHER HALL 


Answers in August Digest. 





Appointments for counsel or ar- 
bitration made by telegraph or 
mailonan hourly or per diem fee. 





a ee ids 
THRASHER HALL, 605 Insurance Exchange, Chicago MAIL THIS TODAY ) 
Enclosed is $6 for 1 year subscription (2 months’ trial subscription, $1) for j 





HALL’S FIRE INSURANCE DIGEST with Questions and Answers 
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RETAIN THRASHER HALL #50882 ™°°"4** 


ASK HIM ANYTHING—HIS ANSWERS ARE AUTHORITATIVE 
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INSURANCE SUPPLIES 





OFFICE SYSTEM 





A Great Book on Adjustments 


HALL ON 
ADJUSTMENTS 


By Thrasher Hall 


Revised Edstion 





In “Hall on Adjustments,” Mr. Hall starts with the policy, and clause by clause 
takes up practically every point which has to do with the adjustment of a loss. 
Every clause, and practically every angle of each question, has been threshed 
out and interpreted by the courts. Mr. Hall explains m clear, easily under- 
stood language, the attitude of the courts on each point, and, when there is a 
conflict between decisions of the various state courts, he makes clear the 
attitude of each. Full citations are made of all decisions, so that the book 
is really an index to court decisions on the subject. 


The latter half of the book is devoted to special features of loss adjusting— 
waiver and non-waiver agreements, appraisals, arbitration, awards, non-con- 
current insurance, court definitions of insurance terms, accounting in its 
relation to adjustments, the iron-safe clause, concluding with a chapter of 
“Facts Worth Knowing.” 


Particularly important is his discussion of “Apportionment of Non-Concurrent 
Insurance.” 


Price $3.50 


The National Underwriter Co. 
1362 Insurance Exchange Bldg. 
Chicago, Illinois 


420 East Fourth St., Cincinnati 80 Maiden Lane, Room 613, New York 
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INSURANCE OFFICE SYSTEMS SUPPLIES AND PUBLICATIONS 








EIGHTEENTH-CENTURY ENGRAVER AT WORK 
FROM MARIETTE, PIERRES GRAVEES_— - 


REPRINTED WITH PERMISSION OF THE METROPOLITAN MUSEUM OF ART. NEW YORK 


Insurance on Silverware 


Covering All Risks in All Situations, except Denting, 
Wear and War Risks 


RATE 1%. MINIMUM PREMIUM $5.00. 


A.F. SHAW & COMPANY 


175 Maiden Lane Insurance Exchange 
New York City » : a Chicago, Ill. 
panennl Agente - ‘All Risks” Department 


Pow ; 
faist? Fire & Marine Insurance Co. 

















New YorK UNDERWRITERS 
INSURANCE COMPANY 


CAPITAL $2,000,000 


A. & J. H. STODDART, General Agents 


100 William Street . - - - New York City 





FIRE - AUTOMOBILE - WINDSTORM 
BUSINESS INTERRUPTION INDEMNITY 

















P. D. 


. BAIN HENRY G. BARBEE 
Chairman of the Board 


The Hampton Roads Fire and Marine 


Insurance Company 
NORFOLK, VIRGINIA 




















ARCHITECTS IN INSURANCE PROBLEMS 


L. A. Wiweke & Co. 


(Pronounced: Wee-wick) 
175 W. Jackson Blvd., Chicago 
EXCESS : amen Se General FIRE — Automobile —— = — Auto- 
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jMore cannot be said 


THE NATIONAL UNDERWRITER 
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TERING -, 


«Sterling Silversmith Guild of Americas 


With the sterling mark on silver there is no need 
for making exhaustive tests to prove its worth. 


< 


The sterling quality of Home policies has been 
tested through fire and conflagration for seventy-five 
years. Just settlements and dollar for dollar payments 
have proven to agents and policyholders that a Home 
policy “‘is sterling—more cannot be said”’. 





THE HOME comeany NEW YORK 




















FOR SIRE LBY 


Constant growth in patronage has necessi- 
tated a 22-story addition to Hotel Fort 
Shelby, more than doubling the number of 
guest rooms. This elaborately-equipped ad- 
dition, now nearing completion, will give 
the Fort Shelby a position of 

leadership among the foremost ! 
hotels of the world. 


Less than five minutes’ walk 
from wholesale, shopping, 
financial and theatrical centers. 
Servidor service. Convenient 
to all transportation. 














HOTEL 


Lafayette Blvd. at First St. 
DETROIT 
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$2.50 and up per day 


Garage close by 
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Burned Fingers 


Remember when the Fourth of July was the 
grand and glorious Fourth? The day that 
wasn't complete until at least two or three of 
your fingers had been somewhat damaged by 
gunpowder or you were in some other way ren- 
dered hors de combat? 


Today and every day you risk getting your fin- 
gers burnt every time you write a large line of 
insurance with nothing more substantial to 
back the insurable values arrived at but your 
client’s and your own guess. 


You'll save yourself money and earn your 
client’s gratitude by recommending a Lloyd- 
Thomas appraisal* now before a loss occurs. 


*““WHAT IS AN APPRAISAL?—It ix « molet lassified juver 
tory of insurable property (except stock, merchandise and raw mate 
rials) Each item of property is valued at today’s cost te replac 
new The amount of accrued depreciation is letermine i th 
sound insurable value is given 

“ITS ADVANTAGES—1Ist—It discovers insurable value av 
long been written off the books througt nsei f det i > 
2nd—It gives the agent, the ssure 3 facts of 
property 3rd—It makes for i ti for in 


adequate insurance prote 
pearly every instance it calls for additional insurance 


The |loyd-Ihomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES, 


€ APPRAISAL - 
ee wo 











4411 Ravenswood Ave., Chicago 
120 Broadway, New York 


Cincinnati Cleveland Detroit Indianapolis 
St. Louis Milwaukee Pittsburgh Memphis 

Denver Toronto Minneapolis Kansas City 
Washington Los Angeles Atlanta Des Moines 
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Franklin W. Fort - 


FIRE REINSURANCE 
TREATIES 


Eagle Fire Insurance Company 


(NEW JERSEY) 


Baltica Insurance Co., Ltd. 
(DENMARK) 


18 WASHINGTON PLACE, NEWARK, N. J. 




































Thomas B. Donaldson 








Western Department Southern Department 


CHICAGO NEW ORLEANS 


THE NATIONAL UNDERWRITER 















































ANY people are inclined to “take a chance” with their personal 


belongings during the vacation period. But in that short space 
of time, the danger of losing valuable possessions is present every min- 


ute of the day and night. 


Our agents are showing their clients and prospects the great odds that 
are against them from the moment they leave home — unless they carry 
Personal Effects Insurance. In taxicabs, railroad stations, on trains, 
aboard steamers, buses, at the hotels—everywhere lurks the menace 
of fire, theft, the perils of transportation. At no other time is a person 


exposed to loss from so many different risks. 


And our agents are proving that no other policy gives as much pro 
tection per dollar as Personal Effects Insurance. By stressing the low 
cost, and explaining the wide limits of the coverage, anywhere away 


from home, they are making a record this year in sales of this insurance. 


nITVERPOOL, 
wo [LONDON 
» GLOBE 


Executive Offices: 1 Pershing Square, Park Ave. at 42nd St., New York, N. Y. 
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Pacific Coast Departmens 
Insurance Co. SAN FRANCISCO 





THE NATIONAL INSTITUTION WITH A WORLD WIDE BACKGROUND 
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Thirty-first Year, No. 26 





REVERSES ITSELF TO 
SAVE OLD PREMIUM TAX 





Flip-Flop by Illinois Supreme 
Court Restores Former Prac- 
tice Under Section 30 


ACTION RATHER UNUSUAL 


Impost Declared Unconstitutional by 
Federal Supreme Court Is Revised 
by Change of Front 





With a final flip-flop not entirely cred- 
itable to the court, the Illinois supreme 
court by a new decision in the Chicago 
tax case of Hanover vs. Carr has re- 
stored the old interpretation of the fa- 
mous section 30 of the insurance law of 
1869 and thereby has restored the tax 
situation in the state to that which pre- 
vailed from the enactment of the law 58 
years ago down to the inauguration of 
the tax ferret suits about 1922. 

The new decision was handed down 
last week and construes the insurance 
tax as a property tax, which means the 
net premiums will be marked down 50 
percent in the assessment books, like 
other personal property under the Illi- 
nois tax law. It is a reversal of the 
same court’s decision rendered in the 
same case when it was on the way up 
to the United States Supreme Court, but 


| 
| 





a return to the interpretation adopted | 


by the court in previous cases. 


Restores Old Tax Methods 


It is a peculiarity of law that no mat- 
ter how a court changes its mind, the 
law remains unchanged and has always 
been exactly as defined by the court in 
the latest decision. Thus the latest de- 
cision means that the method of levying 
and collecting the tax followed from 
1869 is correct, and the companies must 
pay on that method, not only for the 
future, but for the period of the litiga- 
tion. During that period some of the 
counties of the state, relying on the 
earlier decision of the supreme court, re- 
fused to accept insurance company taxes 
on the basis which the court now again 
finds legal, and the taxes therefore were 
not paid. They must now be paid, ex- 
cept that the counties relying on the 
former supreme court decision may have 
neglected to levy them in the correct 
form, and therefore lost their opportun- 
ity to collect the tax now held legal. 


Hope Chicago Will Lese 


For the future the Illinois tax will 
be just the same as it was before the 
raid on the companies was begun by tax 
ferrets at Chicago. There are a good 
many thousands of dollars of taxes un- 
paid in various counties of the state for 
the years during which the litigation was 
pending and it is believed that payment 
of these sums depend largely on the 
good will of the companies. That is, 
in counties that followed the wrong lead 
of the state supreme court and attempted 
to levy according to the decision now 
reversed, the levy was probably illegal, 

(CONTINUED ON PAGE 42) 
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NORTH BRITISH HAS 
NEW COMPANY IN FIELD 


| WILL REPLACE INTERSTATE 


Homeland Fire Will Now Take Over 
the Agency Plant of the Detroit 
Corporation 


Announcement was made this week 
that the stockholders of the Inter-State 
Fire of Detroit have voted to accept the 
offer the Commonwealth of New 
York of the purchase of its good will, 
business and agency plant. When the 
deal is finally consummated and the de- 
tails have been disposed of it is under- 
the Inter-State will liquidate. 
There is nothing, however, to prevent it 
from reorganizing to do a life and cas- 
ualty business. 

The North British & Mercantile, 
which the Commonwealth is 
has organized the Homeland Fire of 
New York with $600,000 capital and 
$400,000 surplus to take over the agen- 
cies and business of the Inter-State. 


of 


stood 


with 


affiliated, 


Contract With the Commonwealth 


The Inter-State entered into a con- 
tract with the Commonwealth some 
years ago whereby the latter automatic- 
ally reinsures all the agency business 


and the 
guarantes d by the 


the business of the 


written nter-State issues policies 
Commonwealth. All 
Inter-State, with the 
exception of Michigan, has beer n handle« 
at the 1 North Britis! 


head office of the 


for some time. 


} 
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Local Agents Prominent 


Ihe Inter-State started business 
15, 1914. It sold a large amount of its 
stock local agents. Leo K. Hennes, 
vice-president and treasurer, is a local 
agent in Detroit. W. A. Eldredge. the 
lute secretary, was a local agent. * Both 
were members of the board. H. R. Ver- 
nor, the assistant secretary, is a local 
agent. The other local agents on the 
board are W. W. Wright of Jackson and 
John R. Santo of Traverse City. The 
president of the Inter-State is C. A. 
Falmer, who was formerly Michigan in- 
surance commissioner. 


July 


Moriarity in Charge 


P. J. Moriarity, state 
North British & Mercantile and man- 
aver of the North British fleet in 
Wayne county, is vice-president and the 
directing underwriter. Fred H. Sabin 
was vice-president and managing under- 
writer until he was called to the head 
office the North British when Mr. 
Moriarity took charge. S. D. Andrus, 
vice-president, was formerly assistant 
western manager of the Providence- 
Washington, and prior to that was well 
known in the field, traveling out of Chi- 
cago. The Inter-State’s capital is $259,- 


agent of the 


of 


WEST VIRGINIA INSERT 
| 


I] A full report of the annual con- 
|| vention of the West Virginia As- 


|| sociation of Insurance Agents, 
| held at Bluefield last week, is | 
| given in a special insert which 


appears following Page 18 of this 
issue. 








BERESFORD WILL HEAD 
EXECUTIVE COMMITTEE 


HONORED BY NATIONAL BOARD 





United States Manager of Phoenix of 
London Is Unanimous Choice 
for Post 





NEW YORK, June 29.— Percival 
Beresford, United States manager of the 
Phoenix of London, and president of the 
Imperial, Columbia and the United Fire- 
men’s, subsidiary enterprises, was the 
unanimous choice of the executive com- 
mittee of the National Board for the 
chairmanship of the body during the 
new year. The committee members, 
while appreciating the severe strain Mr. 





PERCIVAL BERESFORD 


t. S. Manager Phoenix of London 


labors under in direct- 
affairs of his own particular 
companies and in serving on some 13 
committees of various insurance organi- 
hoped he would yet be willing 
to undertake the additional burden. 
Mr. Beresford’s early underwriting ex- 


Beresford already 
ing the 


zations, 


perience was gained on the other side, 
(CONTINUED ON PAGE 42) 
004 Its assets are $403,549, and net 
surplus $139,747 
Complete Transfer by Sept. 30 
The contract between the Common- 
wealth and Inter-State provides that the 
latter will not seek business in the va- 
rious states when it is notified that the 
Homeland has secured its eenses in 
these states. It is expected that the 
transfer will be completed by Sept. 30. 
By 1920, the Inter-State had built up a 
premium income of about $300,000, but 


smal] 
dificult for the com- 


largely in Michigan A 
and surplus made it 





between $800,000 and $1,000,000. 


} county, 
. | 
capital 


pany as an independent concern to make 
headway. Therefore it made the deal | 
with the Commonwealth. Since the 
Commonwealth has taken the business 
of the Inter-State through reinsurance 
its agency plant is considerably ex- 
tended. The premium income now runs | 


MSS, VSL LT TTT, i, 


$4.00 Per Year, 20 Cents a Copy 


CHICAGO BOARD RULES 
BEING CONSIDERED 


Seen 
Among the Western Mana- 


Difference of Opinion Is 


gers on Issue 


HELD MONDAY 


Opponents of Proposed Program De- 
clare It Will Tend to Undermine 
Class 2 Agency Plants 


MEETING 


PROPOSED PROGRAM TO UNION 


of Western 
representatives in 


Following a 
Union managers and 
Chicago to consider the Chicago com- 
mission situation, the proposed prograin 
has been suggested to the members 

request that their opinion be 


meeting 


with the 


given regarding it. The program in brief 
* as follows 
Class 1 agents to be paid 20, 25 and 


20 percent with a 


10 percent contingent 
1 earned basis 








ss ts to be paid 15, 20 and 25 
ent t no contingent. 
The Chicago Board to establish brok- 
erage and to make it effect ive. 
\ 10 percent overriding commission 
‘ aie r the s € ising of Class 
ness and a contingent will be paid 
m « ection with such supervision on 
the same basis as Clas l No branch 
ne ( r t < it Class pus! 
cs . isec by a commission 
é lass 2 accounts shall pass 
t ugh a central auditing bureau and 
( ints of supervising agents must 
ss through a similar course 
All agents are to sign an agreement 
t they will not accept commission 
gher than scale allowed by union com 
ies No Class 1 agent 1s to write 
policies lo clerical help for Class 2 
rents 
The changes in the rules of the Chi 
cago Board to be voted on at the quar- 
terly meeting, July 14, are attracting 
wide attention. On Monday a meeting 
of managers and_ representatives of 


Western Union companies was held in 
Chicago to consider the situation. The 
iain change puts Class 3 or whole-time 
brokers on the same basis as Class 2, or 
outside agents, the commission being 15, 
20 and 25 percent trokers, however, 
are allowed to write business anywhere 
in Cook county while Class 2 agents are 
so restricted to Class 2 territory. Class 


are placed at 10, 
and can write all 
anywhere in Cook 
a more liberal basis 


4, or part-time brokers, 
15 and 20 percent, 
classes of business 
this being on 
than at present 


Two Chief Lesues 


There seem to be two issues involved. 
First is whether an effort should be 
made to stabilize Class 2 and brokers’ 
commissions without taking up at the 
same time Class 1 commissions. The 
other is the effect that may be had on 


(CONTINUED ON PAGE 41) 
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JOINT MEETING OF BLUE 
GOOSE PONDS IS HELD 


HAVE INTERNATIONAL DINNER 


Minnesota, Dakota and Manitoba Gan- 
ders Attend Big Outing and Fellow- 
ship Dinner at Alexandria 


The Minnesota, Dakota and Mani- 
toba ponds of the Blue Goose enjoyed a 
successful outing at Alexandria, Minn., 
last week. A total of 115 members of 
the Minnesota order participated in the 
various sport events. The international 
fellowship dinner, to which members 
from the Dakota and Manitoba ponds 
were invited, was attended by 150 
ganders. The toastmaster was R. J. 
Jordan, Great American, who introduced 
John F. Stafford, Chicago, western man- 
ager of the Sun; John A. Hanson, De- 
troit, manager there of the Western 
Adjustment, and a past most loyal grand 
gander; George W. Wells, Jr., Minne- 
sota commissioner; D. L. McCoy, state 
agent in South Dakota for the North 
America and grand guardian of the 
grand nest; C. S. Hoyt, most loyal gan- 
der of the Dakota pond, and several 
others. The Green County, Wis., 
yodelers, Mr. Schroeder of the United 
States Fire and G. D. Van Wagenen of 
the Firemen’s, entertained the diners 
with a few selections. Mr. Stafford, a 
former Minnesota field man, was elected 
to honorary membership in the order. 
Other guests at the dinner, beside those 
mentioned, included Harry Chance, chief 
deputy commissioner, and William 
Walsh, secretary of the Twin City Fire. 

Minnesota Sports Winners 


_The outstanding winners in the va- 
rious sport events were C. Bowe, 
Springfield, and Arthur B. Johnson, 
Hartford, who came in with the largest 
boat-load of fish. Mr. Johnson also won 
first prize for catching the largest bass, 
a three and a half pounder. C. W. 
Cartwright, state agent for the Northern 
of London, ran away with the trap- 
shooting event, breaking 23 out of 25 
targets. Arrangements for the outing 
were in the hands of Mr. Bowe, Louis 
L. Law and T. G. Linnell. Charles J. 
Lund, assistant manager of the General 
Inspection Bureau in Minneapolis, had 
charge of hotel arrangements. 

The election of the Minnesota State 
Fire Prevention Association, which was 
scheduled to be held following the inter- 
national] dinner, was postponed and will 
be held in Minneapolis in the near future. 


Dakota Pond Elects 


H. A. Presler, Fargo, was named most 
loyal gander of the Dakota pond. Other 
officers named were: Supervisor, W. F. 
Benbow, Aberdeen, S. D.; custodian, D. 
P. Lemen, Sioux Falls, S. D.; guardian, 
A_L. Glomstad, Sioux Falls, oF *. 
wielder, J. D. Taylor, Grand Forks, N 
D.; keeper, S. E. Bickard, Fargo; cap- 
tains, W. I. Rowe, Aberdeen, and E. 
V. Neuberger, Fargo; delegates to grand 
nest, Charles S. Hoyt, retiring most loyal 
gander, and D. L. McCoy, both of Sioux 
Falls. Alternates named were: J. De- 
lameter, Watertown, and H. A. Paulson, 
Fargo. A new feature was introduced 
at the business sessions in the presenta- 
tion of past most loyal gander buttons 
to the two most loyal ganders, J. Nor- 
man Thompson, Fargo, and Charles 
Hoyt, presentation being made by D. L. 
McCoy and H. A. Presler, respectively. 

Following the banquet, Dakota pond 
members and their ladies enjoyed a 
dancing party. Miss Audrey DuBeau, 
formerly of Fargo, who has just con- 
cluded a course of dancing, entertained 
with two Spanish dances. Forty couples 
attended, including several Minnesota 
pond members. 


Prizex Are Awarded 


Thursday was given over to the finals 
of the sports program and the award of 
prizes. In the golf tournament, Mr. 





NEW FIRE, CASUALTY 
COMPANY PROJECTED 


R. B. NEWELL IS ORGANIZER 


Authorized Capital Announced as 
$5,000,000 and Surplus as $2,500,000 
—Chicago Is Home Office City 


A new fire and casualty company is in 
process of formation in Chicago under 
direction of R. B. Newell, president of 
the R. B. Newell Investment Banking 
Company and organizer of the LaSalle 
Life, also a new Chicago company. The 
name of the new company probably will 
be the International Fire, Marine, Cas- 
ualty & Bonding Company, though this 
title has not yet been approved by the 
Illinois department. 

Mr. Newell states that the new com- 
pany has an authorized capital of $5,000,- 
000 and that the surplus is $2,500,000. 
He also states no stock in the company 
is for sale, as it has been fully sub- 
scribed by Chicago and Detroit capital- 
ists. Senator J. Hamilton Lewis, atter- 
ney for the new company, is drawing up 
the papers for the corporation. The 
company, as the proposed title indicates, 
will write fire, marine and all casualty 
lines, and expects to do business in 
every state. 

The new company will take the entire 
eighth floor of the Lake-Michigan build- 
ing at Lake street and Michigan avenue, 
The LaSalle Life is in commodious 
quarters on the ninth floor of the same 


building. 
Mr. Newell, who is the leading spirit 
in the new fire and casualty company, 


has organized a number of life com- 
panies in addition to the LaSalle Life. 
He is well known in investment circles 
in Chicago, Detroit and New York. 


Dux won first prize, second and third 
being won by F. Thompson and C. 
C. Bye, both of Fargo. Mr. Dux also 
won first in the clock golf and second 
went to H. A. Paulson, Fargo. Mr. 
Hoyt won first in quoits and D. C. 
Brown of Fargo, second. Attendance 
prize was drawn by A. K. Bolton, Fargo. 
The Dakota pond lost to the Minnesota 
pond in a ball game with a score of 26 
to 6. Sports events also were planned 
for the ladies in attendance at the 
splash, Mrs. Charles Hoyt and Mrs. 
Presler being in charge of entertainment. 
Mrs. Hoyt and Mrs. D. C. Brown won 
first and second respectively in a clock 
golf tournament and the attendance 
prize was drawn by Mrs. O. A. Schol- 
lander, Fargo. Mrs. Hoyt also won first 
in the bridge tournament for ladies, con- 
solation prize going to Mrs. H. A. 
Welch, Minneapolis. 





High Hail Loss Ratio 


Hail insurance companies report that 
the loss ratio in Oklahoma and Kansas 
this year will run 125 percent. The 
storms there have been particularly 
devastating. Adjusters say that there 
have been more total losses in this sec- 
tion than ever before. In some parts 
the wheat had well ripened but the 
farmers were not able to get into the 
fields on account of wet weather. There- 
fore, the storms caught some wheat 
when it was ready to cut. The weather 
conditions have been particularly favor- 
able to hail storms. 


Western Fire Expanding Field 


Will J. Beggs, vice-president of the 
lege wale Fire of Fort Scott, Kan., who 
has been in Ohio arranging for the en- 
trance of the company there, is now pre- 
paring for a more active organization in 
Tllinois. Mr. Beggs was formerly a local 
agent at Cleveland. The Western Fire 
will appoint a special agent in Illinois, 
no selection having been made. It will 
appoint someone acquainted with the 
state and the agents. 





DUTY OF DEPARTMENT TO 
PROTECT POLICYHOLDERS 


HAS CONTROL OVER MUTUALS 


Management Contracts Must Be Fair 
and Reasonable, Says Ohio Court 
in Celina Cases 





A landmark in insurance supervision 
is fixed by the decision of the Ohio su- 
preme court in the cases of National 
Mutual and Celina Mutual Casualty vs. 
Harry L. Conn, superintendent of insur- 
ance. The supreme court expressly holds 
that it is the duty of the insurance de- 
partment to watch the contracts made 
by mutuals with their officers and pre- 
vent the execution of contracts that are 
improvident or excessively costly to the 
company. 

Heretofore there has been little check 
on the compensation allowed mutval or- 
ganizers or managers and the companies 
they form or of which they gain control. 
Insurance departments have held that 
as long as a contract was in legal form 
they had little control over its terms, ex- 
cept by way of publicity. Under the 
Ohio decision, responsibility for im- 
provident contracts or contracts paying 
excessive profits or commissions to the 
insiders is squarely on the insurance de- 
partment. 


Safeguards Are Imperative 


The necessity of state supervision to 
protect the interest of the policyholders 
is shown by the court in the following 
language: 

“Mutual insurance has acquired a sta- 
tus of usefulness and a reputation for 
service in the insurance world. It has 
the sanction of legislation and has re- 
sulted in the majority of instances in re- 
ducing the cost of insurance. It has 
resulted in a multitude of other instances 
in disaster to persons who believed their 
risks were conservatively covered. Be- 
tween these extremes of experiences, it 
has become established that govern- 
mental safeguards are imperative. 

Result in Exploitation 


“The superintendent of insurance is by 
statute made the guardian and the con- 
servator of the rights of the multitude 
of insured whose interests are large in 
the aggregate but whose separate and 
individual rights are of too small value 
to warrant any expensive efforts toward 
investigation or redress. The transac- 
tions shown by this record are such that 
if this court should award a writ of man- 
damus and compel the issuance of the 
renewal licenses, such action would be 
construed by mutual insurance com- 
panies as giving unlimited latitude in the 
matter of making contracts for payment 
of salaries and would be construed as 
denying to the superintendent of insur- 
ance supervision over the management 
and conduct of mutual insurance com- 
panies and might eventually result in ex- 
ploitation of the insuring public, to the 
permanent detriment and di amage of mu- 
tual insurance enterprises.’ 


Must Recover Excess Payments 


That excess payments made under im- 
provident contracts with managers or 
others must be recovered, under the di- 
rection of the insurance department, is 
indicated by the court in comments on 
a former decision of the same court in 
the same cases when they came up some 
months ago. In the present decision the 
court Says: 

“Paragraph 3 of the syllabus in the 
former decision of this court, which is 
hereby affirmed, declares the payment 
of excessive and exorbitant salaries to 
special agents of a mutual insurance 
company to be an unsound practice and 
a wrong upon the policyholders of such 
company and further declares it to be 
the right and the duty of the superin- 
tendent of insurance to require restitu- 
tion of excessive and_ exhorbitant 
amounts so paid.” 





= 


NEW LINEUP IS MADE IN 
MICHIGAN FIRE & MARINE 


—_—— 


SPRINGFIELD IS IN CONTROL 


Arrangements Are Made for the Juris. 
diction of the Various Territories 
—Bulkley Is President 


At special meetings of the stockhold- 
ers and directors of the Michigan Fire 
& Marine held in Detroit last week the 
Springfield Fire & Marine interests took 
formal control and George G. Bulkley, 
president of the Springfield, was elected 
president of the Michigan Fire & Marine 
to succeed D. M. Ferry, Jr., who wil] 
continue as a director and member of the 
finance committee. Nine new directors 
were elected, they being Mr. Bulkley, 
John C. Harding and William H. Lin- 
inger, western managers in Chicago; W. 
B. Cruttenden, vice-president of the 
Springfield; F. H. Williams, treasurer 
of the Springfield; E. G. Gaylord, John 
W. B. Brand and F. M. Jones, directors 
of the Springfield, and Frank G. Row 
of Grand Rapids, president of the Grin- 
nell-Row Company, former state agent 
of the Springfield in Michigan. 


Springfield Officers Chosen 


The officers of the Springfield Fire & 
Marine all become officers of the Mich- 
igan with some adjustments. Mr. Crut- 
tenden for instance becomes _ third 
vice-president of the Michigan, Edwin 
J. Booth, who is vice-president of the 
Michigan, becomes first vice-president 
and treasurer. Harry E. Everett, who 
has been secretary, becomes second vice- 
president and secretary. There are 15 
of the former directors of the Michigan 
that remain on the board, those known 
to insurance men being Mr. Booth, Mr. 
Everett, Mr. Ferry, Carl A. Henry of 
San Francisco, Pacific coast general 
agent and W. T. Benallack, agency 
superintendent. 

The members of the executive com- 
mittee are Mr. Bulkley, Mr. Booth, Mr. 
Harding, Mr. Everett, Mr. Lininger, Mr. 
Cruttenden, J. V. Oxtoby, a Detroit at- 


torney and director of the Michigan F. 
& M., and P. M. Bowen, one of the 
Michigan F. & M. directors. 

Alignment of Territory s 


It is announced that all the agencies 
in Ohio, Indiana, Illinois, Wisconsin and 
Michigan will continue to report direct 
to the home office. The Michigan F. & 
M. has its own field men in these states 
and has handled the business directly. 
There will be no change, therefore, in 
these states. The business in the east 
and south will be under the jurisdiction 
of the head office at Springfield. West- 
tern Union territory aside from the 
states mentioned and including Texas, 
Arkansas, Wyoming and New Mexico 
will be under the direction of Harding 
& Lininger, western managers at Chi- 
cago. 








Van Vechten Was a Director 
Ralph Van Vechten of Chicago, presi- 
dent of the State Bank of that city, who 
died this 


week, was a director in the 
Hanover Fire and the Fidelity & De- 
posit. Mr. Van Vechten was one o 


the most eminent financial experts im 
the central west. President C. W. Hig- 
lev of the Hanover and Mr. Van Vech- 


ten were intimate friends, having been 

1 ~ iA 
young men together at Cedar Rapias 
when Mr. Van Vechten was entering 


the banking business and Mr. Higley 
insurance. They had kept up an inti- 
mate frienrship and had been assoc ciated 
in a number of business enterprises 


Will Meet in Washington 
The National Association of Mutual 
Insurance Companies, the Federati on of 


Mutual Fire Instrrance Companic es and 
the American Mutual Alliance will hold 
their annual meeting in ee nel 
D. C., Sept. 19-22. 
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HOLD SUMMER MEETING 


Anticipated Excitement and 
Heated Discussions Do Not 
Materialize at Convention 


NEW ENGLAND AGENTS | 
| 
| 


ALL SESSIONS ARE CALM | 


Adopt Resolution Protesting Against 
Basis of 
Eastern Underwriters’ Association 


Travelers’ Admission to 





The summer convention of the New 
England Insurance 
Agents was held at South Poland, Me., | 
last 
425, considerably more than have shown 


Associations of 


week with an attendance of some 


up for the past two years. The antici- | 
pated excitement and heated discussions 
were not forthcoming. The special con- 
cessions to the Travelers in Worcester 
and New Haven by the Eastern Under- 
writers’ Assoctation, expected to be the 
big event of the convention, were passed 
over most perfunctorily and the sole 
agent who rose to urge more summary 
action was cut short when calls for 
“question” brought the offered resolu- 
tion to a vote. 


Resolution Offered 


The Eastern Underwriters’ Associa- 
tion-Travelers matter was brought be- 
fore the convention Wednesday morning 
by Edwin T. Cole of Fall River, on be- 
half of the New England Advisory 
Board. He outlined the situation, how 
the E. U. A. had admitted the Travelers 
to membership on more liberal terms 
than any other company, and created 
conditions in Worcester and New Haven | 
which were unfair to the agents of all 
other companies. He did not go into 
the trouble in detail, but offered the fol- 
lowing resolution: “The members of 
the New England Associations of Insur- 
ance Agents desire to record their dis- 
approval of the action taken by the ex- | 
ecutive committee of the Eastern Under- 
writers’ Association in granting special | 
privileges to a certain company member | 
of that organization, for we believe that 
no association can long survive a policy 
that grants a permanent concession to 
any member that is not available to all. 
We, therefore, respectfully ask that 
every possible means be used to correct 
in a manner fair to all parties concerned 
a condition that now exists in the East- | 
ern Underwriters’ Association.” 


Little Discussion of Proposal 


As soon as the resolution had been 
placed before the convention, Mancel 
W. Rice of New Haven rose. He said 


he did not feel that the Travelers was 
in any way to be blamed for the situa- 
tion. It had done the natural thing. 
The executive committee of the Eastern 
Underwriters’ Association was the of- 
fending party and entirely to blame and 
the speaker said he thought the resolu- 
tion should condemn it in more sum- 
mary terms. He said he would second 
the resolution, however, and he did. But 
he added that he hoped the agents would 
take the matter into their own hands 
and protest to each of their own com- 
Panies the action of the executive com- | 
mittee. 


He stated he had asked his own | 
seven companies how they stood on the 
matter. Six had assured him they did 
not agree with the executive committee 
of the Eastern Underwriters. The 
seventh company had not answered his 
communication and he had immediately 
bundled up its supplies and returned 
them to the company. He advised the 
other agents to do likewise. Mr. Rice 
kad barely taken his seat when there 
(CONTINUED ON PAGE 42) 
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LIVERPOOL’S SOUTHERN 
DEPARTMENT CHANGES 


COLCOCK SUCCEEDS PEPPER 


Veteran Southern Manager Retires at 
His Own Request—Handle Detail 
Work in New York 


NEW YORK, June 29.—Harold War- 
ner, United States manager of the Liver- 
pool & London & Globe and president 
of its subsidiary enterprises in this 
country, the Star and the Federal Union, 
announces that effective Aug. 1 a portion 
of the detail work of the southern de- 
partment will be transferred to New 
York. The supervision of the impor- 
tant interests of these companies in New 
Orleans and vicinity will continue to be 
centered in that city as at present. The 
changes were agreed upon with Hugh 
Lewis, head office general manager of 
the Liverpool, during the latter’s recent 
Visit to this country. 

Manage- Pepper Retires 


Manager J. G. Pepper of the southern 
department, after 44 years of association 


with the company, is at his request 
being retired from active service. His 
many friends throughout the territory 


where he has been so long and so favor- 
«ably known will be pleased to learn that 
with this well merited relief from man- 
egerial duties, following its usual custom, 
the company has made generous provi- 
sion for his retirement. 

Mr. Pepper will be succeeded as man- 
ager at New Orleans by R. H. Colcock, 
Tr. For the past 30 years Mr. Colcock 
has occupied various positions with the 
Liverpool and its affiliations in the field 
and in the office. more recently 2s assisr- 
ant manager. He is progressive and 
devoted to the company’s interests, and 
he has an extensive acquaintanceship 
throughout the territory. 


Well Fitted for Post 


Under the new arrangement, with 
much of the office detail handled in New 
York. an opportunity will be afforded 
for him to maintain more intimate con- 
tact with the field and agency staff. Mr. 
Colcock’s extended experience admir- 
ably fits him to discharge the responsi- 
bilities of his new position. 

E. S. Waggaman, deputy assistant 
manager, will remove to New York ‘with 
the title of assistant manager, having 
immediate supervision of the operations 
southern department territory. 
Mr. Wageaman has spent his entire 
business life thus far with the company 
and is an experienced executive. 


Increased Efficiency Sought 


This transfer contemplates that super- 
vision of a portion of the underwriting 
work heretofore centered at New Or 
leans will be handled in New York, to- 
gether with accounting and _ statistical 
activities. This concentration under the 
jurisdiction of United States 
Manager Warner will result in increased 
efficiency. and it is expected the com- 
panies will assume a more aggressive 
policy and that there will be 
through centralization a greater 
of specialization in the various 
writing departments. 


secured 
degree 
under- 


No Change in Field Staff 


No change is contemplated as regards 


the present field staff. The state and 


| special agents of the southern depart 


ment territory are now in conference 


| at New Orleans with the executives of 


the companies. Practically all depart- 
mental heads and those in the under- 
writing and other branches of the office 
work who have come in direct contact 
with the agency staff will remove to 
New York. thus assuring to agents a 
continuation of the understanding rela- 
tionship that has existed. 

The offices will be situated on the 
sixth floor of the Pershing Square build- 
ing, Park avenue and 42nd streets, New 
York, where the New York, central and 


TO SELECT A MANAGER 





MANY DESIRABLE APPLICANTS 


Interest as to Who Will Become Head 
of U. S. Chamber of Commerce 
Insurance Department 


WASHINGTON, D. C., June 29.—It 
is expected that the special committee 
representing the directors and insurance 
advisory committee of the United States 
Chamber of Commerce will meet in this 
city some day during the week oi July 
11, to consider a successor to James L. 
Madden, manager of the insurance de- 
partment, who resigned to become a 
vice-president of the Metropolitan Life 
Mr. Madden has assumed his new posi- 
tion in New York, but is overseeing the 
department here until a successor can 
be secured. 

The two directors on the United 
States Chamber board, representing in- 
surance are Harry A. Smith of Hart- 
ford, president of the National Fire, and 
James S. Kemper of Chicago, president 
of the Lumbermen’s Mutual Casualty. 
These two directors, together with 
President Walton L. Crocker of the 
John Hancock Mutual Life, who is 
director of the United States Chamber 
representing his geographical district, 
and F. Highlands Burns, president of 
the Maryland Casualty, who is a mem- 
ber of the insurance advisory committee, 
will sift out the talent and select a man 
who in their opinion will meet the quali- 
fications for the office. 


Number of Likely Applicants 


They will then make their recommen- 





dation to the president of the United 
States Chamber who undoubtedly will 
make the appointment. There have been 
a number of likely applicants and some 
very desirable materal is in sight. The 
largest number of endorsements have 


come for George W. Van Fleet of Min- 
neapolis, who is a life insurance man 
and was formerly general agent of the 
Central Life of Illinois in the northwest 
but latterly has been in the investment 
field. Mr. Van Fleet, however, has re- 
called his application as he ‘s entering 
the ranks of an insurance company at 
Chicago in an executive capacity. 


national departments are now located 
Representatives of the Liverpool, Star 
and Federal Union can therefore be as- 
sured that under 


the new arrangement 
additional facilities will be afforded for 
t‘mproving the execellent service which 


has heretofore been rendered by these 
companies to their agents and patrons 


ALL-RISKS FLOATERS ARE 
WRITTEN MOSTLY IN CITIES 


All risk floaters on personal jewelry 
and furs can only be granted to people 
of the very highest moral character 
This coverage is only sold in the larger 
cities as it is too delicate proposition 
for the small town local agent It is 
difficult to explain exactly why this is 
so, but very few companies write the 


coverage 
i must be 


floater so 


promiscuously 
experienced in writing 
only experienced men are 
permitted to write it. In Chicago it has 
I that the 
are greater. 


writing only 


Great care 


this 


een found by 


haz- 


Lon- 


a very 


experience 
ards on the west side 
don Lloyds is now 
mall proportion of the all risk floaters 
in Chicago The amount of business 
has not shown anv appreciable change 


in recent 

floaters are being sold in this country 
by the following firms: Chubb & Sons, 
Appleton & Cox. A. F. Shaw & Co., 
W. M. McGee & Co., Brandt & Co., 
and Fred S. James & Co. Probably the 
companies writing the most business 
along this line are the Commercial 
Union, Royal Exchange, St. Paul Fire 
& Marine and Federal. 





years \ ost of this type ot 
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MUTUAL POLICYHOLDERS 
WIN NOTABLE VICTORY 


Misuse of Funds to Compensate 
Those in Control of Companies 
Is to Be Stopped 





BROOKHART MUST REFUND 


Ohio Insurance Superintendent Will In- 
vestigate Other Mutual Organiza- 
tions’ Officers’ Salaries 


COLUMBUS, O., 


decision of 


June 29.—Declar- 
the Ohio 
Brookhart, secretary of 


ing the 
court that E. J. 
the National Mutual and the Celina Mutual 
Casualty, must pay back nearly $100,000 


supreme 


he has collected as salary is a “tremend- 
ous victory for mutual insurance policy- 
William C. Safford, Ohio 
perintendent of insurance, announced a 


holders,” su- 


campaign “to compel secretaries and 


managers of other mutual insurance 


companies who have been operating 

similarly to disgorge.” 
Under the decision of the court as 
interpreted by the department, the su- 
perintendent is given sweeping powers 
to investigate and determine the reason- 
bleness of salaries of mutual company 
ffi An investigation of other mu- 
Mr. Safford said 


down by the 


ials. 
is to follow. 


law as 1 


laid court 


Law Determines Salary 


“Superintendent of insurance may re- 
quire salaries of mutual insurance com- 
anies to be reasonable and may require 
of excessive amounts paid.” 
It was further held that “the payment 
vy a mutual insurance company of ex- 
cessive and exorbitant salaries to an of- 
ficer or agent is an unsound practice and 
a wrong against the policyholders and 
members of such company and it is the 
right and duty of the superintendent to 
require salaries and compensations of 
officers and agents to be reasonable: and 
it is further the right of such superin 
tendent to reauire restitution of 
sive and exorbitant amounts so paid.” 


restitution 


} 


exces 


Judge Younger Praised 


Mr. Safford paid tribute to what he 
termed the “splendid services” of Judge 
C. S. Younger, who represented At- 
torney General Turner in defending the 
department. There were six full-time 
attornevs representing Mr. Brookhart, 
while Judge Younger alone handled the 
state’s case. 

The the court brought to a 
close Mr. Brookhart’s suit in mandamus 
to compel Judge Conn, former Ohio su 


order of 


perintendent, to issue a license to the 
companies The license had been re- 
fused on the ground that Mr. Brook 
hart was drawine an exorbitant com- 


pensation from the companies and that 
the compensation allowed because 
he controlled the directorate 


was 


Refund I« Ordered 


The court held $15,000 a vear to be 
a reasonable compensation since Dec 
31, 1919, and ordered all money received 
in excess of that amount returned. Mr. 
Brookhart’s compensation had amounted 
to more than $200,000 in that time. It 
was also held that Mr. Brookhart must 
pav court costs and attorney fees 

Mr. Safford said “immediate steps will 
he taken to compel similar restitutions. 
Mutual policyholders look to this depart- 
ment for protection and they are going 
to reccive it. 

“It is not so much a question of com- 
pelling Mr. Brookhart to repay $100,000 
as it is the establishing of the right of 





the department to safeguard the funds 











NATION 








of policyholders and to restrain hand- 
picked directorates from dissipating 
these funds in paying exorbitant sal- 
aries. 

Companies Watch Case 


“This case has been watched with | 


great interest by insurance companies 
throughout the country, as on the out- 
come of it depended the authority of the 
state insurance department to regulate 
the salaries of mutual company officers. 


“It is evident that it is the opinion | 


of the court that any profits of a mutual 
company belong to the 
and that earnings over and above a rea- 
sonable salary for officials and necessary 
expenses should be returned to policy- 
holders.” 


One-Man Directorate Ruled 


Judge Conn, who first refused the li- 


cense, declared the directorate of the 
companies was a “one-man directorate 
controlled by Brookhart,” 
that such a compensation as had been 
voted to him was without parallel in 
the history of insurance. 


During Judge Conn’s investigation, | 
the judge wrote the following in a let- | 


ter to the attorney general. It was 
read into the court record as follows: 
Mr. 


“Each 


Brookhart’s Status Given 


company has what is 
as 
pe Brook- 
hart is secretary of both companies and 
also secretary of a 
pany of the insurance companies. A 
member of his immediate family is treas- 


ersonnel being the same. E. J. 


1rer of both companies, as well as of | 


said management company. 
“Various contracts from time to time 
were made by Brookhart with the 


boards which provided for his compen- | 
sation as secretary and managing agent. | 


The management company is an organ- 
ization through which the 
under contract to run for 20 years, dele- 
gated practically all their duties to 
Brockhart. As the changes thereafter 
were made in such contract, they al- 
Ways increased Brookhart’s compensa- 
tion. 


Secretary Paid Himself 


“Under this arrangement, 
(really the company) was in position to 
offer from himself as manager, to him- 
self as secretary of the company, all 
business the company received. He thus 
was put in the position as secretary of 


passing upon business coming from him- } 


self as managing agent. This not only 
was an inconsistent relationship but the 
compensations from these companies to 
Brookhart have been so excessive as to 
be exorbitant. 

“The gross premium volume in 1921 
was $419,437; Brookhart’s compensation 
was $15,084. Gross premium 
1922, was $426,653: compensation 
$24,803. 
520; compensation was $44,957. 


was 


Gross 


premiums, 1924, $703,975; compensation | 


was $41,654. Gross: premium volume 
from Jan. 1, 1925, to July 31, 1925, was 
$449,651. Brookhart’s compensation for 
this period was $37,429. 

Salary Item Large 


“The total dividends to all policyhold- 
ers of the companies for the period Jan. 


1, 1921, to July 31, 1925, was $80,495. | 


Brookhart’s total compensation bills re- 
ceivable amount to $219,989. 

“In addition to the compensation al- 
ready paid, there are bills receivable to 
the amount of $56,000 due the manage- 
ment company, which, when collected, 
will be paid to Brookhart. 

“Brookhart caused to be spent of 
the funds of these companies, exceeding 
$45.000 for a ‘home office’ building at 
Celina, O., of which building Brook- 
hart’s agency is the only tenant. 


able, in any view.” 


Sommers Columbia Vice-President 


Paul B. Sommers, vice-president of 
the American of Newark, has _ been 


elected vice-president of the Columbia 
Fire of Dayton, O. 


policyholders | 


and added | 


known | 
a ‘dummy’ board of directors, the | 


management com- | 


companies, | 


Brookhart | 
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KOECKERT SUCCEEDS PALACHE AS 
MANAGER OF COMMERCIAL UNION 











NEW YORK, June 30.—Announce- 
ment is made today of the coming re- 
tirement of Whitney Palache as United 
States manager of the Commercial 
Union group and the appointment of 
Assistant Manager Fred W. Koeckert as 
his successor. Joint Manager Lewis of 
the home office has been here for some 


| weeks arranging for the change, effec- 


tive Aug. 31. A. J. Makins of the Lon- 
don office becomes assistant manager. 


Took Charge Seven Years Ago 


Whitney Palache assumed the United 
States management of the Commercial 
Union and its allied companies seven 
years ago, succeeding in such connec- 
tion A. W. Wray, retired. Mr. Palache’s 
prior association was with the Hartford 


— 


FRED W. KOECKERT 








Fire with which he was continuously 
identified for 30 years, first as special 
agent upon the Pacific coast, advancing 
through various stages until his election 
as vice-president, resigning in 1920 to 
take the management in this country of 
the Commercial Union fleet, For sev- 
eral years he served as president of the 
Eastern Union, and was an active force 
in forming the new Eastern Under- 
writers Association. Last year he was 
chosen vice-president of the National 
Board and would have been elected its 
president at the latest annual meeting 
had he not definitely refused to consider 
the office. Courteous of manner, and 
always considerate of the opinions of 
others, Mr. Palache is deservedly popu- 
(CONTINUED ON PAGE 30) 
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CONDENSED NEWS OF THE WEEK 








volume, | 


The Inter-State Fire 
ness has been purchased by the Common- 


wealth of New York and the former 

company will liquidate. Page 7 
OK ok * 

Much discussion is heard on the pro- 

posed changes in rules of the Chicago 


Board. Page7 
ih: & 

Flip-flop by Illinois supreme court in 
Hanover case restores on old basis pre- 


r | mium tax knocked out by United States 
Gross premiums, 1923, $641,- | 


Supreme Court. 


Page7T 


Percival Beresford, United States man- 
ager of the Phoenix of England, has been 
elected chairman of the executive com- 
mittee of the National Board. 

Page 7 
: =e <= 

Springfield Fire & Marine has formally 
taken over the Michigan Fire & Marine. 
George G. Bulkley being president of 
both companies. Page 8 
casualty and bonding 


New fire, marine, 
i process of formation in 


company is in 


| Chicago, R. B. Newell organizer. 
Page 8 


* * 


James L. Case and Donald G. North 


| are elected directors of the Excelsior of 
Page 12 


Syracuse. 
* * * 
J. G. Hubbell advises Michigan field 
men on selection of risks. Page 10 
* * * 
Special committee named to make 
recommendation for position of manager 
of the insurance department of the 


| United States Chamber of Commerce. 


An | 
‘office building’ for mutual companies of | 
the size of these would seem question- | 


Page 9 

*K & ok 
Frank C. Hatfield, secretary of the 
Phoenix of Hartford, teHs of organiza- 
tion and work of Bastern Underwriters 
Association. Page 12 
{K ss * 
Kentucky Association 
Agents held its annual 
ington this week. 
Ba 


of Insurance 
meeting at Lex- 


*x* * 
Board 
week. 


State 
this 


Illinois 
meeting 


held annual 


Page 14 


its 


of Detroit busi- | 


Page 14 | 


George M. Ruddy, general agent of the 
Underwriters Salvage Company of New 


York, and his associates, did some re- 
markable work in salvaging cotton in 
flood district. Page 10 


* *x * 

Minnesota, Dakota and Manitoba ponds 
of Blue Goose hold joint outing at Alex- 
andria. Page 8 

Liverpool & London & Globe announces 
important changes in southern depart- 
ment. Page 9 

Frank L. 
of Chicago, 
meeting of 


Erion, independent adjuster 
gives address on U. & O, at 
Illinois Field Club. 
Page 14 
* * * 
New England Association of Insurance 
Agents holds its summer convention. 
; Page 9 
Northern of New York will open Pa- 


cific Coast department with R. W. Wet- 
zel,, now Ohio state agent, as manager. 
Page 26 


x * * 
The Surety Association of America, at 


its July meeting, will take up further 
features to strengthen its membership. | 
Page 33 

* * * 

Failure of companies to carry out 
fidelity and surety acquisition cost 
agreement may make action by com- 
missioners necessary. Page 33 


* a aK 

W. F. Roeber, actuary of National 

Council on Compensation Insurance, de- 

scribes that organization’s rate making 

activities. Page 33 
a *K ok 

before Federal 

holders of the 

Casualty 


At a 
Cliffe in 
Integrity 


hearing 
Chicago, 
Mutual 


Judge 
defunct 
bonds peti- 


+ tioned to be considered preferred credi- 


tors. Page 34 
oe * * 

National Surety arranges for four 
days agency convention at Atlantic City. 
July 26-29. Page 33 

*k * * 
American Surety enters plate elass 


field Page 51 

















RATE IS NOT BIGGEST 
UNDERWRITING FACTOR 


J. G. Hubbell Tells Michigan Field 
Men Selection of Risks Is 
Necessary 


OWNERSHIP IS MAIN ITEM 


Experience of Inspection Company Cited 
to Show How It Affects 
Loss Results 





PORT HURON, MICH., June 29.~ 
An address prepared by Joseph G. Hub- 
bell of Chicago, manager of the National 
Inspection Company, who was unable to 
be present on account of illness, was read 
before the joint meeting here today of 
the Michigan Fire Underwriters Asso- 
ciation and the Field Club, 
Mr. Hubbell demonstrated the necessity 
for inspection of risks in order to main- 
tain a proper loss experience, emphasiz- 


Michigan 


ing the question of ownership as the 
niain factor to be considered. 
in part: 

“Fire insurance rates are published and 
Guite generally accepted as comparative 
estimates of fire hazard. The insuring 
public generally so regards them, and 
many assureds feel that if they pay the 
published rate, the issue is closed. The 


He said 


| rate is not a price set; it is an analysis 


of a physical assembly, mostly in terms 
of features of construction contributing 
to the spread or restriction of a fire in 
a structure, as compared with the same 
features in other structures. A rate is 
merely a point of departure; it is a good 
average estimate. 


Ownership Biggest Factor 


“The biggest factor affecting fire 
losses is quality of ownership, and it 
does not enter into the make-up of the 
individual fire rate. The burden of my 
argument is that successful underwrit- 
ing depends almost wholly on the dis- 
cernment exhibited in selecting business 
on the basis of the ability and concern 
of the owner or operator of the property 
as revealed in the manner of operation 
of the property, and in sticking to that 
policy. 

“What constitutes good ownership? 
I don’t mean the character of the owner 
himself; I use the term in a more gen- 
eral sense, having in mind the interest 
the owner has in the preservation of the 
property and the degree to which he is 
able and inclined by his wealth and in- 
tellectual ability, as well as his experi- 
ence in the particular line of business to 
which the property is devoted, to main- 
tain the property safe against fire. 


Many Gradations of Moral Hazard 


“Moral hazard has just as many grada- 
tions as physical hazard. More than 
that, the moral hazard is not determined 
by the ownership; it is the sum of the 
ownership and the property. An honest 
owner plus a profitable property makes 
a good moral hazard. But it doesn’t 
follow at all that a good owner plus 
an unprofitable property is a good moral 
hazard. No man, no matter how respon- 
sible, can feel the same interest in safe- 
guarding against fire hazard in an un- 
profitable enterprise that he feels re- 
garding the same things in a profitable 
one. He instinctively does, in the profit- 
able enterprise, the things which he has 
to watch himself to do in the unproft- 
able one. 


Hazards of Loft Buildings 


“Tn all large cities we have a class Of 
property known as manufacturing build- 
ings, or loft buildings, or power blocks. 
It is quite a problem to make money on 
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“AMERICA FORE” 








Item Five 
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“We.” 


Thus Colonel Lindbergh frankly shared 
honors with his beloved plane “The Spirit of 
St. Louis.” 


Thus did he humbly bow to genius and to 
that progressive American spirit which re- 
sulted in a mechanism so perfect to enable 
him to fly over land and sea in safety. 


The First American applauds the “We” 
spirit. It realizes that in every endeavor re- 
sults can only be obtained through the co- 
operation of many forces. In an insurance 
company success is gained by constant en- 
deavor of agent and company alike to fur- 
ther sound underwriting practices. 


The First American is proud that through 
such a unity of purpose it has grown into 
an organization which always comes through 
with a smiling “Well, here we are!” 


FIRST AMERICAN 
FIRE INSURANCE COMPANY 


EIGHTY MAIDEN LANE, NEW YORK, X.Y. 


CRC ET 6TURH Commer me Bee 
AO Pere eee 


‘CASH CAPITAL — ONE MILLION DOLLARS 
CHICAGO 


MONTREAL SAN FRANCISCO 
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them. Why? Here you are dealing 
with manutacturing concerns that are 
villing or compelled by necessity to put 


up with rented quarters. There is no | 
doubt at all of the responsibility of some 
or even many of them, particularly in 
settled lines of trade, like printing, where 
this is a recognized way of conducting 
business. But there are some aspects 
of the situation which unavoidably make | 
the loss probability higher than reason- 
able expectations. First, you have put 


under one roof and within four walls a 
miscellaneous assortment of assured, 
some doing well, some doing poorly, and 
some engaged in purely speculative ven- 


tures, and the good are involved for 
damage by fires of the others. 
“Next, in most instances you are going 


to have assembled in each particular oc- 
cupancy, in one room, the business of 
manufacturing and the business of ware- 
housing; so your merchandise 
going to be exposed fully to the manu- 
facturing hazard. It complicates manu- 
facturing operations to have merchandise 
mixed up with manufacturing operations. 
Each particular occupancy, being more 


THE NATIONAL 


moneyed ownership well managed and 


‘B’ stand for ownership not moneyed 
but careful. I would let ‘C’ stand for 
moneyed ownership careless, and ‘D’ 


stand for neither money nor care. 

“Now, here is my proof: The institu- 
tion I am connected with makes from 

750 to 1,000 inspections a month in Cook 
county alone. Counting the general run 
of all reports received in our office, we 
find that about 9 percent of the reports 
are adverse. This means that about one 
risk in ten of those which have color 
enough to call for inspection stands 
far below acceptability as to be avoided 
in some degree. 

“If there was nothing to be gained 1 


so 


| discriminating selection, it should be cathe 


values are | 


or less crowded in upon itself, is more 
hazardous than it would be in its own 
building. Moreover, many of them take 
on a flavor of responsibility through | 
being found in an important location, 


which you would quickly sense 
ing if they were by themselves. 


Some Lines Extremely Competitive 


“Certain lines of 


business are ex- 
competitive. “ 


Take ordinary in- 
finishing woodworking. Very 
of the shops engaged in this line 
are cooperative. Even where individ- 
ually owned, margins are that 
the owners are frequently found working 
in the shop along with other operatives. 
If the business is making a profit, these 
men know how to manage the premises 
and the place will be found clean, 
usually the fundamental hazards will be 
pretty well controlled. But if the busi- 
ness is not doing more than making a 
living. there will be a shortening up on 
care, bearings will be shaggy with oily 
dirt, floors unswept, and the place more 
o1 choked with litter. These two 
instances are just two different grada- 


tremely 
terior 
many 


SO close 


less 


as lack- | 


fectly clear that the fires should be dis- 
tributed on reported risks so that about 
9 percent of them appear on risks show- 
ing reports of adverse character and 91 
percent on risks oi reports. favor- 
able enough for acceptance. But that 
isn’t the at all. A record kept over 
a period of about seven months involves 
277 fires in reported risks of all sorts. 
The ratio of fires in adversely reported 
risks to all fires in reported risks was 23 
percent. Month by month this ratio has 
never been less than 18 percent, and in 
some has been as high as 33 percent. 
instead of the expected 9 percent of fires 
in adversely reported risks and 91 per- 
cent of fires in favorably reported risks, | 

e have two and one-half times the fre- 


—_ - 


case 


50, 


| quency of fire in adversely reported risks 


reason to expect if 
did not count. 


Do Underwriting 


that we would have 
discriminating selection 


Rates Won't 


“So it should be perfectly clear that 
rates will not do your underwriting. 
I hey do. to a considerable extent, take 


care of differences of hazard arising from 


| features of building construction, and in 


and | 


tions of moral hazard. There is not a 
thought of burning the place, but it is 
dead certain that the probability of a 
fire is much greater in the second in- | 
stance than in the first. 

‘This method of analysis can be car- 


ried out for all classes of business. The 
interest of the manager or owner is 
going to be in some way proportional to 
the returns the business is making, and 
the fire hazard is going to be kept con- 
trolled by that interest to the extent of 
the abilitv of the manager or owner and 
his capacity to realize the importance of 
organized supervision of things from 
which the danger of fire appears. The 
entirely orderly manager not only keeps 
fire hazard under control, but his very 
orderliness extends into all his business 
operations and gives him a larger chance 
of making a success in whatever line of 
endeavor he is engaged. So, taking the 
ordinary run of properties, those which 
show systematic administration have the 
double advantage of probable commer- 
cial success and good care. 


Results From 


“So many, 


Selecting Business 


many times I have heard 
men well versed in our business wonder 
whether they got anywhere by trying to 
select their business. The good business 
burned and the bad business did not 
burn. I have never felt that way. I 
have gone all along on the theory that a 


fire hazard was a definite mathematical 
chance, and that any time one could de- 
velop a sufficient number of instances 
of identical hazard, it would be simple 
mathematics to show an average in- 
cidence of fire from the specific hazard 
under observation. Also, it would 
quickly appear that this incidence of fire 
from the hazard was_ several times 
greater in risks under what might be 


called ‘C’ and ‘D’ quality ownership than 
it was in risks under ‘A’ and ‘B’ quality 
ownership. I would let ‘A’ stand for 





a measure take care of characteristic dif- 
of occupancy, but the burden 
of selecting business rests squarely on 
the underwriter, and unless properties | 
nianifesting inferior ownership interest 


ie rences 
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NEW GOVERNING BODY | 





Frank C. Hatfield Tells About 
Work of Eastern Underwriters’ 


Association 


REGULATION NECESSARY | 


Chaotic Conditions Exist Without 
Proper Control Because of Selfish, 


Subversive Individualism of Some 


Frank C. Hatfield, 
Phoenix of Hartford, 


the 
told of the organi- 
zation and purposes of the Eastern Un- 
Associ 
the meeting of the New England Asso- 
ciation Agents at Poland 


k. He told 


secretary of 


derwriters ation in an address at 


Insurance 


Me., 


of 


Springs, last wee of 


the unfortunate experience of the com- | 


saying that their 
troubles were largely of their own mak- 
He 
said that the underwriting loss exper- 
ience was the result of many evils, such 


panies in recent years, 


ing, due to the greed for premiums. 


as the encroachment on legitimate fire | 


business by inland marine companies or 


departments; company engineers func- 
tioning as rate reducers at the com- 
panies s’ urs ging, “marvelous reinsurance 


schemes by the simple use of which poor 


business could be transmuted into good | 


lines absorbed; 
excess commissions and the 


and giant 
favoritism, 


are rejected with mathematical cold- 
bloodedness, a profit will not be shown.” 


TWO PROMINENT AGENTS ON THE 
BOARD OF THE EXCELSIOR FIRE 





JAMES L. 


CASE, 


Two prominent local agents who have 
achieved distinction in the National As- 
sociation of Insurance Agents have been 
elected directors of the Excelsior of 
New York, they being James L. Case 
of Norwich, Conn., and Donald G. North 
of New Haven, Conn. Mr. Case served | 
two years as president of the National 
association and Mr. North is now a_| 
member of the executive committee. | 
They replaced George Alston Smith of | 
Syracuse and Edward L. Haskell of | 
Oneida. The election of these two| 
agents is in consonance with the policy | 
of the Excelsior to have directors from 
the states in which the company oper- 
ates representing the agents. Of the 21 


DONALD G. NORTH 


directors of the Excelsior, 12 are local 
agents. The by-laws were recently 
changed to provide for quarterly meet- 
ings instead of monthly as_ heretofore. 
During the intervals between these meet- 
ings, the general supervision of the com- 
pany is in charge of an executive com- 
mittee of five, two of whom are local 
agents. The Excelsior now 
tive agents. Frederick V. ot 


Bruns, one 


commission | 


| appeal from the agents. 





consequent hoard of so-called agents, 
solicitors and subagents not intent on 
becoming earnest, constructive members 
| of the business but merely to be in on 
the great divide: and through it all from 
every quarter, constant pressure brought 
| to bear to beat down the rates, not only 
| by brokers and assureds, but also by 
agents, field men and company officials 
with the result that the average rate has 
dropped from $1.01 in 1919 to 87 cents 
n 1925.” 


Agreed to Regulate Themselves 


In the light of this experience, Mr. 
Hatfield said, it was obvious that unless 
reasonable regulatory measures were 
provided from within the business, they 
would eventually be provided from with- 
out. Consequently the Eastern Under- 
writers Association composed of com- 
panies writing more than 90 percent of 
the business in the territory affected, 
was organized. He declared that the in- 
surance companies are not the sole bene- 
ficiaries of this movement, as the policy- 
holders will eventually benefit by the 
elimination of wasteful competitive 
methods and a more intelligent distribu. 
tion of the fire burden, with more co- 
ordination and therefore more effici ient 
engineering service for the lessening of 
the fire risk; by the adoption of under- 
writing methods to meet public needs, 
including the broadening of contracts 
and the regulation of the business now 
written under floater, combined fire and 
transportation, and general covers, and 
the furnishing of facilities so that such 
contracts will be readily available. 


Bring Deviations to Light 


Mr. Hatfield declared that in the 
course of time deviations from the rules 
probably will occur, as it is too much 
to expect perfection in an organization 
as large as the Eastern Underwriters 
Association, embracing hundreds of com- 
panies, agents and field men, but he 
said that if an honest mistake has been 


| made an airing of the facts will facili- 
tate 
|is intentional, 


correction while if a deviation 
the quicker it is brought 
to light the better for the business and 
all concerned with it. He stated that 
even with an organization of far less 
purpose and strength than the Eastern 
Underwriters Association, conditions 
vould be infinitely better than with no 
regulatory body at all. He continued: 
“By banding ourselves together into city, 
state and federa! governments, civilized 
society recognizes the need for regula- 
tion in the interest of the common good, 
as compared to the selfish, subversive 
ends of the freebooter, and this too even 
though some of the rules may not be 
in exact conformity with our individual 
ideas.” He urged support of the con- 
structive policies of the Eastern Under- 
writers Association. 


its 


Adopted Commission Scale 


One of the early difficulties encount- 
ered was that of agents’ commissions. 
The two-grade scale of 15 and 25 per- 
cent was adopted, but, notwithstanding 
the fact that it represented the com- 
posite wish of the majority, a 20 percent 
flat option was added in response to an 
While the new 


| commission scales entailed an advance in 


this 


it was hoped to offset 


acquisition costs, 
of economies 


by the inauguration 


| elsewhere and by a pledge from the loyal 


| tion has undertaken is that of 
} ing and making more uniform 


has 198 ac- | 


agents to support the association and to 
assure the members that they will not 
be subjected to unfair competition from 
companies unwilling to bear their share 
of the burden for the common good. 


Simplify Rules and Clauses 


Another problem which the associa- 
simplify- 
the mul- 


. vag - a2 1 
tiplicity of underwriting rules and pol 
icy clauses accumulated through many 
|vears. The association also recognizes 


the leading local agents of Syracuse and | 


former president of the New York State 


Association of Local Agents, is presi- 
dent of the company. Robert C. Hos- 
mer is vice-president and general man- 
ager. The company is showing good | 


results under their leadership. 


| sociation, 


the necessity for more general applica- 
tion of coinsurance conditions as a basic 
principle for equitable rating. The as- 
to safeguard the interests of 
local agents, has fixed maximum com- 
missions for brokers at 10 and 15 per 
(CONTINUED ON PAGE 43) 
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HE press, with its many 
ramifications, has long 
been a vital factor in the eco- 
nomic welfare of the world. 
During the development of our 
national life and industries its 
influence has constantly been 
in evidence. 

At the same time another 
force—quieter, less sensational, 
but unfailingly true to its task, 
—has worked to preserve our 
institutions, maintain our 
values and save our wealth. 
This is insurance. 
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KENTUCKY ASSOCIATION 
MEETS AT LEXINGTON 


Election of Officers Is Principal 
Business of Second Day of 
Meeting 


SPEAKERS ARE NUMEROUS 


Activities of Organization During Past 
Year Are Reviewed—Inimical 
Legislation Was Killed 





NEW OFFICERS ELECTED 
President, Paul H. Eastham. 
Vice-Presidents, Harry Wilson, Paul H. 

Moore, W. O. Parker, Norman I. Taylor. 


Secretary-Treasurer, Joseph H,. Gause- 
pohl, 


By RALPH E. RICHMAN 
LEXINGTON, KY., June 28.—Three 


officers of the Kentucky Association of 


Insurance Agents, the president, the 
first vice-president and the secretary, 
were reelected by the association con- 


vention held here Tuesday and Wed- 
nesday. 

The convention opened on Tuesday 
afternoon. Ben F. Buckley, Jr., presi- 
dent of the Lexington board, welcomed 
the guests and Len Shaw of Mayfield 
responded. President Eastham then 
gave a complete report of state associa- 
tion activities for the past year. He 
reviewed briefly some of the problems 
faced by the agents following the in- 
crease of 12% percent in Kentucky 
rates last year, stating the most ob- 
jectionable accompanying features had 
been removed by rulings of the Ken- 
tucky Actuarial Bureau and that a few 
remaining difficulties would likely be re- 
moved by forthcoming changes to be 
announced by that organization. These 
changes affect only details pertaining to 
the application of the rate. 


Harmful Bill Killed 


During the year the Kentucky Asso- 
ciation aided in killing the auto club 
insurance plan at Philadelphia: in seat- 
ing an insurance man as director of the 
United States Chamber of Commerce, 
and in conducting a survey to get the 
names of insurance agent members of 
local civic and luncheon clubs Mr. East- 
ham announced. He recommended that 
the Association’s committee on state 
compulsory automobile insurance obtain 
copies of all state laws touching this 
subject and be prepared for action when 
the next legislature meets; that the 
association authorize appointment of a 
fire prevention committee which would 
arrange for exchange of speakers before 
local chambers of commerce, cooperate 
with field men and urge local chambers 
to enter the National Fire Waste Con- 
test; that a grievance committee be ap- 
pointed to relieve the president of de- 
tails in connection with complaint cases 
and that the association work for a large’ 
attendance at the New Orleans con- 
vention. These recommendations were 
referred to the resolutions committee. 

Only one trust company agency was 
appointed in the state last year. Other 
such agencies were in existence, re- 
ported Mr. Eastham, before the Na- 
tional Association declaration became 
effective. New York brokers have writ- 
ten many Kentucky agents soliciting 
excess lines, sometimes at cut rates. Mr. 
Eastham suggested the most careful in- 
vestigation before acting on these solici- 
tations. One agent in the state, a non- 
member, was stopped from using the 
term “insuror,” protected by copyright 
for members of the National organiza- 
tion. 

Some complaint has been made, said 











USE AND OCCUPANCY INSURANCE GIVES 
OPPORTUNITY TO CREATE NEW BUSINESS 





= 








the meeting of the Illinois Field Club 
at Nippersink Lodge, Wis., this week, 
gave some valuable pointers on the writ- 
ing of use and occupancy insurance. Mr. 
Frion spoke in part as follows: 
“The field man who increases the in- 
come of desirable premiums is acknowl- 
edged to be a success. If you can in- 


pany without decreasing the income of 
some other company, you will be more 
than a success; you will be a construct- 


business. Use and occupancy insurance 
offers you a splendid opportunity to do 
this, because every successful manufac- 
turer and big mercantile institution needs 
it and as yet only a small percentage 
of them have it. Use and occupancy in- 
surance is the insurance of earnings that 
a business may be reasonably expected 
to produce if ,no disaster occurs to in- 
terfere with its conduct. 


Several Forms Are Available 


“There are several forms of use and 
occupancy insurance available. The one 
in general use has a per diem limit of 
liability of 1-300 or 1-365 of the amount 
of the policy. 


of the policy. There is a seasonal form 
for businesses which fluctuate, which 
permits various limits of liability, which, 
however, are fractional of the amount 
of the policy so that unless the owner 
carries use and occupancy insurance 
equal to his prospective earnings for 
a full year, he cannot expect to collect 
his full loss. These various limits of 
liability apply only when the suspension 
of business is complete, and when the 
suspension is partial only, the owner 
collects proportionately of the limit of 
liability, the operation of the partial sus- 
pension clause in such cases being equiv- 
alent to the 100 percent coinsurance 
clause applied separately to each limit 
of liability. 


Have Co-insurance Form 


“In addition to these forms which 
carry limits of liability, there is a form 
called the coinsurance form, which has 
no limit to its liability except the amount 
of the loss, the amount of the policy 
and the coinsurance clause. In this form 
the coinsurance is based upon the earn- 
ings that would have been produced dur- 
ing one year following the date of the 
fire and the owners have only to carry 
sufficient use and occupancy insurance 
to comply with this coinsurance feature 
in order to enable them to collect their 
full loss, and they are not hampered by 
any limit of liability for any one special 
day, week, month or season. 

“The term ‘use and occupancy’ is 
really a misnomer. That form of insur- 
ance really insures prospective earnings, 
which are defined in the form as ‘net 
profits and fixed expenses.’ There is 
always a question concerning fixed ex- 
penses, and to avoid the inevitable dif- 
ference of opinion as to what expenses 
are fixed, and which is the proper 





RANK L. ERION, independent ad- 
juster of Chicago, in an address at 


crease the premium income of your com- | 


ive force for the good of the insurance | 


method of accounting, find the gross 
earning or gross profit and deduct the 
expense that can be stopped. The re- 
sult will be U. & O. value. 


Meaning of Gross Earnings 


“Gross earnings are the difference be- 
tween the cost or value of materials, 
supplies or merchandise that enter into 
the articles sold and the net sale pro- 
ceeds thereof. Note there is no labor, 
rent, power, light or other expense taken 
into account as to the cost of the articles 
sold, the gross earning being the dif- 
ference between the cost or value of the 


| materials and the net sale price of the 


article. If a dry goods merchant buys 
a yard of gingham for a dime and sells 
it for 15 cents, the gross earning is 
5 cents, and that earning must neces- 
sarily pay its proportion of all the ex- 
penses of that merchant, the remainder, 
if any, being net profit. Use and occu- 
pancy insurance does not cover the gross 
earnings, but it does cover all of it ex- 
cept that part which is used during 


| operation to pay expenses that will not 


There is a form for mer- | 
cantile institutions which has a weekly | 
limit of liability, being 1-52 of the amount ; 





be incurred or accrued during inopera- 
tion. 
To Find U. & O. Value 


“To find the use and occupancy value, 
first find the amount of annual sales 
and deduct therefrom all factors that 
tend to lessen ‘their amount, such as 
cash discount, freight or express al- 
lowed, commissions, reclamations or al- 
lowances, etc. From the net sale pro- 
ceeds deduct the cost or value of ma- 
terials and supplies or merchandise that 
entered into the articles sold, and the 
difference represents the gross earnings. 
From these gross earnings deduct all 
items of expense that can be avoided 
during a business suspension and the 
remainder will represent the U. & O. 
earnings for the past year. Next, de- 
termine the percentage by which it is 


| expected these earnings will increase or 


decrease during the coming yearly per- 
iod. Earnings do not vary without 
cause, and it should be no more difficult 
to estimate anticipated earnings than it 
is to keep account of variations in mer- 
chandise values. Having once deter- 
mined the value, study the business of 
the insured, and use the form best 
suited to it. 


Prevents Loss of Income 


“Use and occupancy insurance pre- 
vents loss of income to owners or stock- 
holders. It safeguards the chief execu- 
tive by enabling him to hold his organi- 
zation together in case of loss of earn- 
ings due to any insured hazard. It in- 
sures the business manager his position 
and enables him to continue payment 
of dividends. It makes certain contin- 
uance of the superintendent’s salary. It 
furnishes the treasurer with funds to 
pay fixed expenses and regular divi- 
dends. It places the secretary in posi- 
tion to inform the stockholders that divi- 
dends will continue and business be re- 
sumed. It enables retention of salaried 
officers and employes on the payroll and 
guarantees to banks and bondholders 
the same interest payments they would 
have received had there been no fire.” 








chants. He gave it as his personal 
opinion that this practice should be 
stopped. President Eastham com- 


mended the Louisville board for its loyal 
support of the state organization. He 
also urged agents to study the pamph- 
lets on reciprocal insurance issued by 
the Casualty Information Clearing 
House. 

Speaking on cancellations, Mr. East- 
ham urged that wherever possible com- 
panies insert an absolute time cancella- 
tion clause in all policies. He believes 
this would go far toward solving the 
vexing collection problem. 





the president, that companies were com- 


George Parker, manager of the Ken- 


peting in certain ways with local mer- | 





| questions: 


tucky Actuarial Bureau, who was the 
only formal speaker at the first session 
besides the president, said Kentucky 
agents are primarily interested in two 
Would the rate increase 
stick? and when would the case be de- 
cided? On the first he was confident 
that the companies would win. On the 
second he predicted a decision by the 
fall of 1928, stating that the Missouri 
case would come up first and that it is 
scheduled for argument before the 
United States Supreme Court next Feb- 
ruary. 

Mr. Parker showed that even on the 
basis of the figures contended for by the 

(CONTINUED ON PAGE 44) 





ILLINOIS STATE BOARD 
HAS ANNUAL MEETING 


Agency Balances Big Topic at 
Field Men’s Summer Session 
at Lake Delavan 


WALLACE NEW PRESIDENT 


Closer Supervision of Agents’ Writing 
of Questionable Risks in State 
Is Urged 


NEW STATE BOARD OFFICERS 


President, Arthur C. Wallace, New 
Hampshire. 

Vice-President, T. C. Underwood, Con. 
tinental, 

Secretary-Treasurer, 
wards, 

New Members Executive Committee: 
Rodney Wiley, Atlas, and Charles T, 
Wright, Great American. Holdover 
Members: A. R. Rathslag, Home; Harry 
M. Callahan, Aetna, and E. E. Parker, 
Detroit Fire & Marine, 


By H. J. BURRIDGE 
DELAVAN LAKE, WIS., June 29.— 


More vigorous and determined collec- 
tion of delinquent agency balances in 
Illinois was urged and planned at the 
46th annual meeting of the Illinois State 
Board of Fire Underwriters held here 
Tuesday and Wednesday of this week. 
President A. A. Knopp of the New 
York Underwriters, who presided at the 
gathering, told in his presidential address 
of the success to date of the State 
Board’s plan adopted last year. He 
recommended certain minor changes in 
the rules to make them more effective. 
These and more suggested by several 
field men who spoke will be adopted. 
Ir everything that was said on the 
delinquent balance question, there was 
ample evidence that the members oi 
the State Board intend to make the 
chronic delinquents pay their agency 
balances when due or get out ot! the 
business. They are to have the united 
backing of their companies. 


Miss E. E. Ed- 


J. R. Wilbur Spoke 
J. R. Wilbur, vice-president of the 


American Fore group, the official rep- 
resentative of the governing committee 
of the Western Union at this meeting, 
said that most of the members of the 
Union favor some such definite plan for 
the eradicating of the overdue balance 
evil as is used in Illinois. Fred B. Luce, 
western manager of the Providence 
Washington, referred to the success of 
the balance collection plans in Kentucky, 
Tennessee, Michigan and the mountain 
field, adding that the poorest pay agent 
is always found to be an excellent col- 
lector of his own accounts. He and 
James F. Joseph, special representative 
of the Western Union, both urged the 
continuance of an aggressive balance 
collection program. 


Want More Comprehensive Plan 


Past due farm and automobile bal- 
ances are not at present included in the 
State Board’s collection plan but an ar- 
rangement for making them part of the 
general scheme is to be worked out 
soon. The feeling is strong that no part 
of an agent’s unpaid balance should be 
immune from pressure merely because 
he happens to represent so called side 
line business. , 

In his annual address as president, 
Mr. Knopp contrasted present day on- 
ditions with those of 50 years ago, point- 
ing out that the newlv devised forms of 
coverage are not causing the most trou- 
ble today but that instead field men find 
themselves most vitally concerned with 
the same major or underlying prob- 
lems that perplexed the field men 0 

(CONTINUED ON PAGE 44) 





ting 





June 30, 1927 


THE NATIONAL 


UNDERWRITER 

















CHANGES IN THE FIELD 











WALTER FOGG IS APPOINTED 





Veteran Ohio Field Man Is Made State 
Agent for Western Fire of 
Fort Scott 





Walter R. Fogg of Columbus has 
been appointed Ohio state agent of the 
Western Fire of Fort Scott, Kan. Mr. 
Fogg resigned some months ago as spe- 
cial agent of the New York Underwrit- 
ers, having been continuously with that 
company since he entered field work. 
He has a wide acquaintance throughout 


Ohio and possesses a good following. | 


It so happens that Will J. Beggs, vice- 
president of the Western, and Mr. Fogg 
were boys together at Columbus and 
later roomed together. Subsequently 
they were both connected with the Ohio 
state insurance department. Then they 
both traveled in Ohio as field men. 
association between the two has 
close. 

Mr. Fogg served the New York Un- 
derwriters for 20 years in Ohio. Mr. 
Beggs and Mr. Fogg were born in the 
same town in Ohio. During the McKin- 
ley presidential campaign both were em- 


been 


ployed by the Republican national com- | 
‘mittee, Mr. Fogg as a telegrapher and 


Mr. Beggs as stenographer. 


R. B. McClure 


R. B. McClure, who for time 
past has been the Indiana state agent 
for the Royal Exchange, now represents 
the State of Liverpool, the Provident 
and the Car & General, affiliated com- 
panies, as well. J. M. Larmore, for- 
merly field man for the State in Illinois 
and Indiana, recently retired to give his 
fu time to his local agency business at 
Anderson, Ind. 


some 





W. N. Haines 


W. N. Haines has been appointed spe- 
cial agent of the Scottish Union and 
National in Illinois to assist State Agent 
A. W. Baxter. He succeeds E. H. Skaer, 
who recently resigned. Mr. Haines has 
been traveling Illinois for the Twir 
City. He is well known throughout the 
state and is a very competent field man. 
His Scottish Union & National connec- 
tion begins July 15. 


The | 


AHLIN TO SUCCEED SENECO 


Former Illinois Special Agent for Royal 
Is Appointed State Agent for 
Norwich Union 


Albert T. Ahlin has been appointed 
state agent in Illinois, outside of Cook 
county, for the Norwich Union Fire and 


resigned to engage in the local business. 
In advising representatives of the Nor- 
wich Union of Mr. Ahlin’s selection, 
Hart Darlington, United States manager 
of the company, says in part: “We feel 
fortunate in securing the services of Mr. 
Ahlin, who having traveled in Illinois 
for a number of years as special agent 
for another company, has an intimate 
| knowledge of conditions and is also 
fully equipped to render you every pos- 
sible assistance in the development of 
your business.” 

Mr. Ahlin will maintain headquarters 
at Maple Park. He has been in the field 
as special agent for the Royal for some 
time, prior to which he conducted a 
local agency with conspicuous 


success. 


J. L. De Treville 

James L. De Treville of New Orleans, 
now with the Queen, has succeeded H 
A. Steckler, state for the St. Paul 
Fire & Marine in that territory, who re- 
cently resigned to go into business for 
himself. The appointment is 


agent 


effective 


July 15. 
Mr. De Treville got his start in the 
insurance business in the old firm of 


Cravens & Cage of Houston, Tex., some 
15 years ago, and for the past 12 vears 
has had charge of Louisiana and Missis- 
sippi for the Queen. His duties as state 
agent for the St. Paul, Mercury and St. 
Paul-Mercury Indemnity will be limited 
to Louisiana. 





Gilbert E. Kelly 


As assistant to State Manager M. 
Robert Olp at Detroit, the Travelers 
Fire announces the appointment of Gil- 
bert E. Kelly as special agent. After 
spending one year at college, Mr. Kelly 
on June 30, 1921, went with the Illinois 
Inspection Bureau, which connection he 
now resigns to go with the Travelers 


| Fire. 








| VIEWED FROM NEW YORK 


t By GEORGE A. WATSON 








TO MEET IN JULY 


Following the recent general meeting 
of members of the Eastern Under- 
writers’ Association on June 16, a fur- 
ther gathering of like character will be 


held July 12, at which developments in | 


the organization to that time will be 
announced. 
ually well attended, high company of- 
ficials being present and following the 
Proceedings with the utmost interest, 
attesting the seriousness with which 
they regard the ambitious program be- 
fore the organization and their desire 
to co-operate in its accomplishment to 
the fullest possible extent. 
Practices that have become deep seated 
im the conduct of a business cannot be 
overturned at once, and while the new 
association during the several months 
that it has been functioning has checked 
many evils in the field and has initiated 
a number of reform movements, prog- 
ress in both directions must necessarily 
¢ slow of full attainment, a fact recog- 


nized by managers generally and pa- | 


tently borne with. 

Not the least of the beneficial results 
secured through the formation of the 
new organization has been the increased 
Confidence executives now have in one 


These meetings are unus- | 


Manifestly | 











} another and their willingness to stand 
| loyally together in establishing condi- 
| tions that will make for the permanent 
betterment of the business. Individual 
| company interests, while not wholly lost 
sight of, are no longer stressed with 
anything like the freedom that formerly 
obtained; officers taking the larger view 
of sacrificing here and there the 
;} common weal. 

Reports from the general agency com- 
mittee and from the Buffalo territorial 
| committee were the main features of the 
| meeting of the executive committee of 
the Eastern Underwriters Association 


tor 


held this week. In order to become 
| effective the reports will have to be 
| adopted by the Association members 


generally and for their consideration a 
special meeting of the organization will 


be held July 12. Other matters will 
likely come up at the same time. 
* + * 
LONG LITIGATION SETTLED 
The long drawn out litigation be- 


tween the Bankers & Shippers of New 
York against the Liverpool Marine & 
| General of England, in which the for- 
| mer corporation sought to 
| nearly $400,000 claimed as due under 
marine reinsurance covers, has been 


| Shippers of $250,000. 


its associated company, the Eagle Fire. | 
He succeeds Edwin L. Seneco, recently | 


| A. Lindberg! 


settled through the cash payment by the 
Liverpool Marine to the Bankers & 
Allowing for at- 
torneys’ fees and other charges the net 
to the New York City company will be 
about $200,000, which sum will be added 
to its net surplus account, the claim not 
having previously been carried as an 
asset. 
: te 


SETTLEMENT MADE FOR $516,000 


Settlement of the loss on the Nethe- 
lands-Sherry apartment hotel in New 
York City is reported to have been 
made for $516,000. This represents 25.8 
percent of the insurance carried. 

* 
COVERED LINDBERGH’S PRESENTS 


The recent “all risk” policy written 
by the North British & Mercantile guar- 
anteeing against loss or damage to the 
numerous presents awarded Col. Charles 
both here and abroad, in 
appreciation of his trans-Atlantic flight, 
was issued at the request of the Bank- 


|} ers Trust Company of New York City 


recover 


and applied until the safe delivery of 
the presents to Col. Lindbergh at his 
home in St. Louis. 


W. A. HURST ON VISIT 
W. A. Hurst, secretary of the Car & 





General ¢ 





t urrive here 
this week on a visit to the United States 
branch of the company The Car & 
General is a s idiary of the Royal 
Exchange and is operated here under 
the same general management. 


TRAVELERS FIRE CAPITAL 


The Travelers Fire has « omple ted the 
f its ¢ pit i] t $2,000,000, By 
shares at $500, $500,000 was 
-apital and $2,000,000 to sur- 
the stock except the qualify- 


lravelers, 


company. The company 





S 1924 with $500,000 capital. 
C is to surplus have amounted 
to $6,500,000. 
* * * 
ENTERTAINED BY CARTER 
During their recent visit to Great 
Britain Ernest B. Boyd, United States 


manager of the Yorkshire and the Lon- 
don & Provincial, and Charles N. Ram- 
bo, manager of the Railroad Insurance 
Association, were week-end guests of 
Walter Carter, sub-manager of the 
Royal, at the country home of the lat- 
ter, Four Winds, Hoylake, Eng., some 
16 miles out of Liverpool. The visitors 
among other courtesies were taken on 
a motor trip through one of the most 
delightful sections of northern Wales, 
a territory with which Mr. Carter is 
especially familiar. Aside from his in- 
terest in underwriting Mr. Carter’s 
hobby is flowers, the sunken gardens at 
his home containing many rare and beau- 
tiful plants. 
* * * 


OFFERING MAYFLOWER STOCK 


An initial issue of treasury stock of 
the Mayflower Fire & Marine and of 
the Mayflower Fidelity & Casualty, both 
of Newark, N. J., is being offered by 
the Trade Bank of New York City. The 
authorized capital of each company is 
$2,500,000, consisting of 250,000 shares 
of stock, par value $10 each. The pres- 
ent offering is made in units of one 
share of each corporation, to be sold 
at a unit price of $50. Of the proceeds 
$10 is to be applied to capital and $15 
to net surplus account, less organization 
expenses, which are restricted to 10 per- 
cent 

Under the charter rights of the com- 
panies it will be possible to write prac- 


| tically every form of indemnity except 
| life. and wherever possible it is planned 
| to issue a combination contract for the 


greater convenience of the assured. 
* * 


VINCELETTE IS NAMED 

In keeping with its purpose of afford- 
ing every possible aid to its representa- 
tives, the management of the National 
Liberty group, embracing the National 
Liberty, Baltimore American and the 
Peoples National. announces the ap- 


| Pointment of A. M. Vincelette as spe- 


cial agent for the inland marine depart- 
ment. He will make héadquarters at 
the chief offices of the companies in 
New York. Mr. Vincelette has a broad 
and valuable knowledge of inland marine 
covers, having done special agency work 
for one of the large companies in that 
connection, later being associated with 
two prominent agencies of New York 
city. 
bit: 2 
BUSINESS FOR 1926 TABULATED 


Figures on the 1926 business of the 
206 member companies of the New York 


Fire Insurance Exchange have been 
made public, as follow: 
1926 1925 


47,600,031 $ 
8,011,167,702 


45,761,037 
7,062,989,213 


Premiums , 
Liab. assumed. 





Losses Inc. 26,370,652 

Loss ratio.... 55.4% 

Average rate 
regardless of . 
COPE «cvcicc 594 64.79 


The loss figures in the table do not 
include adjustments or other loss ex- 
penses. Indicative of the value of edu- 
cational] campaigns on fire prevention 
and of careful underwriting is the slight 
increase in the loss ratio from 54.36 per- 
cent in 1925 to 55.4 percent in 1926 
despite the fact that the liability assumed 


ncreased in 1926 over 1925 by approx- 
ma $1.000,000,000. 

MARINE UNDERWRITER RETIRES 

E. F. Nichols, long marine under- 
writer at the head office of the London 
Assurance, will retire July 1 because of 
ili health, being succeeded by P. H. 
Matthews, who has been associated with 
him in the management for the past 
seven vears. H. H. Mummery has been 
named as deputy underwriter. 


APPOINTED PRODUCTION MANAGER 


Frank B. Littmann has been appointed 


manager of the production .and service 
department of the Importers & Export- 
ers For several years Mr. Littmann 


was associated with the Brooklyn agency 


of J. Lehrenkraus Sons and for the last 
seven vears has been with Crum & 
Forster. The new offices are at 1 Lib- 
erty street. 


7. * >» 


COMPANY LOSES THEFT CASE 


Supreme Court Justice McGoldrick of 
New York has awarded a judgment for 
35.374 against the Globe & Rutgers in 
favor of the Susquehanna Silk Mills, and 
has directed the company to pay the as- 
sured’s counsel fees of $10,000. This is 
the first case on record in New York in 


; Py - » hae > 
which an insurance company has been 
ordered to pay the assured’s counsel 
fees in a suit for its claim against the 


company. 

The case arose out of the robbery of a 
silk truck three years ago. Twenty-five 
cases of silk were taken from one of 
the silk company’s trucks at the point 
of a gun. Two men were convicted for 
their part in the holdup and were sent 
to Sing Sing. Part of the stolen silk 
was later located in a warehouse. The 
assured was notified to take the neces- 
sary steps to obtain its property, but 
when an attempt was made to regain 
the propertv it was discovered that the 
Guarantee Company of Maryland had a 
lien on the silk for $25,000 for advances 
made to the convicted highwaymen. It 
was the claim of the Globe & Rutgers 
that the silk company would have to 1n- 
cur all the expenses of recovering the 
property. - 

With the addition of interest and 
the total amount of the verdict 
against the Globe & Rutgers is $52,941. 


costs, 





N. G. Burgster Bereaved 


Mrs. Harriet Goodell Burester, widow 
of Rev. Toseph Kingston Burgster, and 
mother of Nathan G. Burgster of Chi- 
cago, superintendent of schedules of the 
Western Actuarial Bureau in that city, 
died in Evanston, Ill, this week after a 


dav’s illness at an advanced age. 
Another son, Tesse B. Burgster, re- 
sides in San Diego. The funeral was 





held Friday of this week. 
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CLUB HOLDS TOURNAMBENT 
The Insurance Club of Chicago played 
its first golf tournament on Tuesday and 
had a turnout of about 65 members. 
Prizes were won and awarded as fol- 


lows: 

Great Northern Hotel Cup, R. S. 
Chaloner, Norwich Union Indemnity; 
second low net, Dr, H. I. Smith; third 
low net, G. D. Millikin, Tokio Marine 
& Fire; low gross, Charles Hough, 
assistant manager Great Northern Ho- 
tel; first blind bogie, Paul Magnuson 
of the North American; second blind 
bogie, A. A. Butler, Continental Cas- 
ualty. 

*x * 
LITIGATION OVER JAMES STOCK 


Justice Ingram in the supreme court 
of New York, special term Part 1, has 
granted the injunction prayed for by 
Fred S. James and issued an order re- 





straining George W. Blossom, his agents | 


and employees, from taking any steps to 
secure and from accepting the stock of 
Mr. James in the corporation of Fred S. 
James & Co. of Chicago, pending a de- 
cision by the referee. 
in trust by the First Trust & Savings 
3ank of Chicago. The decision restrains 
the defendant from acting until the de- 
cision of the referee has been entered 
and filed in court. 
Some years ago Mr. 
Blossom, who had 


James and Mr. 
been partners 


OPPORTUNITIES 


This column serves as a market 
place where insurance wants 
may be made known to thou- 
sands of interested insurance 
men. 
Advertisements which are re- 
ceived before 9:00 A. M. 
Wednesday are inserted in the 
“Oppo! issue. 

ortunities” advertisements 
Po 5.00 an inch for one inser- 
tion. 


The National Underwriter 
Chicago 


for | 








SPECIAL AGENT FORMERLY 
employed in Indiana field and who 
has been away only a short time, de- 
sires to return to Indiana field on ac- 
count of ill health of member of his 
family. Address B-32 Care The Na- 
tional Underwriter. 








Stock is now held | 


many years, agreed that it would be wise 
to trustee their individual stock holdings. 
They felt that unless some steps of this 
kind were taken the stock might ulti- 
mately get in the hands of heirs of the 
present stockholders, who were not ac- 
tive in the agency. Both partners be- 
lieved that it would be far more desir- 
able to have the men who were carrying 
on the work hold the stock. Accord- 
ingly, the two partners deposited their 
stock with the First Trust & Savings 
Bank. The agreement was that on the 
death or retirement of either, the stock 
should be offered to the remaining stock- 
holders at its book value. The minority 
stockholders entered into a similar agree- 
ment. All stock therefore is held on 
these terms. 

Under the terms of the trust agree- 
ment the directors could sell all or a part 
of the stock to emplovees who might be 
desirable as stockholders. 

Mr. James is now 78 years of age and 
has been in ill health for some time. 
He appointed his son, Louis N. Jaines 
of New York, his attorney, to handle 
his business affairs. L. N. James went 
into the trust agreement and declared 
that it was an undesirable arrangement. 
In his father’s name he started the suit 
to have the trust agreement set aside. 
The hearing in the case took place some 


| week ago before former Supreme Court 


| set 


| otherwise result in 


Justice Greenebaum as referee. In this 
case, the plaintiff seeks to have the court 
aside the trust agreement. Mr. 
lames is now critically ill at the High- 
land Park hospital, Highland Park, III. 
It was felt that his demise before the 
decision of the referee is filed might 
the trust company 
immediately carrying out the terms of 
the trust agreement. Hence, a restrain- 
ing order was sought. Mr. Blossom, 
however. is in Europe and had no inten- 


pe A - ‘ : . 
| tion of forcing action until the case is 
| decided. 


* * * 
AUTO MEN PLAY GOLF 


_The Automobile Superintendents’ Club 
of Chicago played its annual golf tourna- 


ment June 28. The cup trophy was 
won by B. Kilburg, Commercial 
Union. He also won the first low gross 


prize. R. E. Dixon of the Fire Associa- 
tion took second low gross. J. W. Bur- 
cen of the Hartford won the first low 
net prize, and Paul Fry of the Western 
Automobile Underwriters Conference 
won the second. The guest prize was 
won by R. Bennett of the Royal. R. E. 
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Dixon won the blind bogie prize and 
Jack Mylod of the North British, visit- 


ing Chicago from New York, won the 
“most-strokes” prize. 
<> . 
H. E. REARDEN IN NEW POST 


H. E. Rearden has severed a connec- 
tion of seven years with the Fred S. 
James & Co. agency in Chicago and 
has joined R. E. James & Co., also of 
Chicago. For five years Mr. Rearden 
was in charge of the Fred S. James & 
Co. engineering department, and for the 
last two years has been in production 
work in the firm’s engineering depart- 
ment. His duties with R. E. James & 
Co. will involve some engineering work. 
Immediately prior to joining Fred S. 
James & Co., Mr. Rearden was in the 
Leedom, Miller & Noyes agency in Mil- 
waukee. For a time previously to that 
he was connected with the Wisconsin 
Inspection Bureau, and he was Wiscon- 
sin state agent of the Norwich Union. 

WRITES FARM ‘BU SINESS 

The Illinois Agricultural Mutual of 
Chicago, which commenced business 
April 1 last, has cash surplus paid in 
amounting to $30,000. It writes auto- 
mobile liability, property damage, fire, 
theft and collision. J. P. Dipps, Jr., is 
the manager. He was formerly actuary 
for the Federal Mutual Liability of Bos- 
ton and later served in a similar capacity 
for the Security Mutual Casualty of Chi- 
cago. For a short time he was a local 
agent at Rockford, Ill. The officers are 
connected in an official capacity with 
the Illinois Agricultural Association. 

* * * 


LIQUIDATION FORMALLY ORDERED 


Liquidation of the United Lloyds of 
America, Bankers Lloyds of America, 
and the Preferred Underwriting Com- 
pany was formally ordered last Friday 
by Municipal Judge Oscar Hebel in Chi- 
cago. Judge Hebel acted on the petition 
of the attorney-general in the absence 
of Judge Walter P. Steffen, before whom 
the cases had been filed. 

H. U. Bailey, director of trade and 
commerce, was made liquidator. Disso- 
lution of the companies will be super- 
vised by William C. Clausen, assistant 
attorney-general. No protest to the re- 
ceivership of the companies was made. 


OFFIC ES TO MOVE 


Early next month the offices of the 
Western Actuarial Bureau and the Na- 
tional Board will be moved from their 
present location at 209 West Jackson 
boulevard to the ninth floor of the new 
Adams-Franklin building. It was 
originally planned to have the Oil In- 
surance Association moved to the same 
floor in the new building, but Manager 
H. M. Carmichael of that organization 
has concluded to continue his office in 
the McKinlock building. 


TO TAKE UP ADJUSTMENTS 

President H. A. Clark of the Western 
Insurance Bureau has appointed a com- 
mittee from that organization to meet 
with a similar committee from the West- 
ern Union that will take up the question 
of loss adjustments in central western 
territory. The Bureau committee con- 
sists of Frank S. Danforth, Millers Na- 
tional, chairman: Ralph Rawlings, Bos- 
ton; C. H. Yunker, Milwaukee Mechan- 
ics; Benjamin Auerbach, Herrick & 
Auerbach, Chicago; C. N. Gorham, 
American. 

* * x 

COMMENT ON AGENCY CONTRACT 

The current issue 
Agency Bulletin,” 


of the “American 
organ of the National 
Association of Insurance Agents, has 
this to say on the committee of the 
Western Union that is preparing a new 
form of agents’ contract: 

“Reports that the Western Union has 
a committee at work preparing a new 
form of agents’ contract have led a 
number of agents in the territory in- 
volved to consider that, as one of the 
parties to the contract, the agent might 
well be consulted in the drawing up of 
the new form. There are numerous 
angles to be considered, aside from the 





desire on the part of the companies to 


avoid complications and financial losses 
to the companies. 

“One agent from the middle west 
brings up a hypothetical case as fol- 
lows: ‘One point is an instance where 
a company cancels out its entire busj- 
ness in a town or agency due to change 
of business policy—the agent should not 
have to return premiums in this in- 
stance, as distinguished from routine re- 
turn premiums. This should be pro- 
vided for in the new form contract.’ 

“The committee is composed of West- 
ern Managers John M. Thomas, Aetna: 
C. R. Street, Great American; Fred A, 
Rye, Commercial Union; J. R. Wilbur, 


America Fore, and W. L. Steele, Niagara, 


The object is to evolve a simple legal 
document setting forth the rights, duties 
and obligations of the parties to the 
contract and covering the settlement of 
any contingency that is likely to arise, 
The new form will be ready to present 
to the Union meeting in the fall. In 
all probability it will be submitted to the 
National Board with a view toward gen- 
eral adoption in order to secure uni- 
formity of practice. 

“It is hardly conceivable that a com- 
mittee composed of such representative 
and far-seeing men as mentioned above 
will try to draft a bipartite contract 
without the party of the second part 
being consulted. We take it that when 
a contract is ready, drawn in the first 
instance by the organized companies, it 
will in turn be submitted to the organ- 


ized agents for consideration before any 


attempt is made to submit it to indi- 


vidual agents for signature.’ 
* 


D. W. CROCKETT DEAD 

David W. Crockett, office broker with 
Conkling, Price & Webb of Chicago, died 
at his home last Monday at the age of 
77. Mr. Crockett had been in bad 
health for some months, and had not 
been at his office for weeks before he 
died. He was very well liked by his 
associates, and in his prime produced a 
large volume of business. 

W. S. Stroheker of Chicago, superin- 
tendent of agents in the western depart- 
ment of the North America, has re- 
turned to his home after having under- 
gone an operation at St. Luke’s hospital. 
Mr. Stroheker is now convalescing satis- 
factorily. 


WILL PLAN FOR CONVENTION 


Executive Committee of National Asso- 
ciation to Outline Work of Coming 
Year at Atlanta Meeting 


NEW YORK, June 29.—The execu- 
tive committee of the National Asso- 
ciation of Insurance Agents will meet 
in Atlanta early in August, the meet- 
ing having been scheduled for that city 
because it is the home of W. E. Har- 
rington, chairman of the committee. 
Consideration will be given at that time 
to preparing the budget of the organiza- 
tion for the next fiscal year, which be- 
gins Sept. 1, and planning the general 
activities for the succeeding 12 months. 
The program for the annual convention 
to be held in New Orleans in October 
will likewise be taken up, as will a num- 
ber of more or less routine matters. 

While en route back to this city after 
attending the annual meeting of the 
Mississippi association at Gulfport last 
week, Walter H. Bennett, secretary of 
the National association, stopped off at 
New Orleans and discussed with the 
local men of that city the forthcoming 
annual convention. Without exception 
he found the agents of the Crescent City 
greatly interested in the matter, and de- 
termined that in so far as they were 
concerned nothing would be left undone 
to make the gathering a memorable one 
from every standpoint. 


Fred S. James Very Low 


Fred S. James, head of Fred S. James 
& Co., is lying at the point of death in 
Highland Park Hospital, Highland Park, 
Ill, near Chicago. His death has been 
expected for days. He is in a state ot 
coma with no hope of recovery. 
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Since Washington’s Day 


the Name 


Providence Washington 
Insurance Company 
has stood for Dependability 


Ever since its organization at Providence, Rhode 
Island, in 1799, the Providence Washington has 
rendered service of unvarying quality to agents 
and policyholders. From the beginning the com- 
pany gained the confidence of both and has con- 
sistently held this confidence from those days 
forward. 


All of the years since 1799 have not been without 
periods fraught with danger and distress. Every 
President has had his share of problems and per- 
plexities. Conflagrations, Depressions, Panics 
and Wars have come and gone but through them 
all the Providence Washington has come with 
a spotless record of obligations honestly and 
promptly met. 
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Kennedy Sounds Warning 


Srpney R. KENNEpy, president of the 
Buffalo, in his talk before the New Eng- 
land local agents gave some practical 
advice as to publicity methods that is 
worthy of attention. Mr. KENNEDY ex- 
pressed the fear that the NATIONAL 
Bearp might be headed for a very. ex- 
pensive advertising program which 


He 


on institutional advertising 


would not give value received. 


frowns down 
] co : +] wiiie 
method of influencing the public. 


as a 


He believes that a vast amount of money 


can be spent in this way that would be 
pretty much wasted. 
Mr. Kennepy takes the position that 
most favorable contact can be formed 


by qualified men speaking for insurance 


before business organizations, property 


owners or any others that desire infor- 


mation. 
L oc al ax 


the great 


They 


sents themselves are 

are 
First, 
very 


missionaries of insurance. 


reaching the public at all times. 


in our opinion there should be a 


May Merciful Heaven Deliver Us 


A. J. Witson of Little 
president of the ARKANSAS 
or INSURANCE AGENTS, the old organiza- 
which a 
ARKANSAS 


Rock, former 
ASSOCIATION 


number seceded to 
form the ASSOCIATION OF IN- 
surorS in his annual address advocated 
or- 
unless 


tion from 


of another national 
ganization of insurance 
the Arkansas be_ har- 
monized. We are not going into the 
merits of the two Arkansas associations, 
There seems to be a congenital condition 
in Arkansas that is difficult to eradicate. 
The feature however that 

most is the suggestion 


the formation 
agents 
bodies 


two can 


impresses 
for still 

In our 
the 
organized. 


us 
another insurance organization. 
the 
time is 


opinion insurance business at 
too highly 
We could well lop off 
the 
etc., 
of it. 
agents 


present 
33% percent of 
conferences, associations, 
would be off because 
Two national bodies of insurance 


bureaus, 
and better 


would bring endless confusion. 
There is no demand for such. 

In the 
economy 
an effort 


activities 


interest of greater simplicity, 


and efficiency there should be 


made to correlate many of the 


that are now operated inde- 





made to the value 
of local agents in spreading sound insur- 
ance gospel and the best methods of en- 
them. Next, 

there is a 


careful estimate 


as 


lightening as Mr. KENNEDY 


points out, golden 


to 


opportun- 
busi- 


groups of all 


ity present insurance through 


organizations or 


ness 


kinds. Next there are trade papers rep- 


resenting various lines oi activit) 


are always in the market 
that is 


Trade papers discriminate between 
t 


These papers 


for information really construc- 


tive. 
pure propaganda and really constructive 


informative matter relative to the cause 


they represent. The Nationat Boarp 


through its research department un- 
doubtedly could develop material that 
would be most valuable to these trade 


publications. 
Mr. KENNEDY’s 
well considered because 


suggestion should be 
there is no med- 
can be sunk 
ill timed or ill advised ef- 


forts in trying to reach the people. 


ium in which more money 
than through 


The 
willing 


pendently. NATIONAL BoarD seems 
to to greater 
functions and become the central guid- 
ing power for fire insurance. Many of 
the can 
well become departments of this organi- 


be now assume 


conferences and associations 


zation. While business has become more 
complex and the tremendous growth of 
insurance has called for a widening of 
yet the tendency has been to 
and over regulate. We 
are strangling initiative and handicap- 
constructive 

There must be in 
amount of 
the 


facilities, 
over organize 
thought and action. 
insurance a certain 
regulation. Cooperation is 
insurance. If did 
not have it, there would be chaos. This 
not mean, however, in our opin- 
ion that every small department of the 
work should have its organization and 
be surrounded with so many rules. It 
may be desirable to have two state asso- 
ciations of agents in Arkan- 
but save us from dual organizations 
of like character in other states. 


ing 


life of fire we 


does 


insurance 
sas, 





Ecotism is the anesthetic that eases 


the pain of one’s stupidity. 








Thomas C. Moffatt & Co., 


local agents at Newark, N. 


well known 
J., and gen- 


eral agents of the Globe Indemnity, sent 
cut cards extending greetings in con- 
nection with the 20th anniversary of 
the agency, it having been founded in 
1907. Mr. Moffatt is one of the best 
known agents in the country, having 
been very active in the National Asso- 


ciation of Insurance Agents, serving as 
chairman of the executive committee and 
later as its president. One of his great- 
est achievements in recent years has 
been a thorough investigation of the 
wholesale plan of insurance in connec- 
tion with finance companies and auto- 
mobile manufacturers. This was brought 
about by the famous Chrysler-Palmetto 
scheme. Mr. Moffatt went into this 
subject exhaustively and produced a re- 
port that was most complete. 


A. L. Stokes, a broker with Fred S. 
James & Co., in Chicago, died last week. 
In 1902 Mr. Stokes was manager of the 
Railway Underwriters of Chicago. The 
next year the management was taken 
over by George M. Fisher. Prior to his 
connection with the Railway Under- 
writers Mr. Stokes was with the George 
M. Harvey & Co. agency in Chi- 
cago. Later he was a railway under- 
writer for Critchell, Miller. Whitney & 
3arbour in Chicago. He was _ 82 
vears old. His son, A. E. Stokes, is with 
the Chicago office of the Commercial 
Casualty as assistant manager. 


J. Charles Harris of San Francisco, 
grand custodian of the grand nest of the 
Blue Goose, is now in San Anselm, Cal., 
where he will stay for about a month. 
Then he will go to Long Beach with 
family for two month. Mr. Harris 
is in good health and is on the way to 
recovery after his accident, which has 
kept him at home for many months. 
When his wheel chair was being moved 
to San Anselm, the transfer company hit 
it against a tree and put it out of com- 
mission for a time, and he says that 
during that time he was able to get 
along without it, but that it was hard 
on his nurse, for she had to help him. 
He feels that he could get t along with- 
out the chair now if it were not for the 
fact that it imposes a hardship on his 
nurse. Mr. Harris has not lost any of 
his cheerfulness and keenly looks for- 
ward to the time when he will be com- 
pletely recovered. 


his 





Thomas S. Prescott, Virginia special 
agent for the Hartford. is the new ama- 
teur golf champion of Richmond. He is 
a former Atlantan and is the son of 
W. R. Prescott, manager of the southern 
department of the Hartford at Atlanta. 


Edwin H. Forry, accompanied by his 
wife, sails for Europe on the “Olym- 
pic” next week. Mr. Forry is the vice 
president of the Farmers Trust Com- 
pany at Indianapolis and has been iden- 
tified with fire insurance activities for 
more than 30 years. He has served as 
president of the Indiana Association of 
Insurance Agents and also as vice presi- 
dent of the National Association of In- 
surance Agents for the middle western 
states for a number of years. During 








that period two meetings of the Na-| 


tional association were held in Indian- 
apolis, once in 1906 and again in 1915. 


— 


W. S. Foose of Wheeling, W. Va., head 
of the W. S. Foose & Co. agency, cele- 
brated last Friday his 83rd_ birthday 
anniversary. Mr. Foose established the 
agency in 1874. His son, Ray A. Foose, 
is his partner. The elder Foose is a re- 
markable character. He has been in- 
terested in the general welfare of the 
business all along the line. 
man who called together a few agency 


He was the | 

















w. 
Veteran Wheeling Agent 


S. FOOSE 


leaders in West Virginia in September, 
1899, which led to the founding of the 
West Virginia Association of Insurance 
Agents. He is familiarly known _there- 
fore as the father of the West Vi irginia 


association. He was its first president. 
It is significant that at this birthday 
anniversary time his son was elected 


chairman of the executive committee of 
the West Virginia association at the an- 
nual meeting last week. Mr. Foose is 
held in high regard by the people of his 
community. 


Joseph M. Deckert, superintendent of 
agents of the National Liberty of New 
York, died last week at St. Mark’s hos- 
pital, Long Island City, N. Y. He had 
been operated for appendicitis three 
weeks previously, and pneumonia de- 
veloped after the operation. 


Mr. Deckert was born in Chicago in 
1878. He removed to New York three 
years ago. He had been with the Na- 
tional Liberty for many years, having 


worked his way up from an office boy’s 
position to the superintendency of agents 


in the western department. Then he 
was promoted to the New York posi- 
tion. 


Vice-President Alfred Stinson of the 
Automobile is on a month’s trip to Den- 
ver, Tulsa, St. Louis and other western 
points. 


The National Liberty has presented 
a service honor medal to William D. 
Luscher of Oshkosh, Wis., in com- 
memeratien of 25 years of service for 
the company as a local agent. At the 
termination of each five years of addi- 
tional service a diamond is to be 
mounted on the medal. The presenta- 
tion was made by C. H. Coates, vice- 
president of the company, who recently 
visited his birthplace in Neenah, Wis. 
Mr. Luscher has been in business in 
Oshkosh for 40 years. 


After a six-week trip abroad Frederick 
Hoadley, secretary of the American of 
Newark, is again at his desk getting in 
touch with late developments in home 
fire insurance circles. While away Mr. 
Hoadley spent some time both in Eng- 
land and France, not forgetting to call 
on a number of underwriters in London 
to get a line on their methods of busi- 
ness procedure. 


Richard E. Vernor, manager of the 
fire prevention department of the West- 
ern Actuarial Bureau, has been elected 
a member of the Rotary Club of Chi- 
cago, with the designation of “fire pre- 
vention publicist.” 
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West Virginia Men avi Live Meeting 


Vigorous Action Taken on Representing Companies that 
Violate National Association Rules—Kincaid President 


NEW OFFICERS ELECTED 


| Important Matters Up 
| 


—————————————————— = = 


HERE were three or four impor- 
Tint matters before the West Vir- 

ginia Association of Insurance 
Agents at its annual meeting in Blue- 
field. The most important action taken 
was the ratification of the recommenda- 
tion of the executive committee that 
the association clamp down the lid 
against any members representing com- 
panies violating the fundamental rules of 
the National association. The Firemen’s 
and Girard were regarded as violating 
the bank agency rule and the North- 
western National of Milwaukee the 
agency ownership of expiration rule. 
Hence, the West Virginia association 
will insist that any of its members rep- 
resenting these companies either resign 
them or resign from the association. It 
was evident from the deliberations that 
the leaders in the organization intend 
to have members separate from agents 
that represent companies that are not 
on the “white list” of the National asso- 
ciation. 


Will Investigate the 

Agency Qualification Laws 

The association voted to have the leg- 
islative committee investigate thoroughly 
the matter of agency qualification laws 
and report findings at the next meeting. 
An effort was made to commit the asso- 


ciation in favor of such a law at the 
start, but many members objected and 
the motion was withdrawn. It was evi- 
dent that some are undecided as to 


whether a qualification law will work 
and furthermore whether one could be 


passed with sufficient teeth in it that 
would have any effect. 
The minimum dues are increased 


$7.50 to $10. There are some readjust- 
ments up and down the line. There are 
two new classes of members created, 
viz., those writing between $100,000 and 
$200,000 premiums who will pay $75 a 
year and those writing about $200,000 
who will be assessed $100. 


Appointment of Circuit 
Court Clerk as Agent 


Another matter that came before the 
organization was the appointment of a 
clerk of the circuit court of Fairmont as 
agent by the New York Indemnity be- 
fore the present administration of the 
company had taken hold. The Fairmont 
Board protested very vigorously against 
this appointment, declaring that it was 
in the nature of a “bank appointment” 
in that this official not having been in 
the insurance business before in any 
Way, was appointed because of his power 
to practically monopolize all the bonds 
that went through his office. This mat- 
ter was referred to the National Associ- 
ation of Insurance Agents. 

Another important subject 


was the 
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growing tendency for casualty compa- 
nies to have multiple agents. In days 
gone by a casualty or surety company 
would have one agent in a town. Now 
it is stated the tendency is to appoint 
more than one. Inasmuch as the West 
Virginia Association of Insurance Agents 
has gone on record as demanding that 
fire companies have only sole agencies 
and that they refuse to represent com- 

anies that do not give their pledge to 
this end, it seemed somewhat inconsist- 
ent to allow casualty companies to have 
more than one agent. This subject was 
referred to the executive committee for 
further deliberations. 

Bluefield is situated in the hern 
part of West Virginia, just on the Vir- 
ginia line. It is somewhat difficult of 
access and hence the attendance was not 

large as usual. However, there was 
much interest in the meeting. The West 
Virginia agents never fail to have an 
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A. J. KINCAID, Montgomery 
New President West Virginia Association 


meek, inspiration vf a" 


Bluefield Agents Showed 
Their Hospitality 


The Bluefield local 
job at all times, hospitable and looking 
after the welfare of the visitors. E. H. 
Easley is president of the local board, 
and Ray Evans secretary. Associated 
with them on the arrangements com- 
mittee were ay J. Spel Ra J. H 
Wright. They made id quartet, 
The visitors taken on an automo- 
1 environs 
ternoon of the first day rhe 
affair from 4 standpoint was 
well managed 

There are two veterans in 
Virginia organization who 
leaders at meetings, they 
Werninger and C. W. 

(CONTINUED ON PAGE 
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Cc. IRVING THORNBURG, Huntington 
Secretary, West Virginia Association 


active 


New President Active 


J. KINCAID of Montgomery, 
A W. Va, y newly elected presi- 

* dent of > West Virginia Asso- 
ciation of Insurance Agents, will not 
take his seat until Sept. 1, owing to a 
change in the by-laws which starts the 
dministrative year ept l, regardless 
\ 1 convention is held. Mr. 
Kincaid has served as chairman of the 
executive committee and has been a 
mem de oT the conierence commiuttee 
He ok an active part in the famous 
West Virginia campaign for sole agen- 


» 20 percent flat com- 
ut into effect by the 





Association. 
5 ri mce nd is 
{ in p his locality. He 
1 c the you r men of the or 
f who are energetic, able and 
progressive 
Ray A. Foose of Wheeling becomes 
chairman of the executive committee. 
His father, W. S. Foose, is known as 
the tather of the association. He called 
the first meeting in September, 1899, in 
Wheeling Mr. Foose was the main- 


early 
the 


a5- 


ring ot the organization in its 
There member of 
riginal group that organized the 
‘iation present at the Bluefield meet- 
ing, he being A. W. Werninger of Hunt- 
ngton, familiarly kno “Uncle 
Gus,” who is a past president of the 
organization. At the banquet when C. 
W. Thornburg of Huntington gave a 
historical sketch of the organization all 
arose and drank to the health of “Uncle 
Gus.” He was given an ovation. 


was one 
] 


wn as 


Wants to Attract the 
Wheeling Local Men 
Ray A. 

tor in his agency 

still holds a firm hand on 

In recent years the 

have not taken the 

the earlier days of 


N. Hendrix of Wh 


active fac- 
his father 
the business. 
Wheeling agents 
part that they did in 
the organization. J. 
eeling was for many 


Foose is now the 
although 


years secretary. At the last session on 
motion of Mr. Thornburg, Mr. Foose 
and Mr. Hendrix were requested to 
write a history of the organization to be 
ready at the time of the next annual 
meeting. Mr. Foose will therefore 
arouse interest among the Wheeling 


an d 


agents undoubtedly will be- 
come more active. 

The retiring president, ( 
Huntington, is made 
conference committee. Mr. Staats has 
done yeoman service as president. He 
is regarded as one of the most able and 
forceful men of the organization. Dur- 
ing his two years’ administration he has 
had some real problems to solve. His 
manner in presiding is easy and digni- 
fied. He is never caught at a loss. 


they 


A. Staats of 
chairman of the 
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De Van Told of Progress 
of Better Methods Plan 
At the meeting of the West Virginia 
Association of Insurance Agents R. P. 
DeVan of Charleston reported on the 
progress that is being made by the bet- 
ter business committee of the National 
Association of Insurance Agents of 
which W. E. Harrington of Atlanta, Ga., 
chairman of the National executive 
committee is chairman. Mr. DeVan told 
how Mr. Harrington was moved to en- 
ter the lists. A druggist whose insur- 
ance Mr. Harrington carried asked him 
to plat out his insurance for him so that 
he could tell just exactly what his in- 
surance cost was to his total income. 
He said that the National Association 
of Druggists had gotten up a model 
schedule for its members so that each 
one could compare his salary, tax, insur- 
ance, rent and other costs with the gen- 
eral average. 


Most Offices Conducted 
on Hodge-Podge System 


This led Mr. Harrington to wonder 
whether local agents really knew what 
their operating cost was. As he investi- 
gated he found that most offices had a 
hodge podge system. He said that Mr. 
Harrington’s committee is working out 
a standard system of accounting, it to 
be marketed through established insur- 
ance supply houses. In concluding his 
talk Mr. DeVan paid tribute to the local 
agents who brought influence to bear in 
getting the resolution that was intended 
to be introduced in the American Auto- 
mobile Association binding it to favor 
insurance as being a desirable. adjunct of 
local automobile clubs killed in commit- 
tee. He urged members to join their 
local automobile clubs and become ac- 
tive. 


Heaberlin Spoke on 
Legislative Aspects 


Charles L. Heaberlin, vice-president 
and general manager of the Home In- 
surance Agency at Beckley, W. Va., 
who has just been appointed state work- 
men’s compensation commissioner, is 
turning his agency over to his brother, 
J. C. Heaberlin, who accompanied him 
to Bluefield. Mr. Beckley has been a 
member of the West Virginia legisla- 
ture and at the last session was chair- 
man of the finance committee of the 
house and ranking member of the in- 
surance committee. He was called to 
the front Wednesday morning and said 
that legislation is largely a matter of 
compromise. One can seldom get what 
he wants because the personal feeling 
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Cc. A. STAATS, Huntington 
Retiring President West Virginia Association 





of representatives is the big factor. 

In regard to the agency qualification 
bill he recommended that the model 
bill agreed upon by the National Asso- 





ciation of Insurance Agents and Insur- 
ance Commissioners Convention be in- 
troduced and passed and then use that 
as a foundation on which to build. He 
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Field{Men Present for 
First Time at Meeting 


This was the 28th annual convention 
of the West Virginia Association of In- 
surance Agents, but it was the first 
time that the West Virginia Fire Un- 
derwriters Association had been asked 
to send its members to be present. The 
Fire Underwriters Association is the 
field men’s body. President C. A. Staats 
extended a cordial invitation to the field 
men to be present. A very sizable dele- 
gation accepted, headed by A. C. Tramel 
of Charleston, who is state agent for 
the America Fore companies and a man 
oi superior ability. He was given a place 
on the program the first afternoon. An- 
other field man, A. L. Stewart of the 
Norwich Union Fire, who has _ suc- 
ceeded in extracting a profit for his 
company from West Virginia, and 
therefore deserves a place on the roll of 
honor, was a speaker at the banquet. 


Tells Local Agents to 
Build the Side Lines 


At the last session Mr. Tramel 
arose and thanked the West Virginia 
agents for inviting the field men, saying 
that in his opinion evidences of friend- 
ship of this character meant for closer 
union. Mr. Tramel in his talk said that 
in any cooperative agreement everyone 
must ask, take and give. He pointed out 
the necessity of agents studying their 


customers and their needs. The as- 
sured, he said, appreciates a master 
hand taking charge of his business. 


Many agents do not really create busi- 
ness, but try to take it away from com- 
petitors. He said there is a big oppor- 
tunity to create business these days. He 
called attention to many of the sidelines 
that companies are desirous of securing, 
such as use and occupancy, rent and 
rental value, windstorm, inland marine, 
profits, etc. Mr. Tramel cited an in- 
stance that came under his observation 
where an owner of a building relied on 
the rent for his living income. He did 
not carry rent insurance. The building 
burned and therefore he had no income 
for ten months. He could have pur- 
chased rental insurance for $25.50 and 
kept his income in tact. 








said that the state departments in West 
Virginia are functioning successfully 
and economically. While there has been 
a fight against increases in state taxa- 
tion he urged people to watch their lo- 
cal taxing bodies more carefully as they 
are the ones that are doing the real rais- 
ing. He told how the committees in 
legislatures do a vast amount of work 
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of which the public has little knowledge. 
Mr. Heaberlin has been chairman of 
the legislative committee of the West 
Virginia association and has done much 
to help the agents in legislative work. 


MALLISON LEFT FINE 
IMPRESSION ON AGENTS 





Sam T. Mallison, recently appointed 
auditor and ex-officio insurance com- 
missioner, was present, being introduced 
te the members by the veteran deputy 
jnsurance commissioner, Captain W. E. 
White. Mr. Mallison is a young man, 
who until taking his present office was 
secretary to the governor. He is a 
newspaper man by profession, and im- 
presses one with his sincerity and 
sagacity. He made an excellent impres- 
sion at Bluefield. 


Firefoam Demonstration 


On the afternoon of the first day there 
was a demonstration of the efficacy of 
Firefoam given by Joseph Williams, Jr., 
West Virginia representative of the 
Firefoam Sales Company of Pittsburgh. 
A pit was dug near the Norfolk & 


History of Guasnization ak 
West Virginia Association Told 


By Cc. W. THORNBURG 
Huntington, Va. 


HE West Virginia 


Association of 


Local Fire Insurance Agents was 

born in Wheeling, W. Va., Sept. 5, 
1899, with W. S. Foose, J. L. Stroeh- 
lein, L. A. Rolfe, W. R. White, F. 
Riester, E. B. Bowie, J. Devine, A. F. 
Faulkner, D. E. Stalnaker W. R. Rice 
D. G. Morgan, Charles O. Roemer, 


Platoff Zane, Peebles Tatum and Mr. 
Bates all of Wheeling, W. D. Paden and 
E. P. Chancellor of Parkersburg, Dr. J. 
M. Cooper of Wellsburg, C. S. Bradley 
of New Cumberland, R. L. Hutchinson 
ot Point Pleasant, Charles A. Showacre 
of Moundsville and A. W. Werninger of 
Huntington, a total of 22, present, and 
the secretary read letters of regret from 
N. G. Keim of Elkins, Morgan & Co. 
of Grafton, Washington Alexander of 
Charles Town, Lohmeyer & Goshorn of 


mien have passed to the great beyond, 
and nearly all have passed from active 
duty, we have one of these charter mem- 
bers with us tonight A. W. Werninger, 
more familiarly known as “Uncle Gus.” 


Purposes of New 
Association Set Forth 


W. D. Paden of Parkersburg was 
chosen temporary chairman and A. F. 
Faulkner of Wheeling secretary. W. S. 
f Wheeling, who conceived and 
sponsored the meeting, addressed the 
assembly, setting forth the object and 
purposes for which it was called, viz: 

‘To form a State Association of Local 
Fire Insurance Agents for their mutual 
protection; for the purpose of maintin- 
ing rates; preventing incorrect prac- 
tices in the fire insurance business: and 


Foose or 
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Cc. W. THORNBURG 
Huntington 





Western Railway tracks, filled with oil Charleston, Joseph Emsheimer of for such other purposes as may be pointed to nominate a president, first 
and gasoline. There was a large attend- Wheeling, Alexander & Alexander of deemed proper and necessary.” A com- and second vice-presidents, secretary 
ance of Bluefield citizens who witnessed Clarksburg and A. A. Warren of Wes- mittee of three, W. S. Foose, L. A. and treasurer. executive committee of 
the demonstration. The tank was ton, all expressing a desire to cooperate Rolfe and Peebles Tatum, was ap- 11 and membership committee of seven. 
lighted, the fire department was called and become members if an organiza- pointed to prepare a constitution and A simple but comprehensive constitu- 
and Firefoam did its work effectively. tion was effected. While some of these by-laws. A committee of five was ap- (CONTINUED ON PAGE 19) 
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Phoenix Assurance Co. of London 


WM. F. STIFEL 
President 


|+-LEADING WHEELING AGENTs:: 


WEST VIRGINIA 


HENRY BIEBERSON 
Vice Pres. 


Wheeling Fire Insurance Co. 


Wheeling, West Virginia 


INCORPORATED MAY 15, 1867 


1867 - 


SIXTIETH ANNIVERSARY - 


1927 


SOLID 


ALFRED PAULL @® SON 


A. S. PAULL, General Agent 


500-506 Riley Law Bldg. 


~ JOS. EMSHEIMER INSURANCE AGENCY 
Established 1873 
CHAS. S. & MILTON J. SCHLESINGER, WHEELING, W. VA. 
General Agents for West Virginia, Eastern Ohio and Western Pennsy lvania 
Scottish Union & National Insurance Co. of Edinburgh 
American Union Ins. Co. of New York 
Your Business Solicited 


British Underwriters of Hartford, Conn. 


Wheeling, W. Va. 


Insurance Underwriter 


LEE C. 


1136-1140 Chapline St. 


J. F. PAULL & CO. 


J. N. HENDRIX, Manager 
General Agents for 


Imperial Assurance Co. of New York 
United Firemen’s Insurance Co. of Philadelphia 


Board of Trade Building WHEELING, W. VA. 


PAULL 


Columbia Insurance Co. of New Jersey 
Phoenix Indemnity Co. of New York 


WM. V. FISCHER 
Asst. Secy. 


SOUND 


G. J. JOHNSON, 
Special Agent 


Engineering Service 


WHEELING, W. VA. 
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calgers Brought Messages President and Secretary Give 
of Much Merit to Banquet Reports on Work of the Year | = 
AMES T. CATLIN, JR., of Danville, rate increase for fire insurance in West AST year President C. A. Staats of were sidetracked because of legislative 
Va., who represented the National Virginia in 20 years outside the war- L the West Virginia Association of demands. He stated however that such 
Association of Insurance Agents, time surcharge. The loss ratio in the Insurance Agents created an emer- meetings should be held. He said that 
was switched from the Wednesday state for the last six years averaged gency fund for legislative purposes. He A. B. White of Parkersburg, Frank R. 
morning session to the list of banquet 62.35 percent. Captain White said that called on the local boards of the state Bell of Charleston, C. W. Thornburg of 
talkers. Mr. Catlin is one of the best West Virginia was due for an increase for a contribution and raised quite a Huntington and he went east to confer 
known men in the National body and is and deserved it. He said that insur- sum. A representative was hired to with Alfred Stinson, vice-president of 
a prime favorite wherever he goes. He ance companies cannot expect to con- look after legislation for the organiza- the Automobile, that was declared to Ww 
brought the greetings of the National tinue year after year writing business tion. There is about $300 left over and be out of line so far as the sole agency 
association: He said that the backbone in a state at a loss. He said the auto- this will be used as the nucleus of an rule was concerned. He announced that 
of the American agency system is the mobile losses are running high. There emergency fund, which can only be used this issue had now been cleared up. 
local beard. It offers the sea medium are too many “ni so aivagpe Compul- by vote of the executive committee. Should Be No Relaxation 
of interchange of ideas. It tends to im- sory automobile insurance will not solve P : , 
prove the morale and standards of the the problem. He said that people make President. Staats Reports ne viehineat aoe oenpentes C. 
business. Chambers of commerce, he the rate. He castigated over-insurance 0 Legislative Matters In this connection he said that the W 
said, offer splendid opportunities for lo- as criminal. Many local agents, he said, President Staats in his report re- association members should not lose re 
who write any risk that they can get re- ferred to the several meetings of the ex- 
gardless of whether it is insurable de- ecutive committee to consider legisla- N 
serve censure. They are contributing tion. It formed a legislative program . 
to the nation’s ash heap. He said there put did not press favorable bills it had at 
has been a decrease of 7.2 percent in decided to father because of the rate in- ay 
the fire loss ratio so far this year which crease ordered by the West Virginia or 
shows that there is more careful under- [inspection Bureau Jan. 3. All hostile ct 
writing. He said that the specialagents bills were killed in the legislature. Be- he 
have a responsibility to the people of the cause of the rate increase undoubtedly to 
state. They must appoint reliable local much unfavorable feeling was engen- = 
agents and uphold legitimate men in the dered, which looked formidable at times. - 
(CONTINUED ON PAGE 19) Mr. Staats said that regional meetings a 
1 | re 
| RESOLUTIONS ADOPTED st 
gi 
_ — hi 
, A a ae em Qt 
Resolved, That this association thank our president and secretary for 24 
their complete and interesting reports, and that we fully appreciate and hi 
recognize their long and faithful service to the association. w 
: & 2 fr 
Resolved, That the conference committee and other agents who assisted os 
in the work on the rate increase be thanked by the association for their a 
efforts. B 
. .& 2 = bi 
Resolved, That this association give serious consideration to the limi- 
E. H. EASLEY, Bluefield tation of casualty and surety representation in our state according to our m. P. DeVAN 
President Local Board well known principle of sole agency, and in view of the growing number iomiition. 
P of new casualty and surety companies. t! 
“+ a mag i. a - — * * * sight of the fact that the sole agency I 
surance. Me declare la very a meee: ian wi a 3 ‘ ey 
should belong to his Perna Divty of ay Resolved, That this association recognize the efficient work of our state eg oven was the most anporant & . 
merce. Local boards, he declared, offer fire marshal, Mount Topping, and commend him for his cooperation at all = he ag ancy Re ne a ae so 
the most direct points of contact in the times in our joint work on fire prevention, and we further commend him caanaaine aa. ; - on aye ; 
very broad subject of public,relations be- for the recognition that he has received nationally as president of the Fire peat. elnatir . rated sas ; eg ap n 
—— the companies and the public. He Marshals’ Association. a a inn on - A a bers peo wiligati tows ° 
called attention to some of the recent : j : 
athlewements of state associations. They ‘Resolved, That the American Automobile Association be commended — [Staats said _, pate a n 
have accomplished some things that are for its action in defeating the proposed insurance scheme for local automo- ah re joe poe ‘ Wn Py aa me | ; 
worth while and that will benefit the bile clubs, and that the thanks of this association be extended to those loyal Ty chamaanien Seal I caida’ oe te . 
entire body of agents everywhere. insurance men who helped oppose this movement. trae recnnny and life of the et song : 
Capt. White Was Speaker eo. 8: C. Irving Thornburg as secretary re- 
at Bluefield Banquet Resolved, That this association deeply regrets the passing of Champion ported 172 members in good standing 
D I : ay\ : E. Hitchcock of the “Insurance Field” and mourns his loss as a true “Cham- there being 19 more than last year. He 
E White ars ge sae Hog nacemgaur nd W. pion” of the American agency system, and a loyal and willing adviser at all said that some of the larger agencies in h 
. said there had been only one times. (CONTINUED ON PAGE 19) iy 
a 
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b 
c 
if 
Greeti irgini 
reetings to es Iireinia ents 
a 
i 
With sincere thanks for a grateful appreciation of a 
multitude of friendly favors bestowed in the past by the ; 
State and National Association and their principles. ; 
t 
c 
Huntington Local Board of Underwriters 
MEMBERS 
, 1 
—— = Sate ¢ 4 a gg any & McCombs F. M. Sturm 1 
Gt teeemeer : eeser Company Thompson & Shepherd 
Calteedh Cirathere Huntington Insurance Agency Rucker, Billups & Fowler Thornburg Insurance Agency 
Ellis Insurance Agency — & Merry J. R. Shelton & Son Cc. R. Varnum 
Harry Ferguson ster A. Loar G. C. Sullivan Werninger & Brown 
H. C. Gordon . D. J. Pancake & Sons Staats-Blair Agency Cecil Williams : . 
pe ag H. E. Pilcher & Company E. Shinkle Young, Justice & Justice ; 
Harvey & Company Provident Insurance Agency Schoenfeld Brothers > > Cue 
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FIRE INSURANCE NEWS BY STATES 





heart should be injected into in 
1 - : j 


when this is done there is more 






OHIO AND WEST VIRGINIA 




















* I peration. 
citadiaeanii tia A . W. Thornburg of Hun n read 
a rade on the oe. tear: of the as 
TOPPING TO NATIONAL BOARD carter Feb. 2 — The erg geen am : sociation it ’ | 
iste ayment, Claiming that a par o e 
the pe bates. al property was covered by a ve a 
West Virginia Fire Marshall Resigns chattel mortgage to which it had not , 





to Take New Post—Succeeded by aanentes. 
C. W. Nolte of Wheeling 





Ohio Notes Was Not Organized 


C. M. Cartwright of THe NATIONAL Un- 


ia : in Passion of Fight ' aaibed ‘ e ¢ ‘ 
. E. Templeton has sold an interest in DERWRITER Was toastmaster at the banquet. 
CHARLESTON, W. V A., June 29.— | his insurance age ney at Ad , O.. to M I have ¢ on Jetail regarding the 
cas Topping, state fire marshal of | Dome and the agency will now be known ee ene ee 


West Virginia for the past six years, has | #5 the Dome & Templeton agency. simple routine business transacted at IMPORTANT MATTERS UP 


resigned to go to New York, where he ir gpa adn wor © pore rags ” AT BLUEFIELD MEETING 
will join the forces of the National PRESIDENT AND SECRETARY pa a a gape 2, a hag car ep 





























A L z soll thike anaes ; Spe a Teg ale (CONTINUED FROM PAGE I) 
Board. His successor is Charles W. GIVE REPORTS ON PAST ot ae aol yee ‘the meeting was | Of Huntington. Mr. Werninger objects 
Nolte of Wheeling, who will assume his (CONTINUED FROM PAGE IV) called under the stress of an emergency {to Mr. Thornburg being called “Uncle 
duties J uly 1. Mr. Nolte has long been the state are not affiliated with the or- ori n ae c ount ~ anv nee " } 1 ns Charlie.” He declares t e is the 
identified with business interests of his ganization and some towns are not | but men organized our ase ‘ y legitimate “Uncle” in the organiza 
city and is a long time member of the | 5 anized. The association has three hon- | t: + eas for s and me It 1, as he is “Uncle Gus He fre 
city council. A number of years ago orary meml W. S. Foose of W heel- required many years to convince some | Guently referred to the other members 
he was attached to the office of the at- ing. the father of the West Virgi as- netedia = nas “Pegraes: rents s s nephews These two veterans 
torney general. Under his arrangements soca “sotoiganar oq Bla cate Wh ot | duns aid ek ¢ sale” snail eee d a great influence and are er 
with Sam T. Mallison, state auditor, he we yur . W.V “a atin wee an 7 neace. and not of war that insnired | much revered. C. Irving Thornburg 
will spend part of his time in Wheeling, | quiring the time the sole suai Gnaee. | the emanate to arkeilins This ensodietion: ho for some years past has been secr¢ 
as he cannot sacrifice his business in-| ent was inaugurated, and Frank R.| and that passion and prejudice, selfis! tary and treasurer a as aga 
terests entirely at this time. Bell. who served as national president ness aad ereed fied eo cart yeas | ted this year, is a son of C. W 

Mr. Topping has made a notable ‘ ’ : Be te cent deat tn) Geek. Gear tate | g in ¥ handles the 
record in fire prevention work in this | Says Local Boards + eeer atheenttell ts une Sanen tak steeds | S ‘ th great efficienc 
state. He directed his force of investi- Need More —— ily held tm ite meigt urnose of * , 
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with the best wishes of his host of | 50™! = . . a \ } l \ 1 ea 
friends here, but regretful that he did : . ee fe ‘ ie M wn mec 9 a 
not see his arson bill which passed the | *’""‘ Ses es shes We cia | terest ngage” AA plata, la EAN tg a t_ his analve recinrocal 
recent legislature become a law. The | "8 nine Doards all together. eae Sal *barggetre gs $path aR Rene ae , sal etitines ond. tee eiealenesten ek Wi 
Sovernor on legal advice vetoed the | ee eee eee ne eng. oe ,_ | that our membes “Pgperten: é' : | svatem. was ancther lheadiines 
bill. ously linked up with the state associa : ' hic H eet 
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———— ments are being completed for | inst Agents tne sox ; But Represents the Best f West Virgini vell as ¥ tern 
the 1id-summer ti f the Ohio) rule. re are 12 com es t n see a Bie Mania’ inert 
tc: 1 P 1 ‘ ‘ ur s 89 - < ri i 
ire Us iderwriter t! not on the t I gents , ' WW, Oo niet 
Ohio Association of should kee e ompa s . ’ V ifgima 
which will be held at Cedar that signed the d should « “ 1 tel : : 
6-7. In addition to the busi represent loyal s. He ~ Pigg tng " ee ae 
sions, a number of social aff that the credit rule | been of bene , é “ty , . ea 1 aoa - ARSE citegge — 
. . . ¢ +h —_ on P nred hale ers wou indicat I 1927 we iit Stating that 1 Connecticut t num 
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parties for the women and golf tourna- Non-C , ' . a Can a 6 9R00 ry aie , “ely see , . ; 
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R. S. Winard and Earl Gibbs are the ompanies Are Liste : ‘ ’ 7 a Se en 7 y] “ 
° ~ . ee ° every section of the state ¢ present eatu anie = tec n when 
chairmen: of the two entertainment com- He gave a list the non-cooperating ; <A : t 
; ave 10! I most dilice actin 4 ‘ stom 
mittees. companies in Wes Vi irginia as follows : ; atl 
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Western Fire Licensed western National, Penns) 1a _indem- ‘1 many reforms and | become insurance agents. thinking thes 
K nity Exchange, Guaranty of Provi- : a 
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syle = respect of the whole it could rake in side money because of it 
h dence, Peoples of Maryland, Superior, | 2 once seilee te a: Keeett Gn. Gel 1 Oe sank ‘ait aie a8 fmm weteg lw? 
has been licensed in Ohio. W. J. Beggs, Equity of Kansas City, Export and Na = » Se eeE ECD 2 . account Oo © qualtication law, tne 
: : 4 . 2 quit) anse y, ©) 38 6 LS Pe gente and ¢ aes anal nc lepartment oom tec sant 
vice-president, formerly in the Ohio field | ¢ignal-Ben Franklin agents, and to the | France Gepartment eimmate 1 many 
- : ul ai- al titi, sere cr L, Nac wane +e ; ; < anni nte © ‘ le. 
and later connected with the James & 4. J. Kincaid of Montgomery. chair- Du =e “y past year, reach sags patie Mr. Stanley said 
a aes 7 > ee —— ca ee, oe lis 1 : dig Wagy advocated the tormation | that he spoke tor his company in em 
Manchester Agency at Cleveland, has | man of the executive committee, in his , ; 





been in the state arranging for business | report advocated the creation of a per- encouraged fire preven 
ogee ee? " ee agent ; — manent contingent fund. He also ’ 

er-Bundentha ompany 0 RNA: tS nenated. cans. dlieen suena alt san eae atin; a ’ 

Edward J. PN om president of this io gy getting . not . Frcwngy od ene last link in establishing West Virginia CONVENTION NOTES 
agency, is head of the Ohio Association . te " on a single agency representation in 
of Insurance Agents. The Western Fire every city and town in the state 

is a member of the Western Union. 


phatically favoring a vigorous qualifica- 
tion, opp sed vicious and dis tion law. 





rimiuy legislatic n, and welded the 


agency basis and stated that an effort LR 7 - Van hed Charleston acts as the 
should be made to bring them in line — eader when congregational sing- 
™-™ } ] —— ing is in order 

for the sole agency movement. Mr. 


Kincaid said that his committee had SPEAKERS HAD MESSAGES 4. W. Werninger of Huntington 


eters _— 
— . ° re . oe bee ; chairmar of the special committee ap- 
West Virginia Field Meeting |}found the West Virginia supervisory OF MERIT AT BANQUET ve ~sert a in , a. es om 4 see ~  aediie 
The semi-annual meeting of the West | Committee of companies in a more (CONTINUED FROM PAGE Iv) of the scale for membership. Gnes 
Virginia Fire Underwriters Association hearty spirit of cooperation and desire | husiness. He urged careful underwrit- Frank R. Bell of Charleston created 
will be held at the Hotel Chalfonte, At- | t¢ work in harmony with the agents. | ing all along the line. much attention at the banquet by his 
lantic City, N. J., July 21-22. A. C. Mr. Kincaid said that it was the feeling E. 


" : - N. King of Charleston, manager of | MeWly creased ice cream trousers with 
Trammel of Charleston, state agent of | ° the executive committee that no| the West Virginia Inspection Bureau, | th¢ latest shade of Parisian blue in th 


‘ ; : - | membe } 26 1 e i . - 2 . way of a stripe 
the America Fore companies, is presi- | ™¢™mber should represent companies in | spoke in brief on the paint spray hazard, fs 


dent of the organization. | continuous violation of principles of the | saying that companies are getting rest- A. Blakeslee White of Parkersburg is 
de salle as : in California for h ' » sent ¢ 
snoeianl per gees oo These eo - less because it introduces new features. | \ 4.2" Laem . - ee os hea tra a... h 4 . 
. said, should be recognized as basic and | Pyroxylin base 1s ‘rs are od it sep ote pepe licorice 
Land Retires at Bluefield —e . ; yroxylin base lacquers are used 1M | ang a re in eareeemaiiatn alt aiahinte ae 
their violation should not be tolerated. | @ TOCEER GXpression of alecien Was 


spraying automobiles and f iture le lo 
John F. Land has retired as secretary pra — a + age i *s and furnitur - He | ora 
and manager of the Bluefield Insurance gett Said that this process is not used 


.: ; eee ee , rad E. C. Nuzum of Fairmont reported for 
Agency of Bluefield, W. Va., on account | HISTORY OF ASSOCIATION much in West Virginia but is found in | the gri 


red transmitted by the secretary 


, c grievance committee He said com- 
of ill health. His interests have been | I repair shops and auto garages. _ 4 best | plaint had been filed that the American 
taken by Fred Christie, who has been in . 1s Langs bah THORNBURG way, he said, to guard against danger | Fidelity & Casualty of Richmond, Va., 
the real estate business. | (CONTINUED FROM PAGE III) is the isolation of the rooms where this | W@S Writing through the Weet Virginia 
cevammnitngs tion of 12 sections and by-laws contain- | spraying is done. He said this part | 2¥S nay ete pi at cut rates. However 

Hartford Loses Appeal | ing nine articles were submitted and | should be cut off from the main plant. ae Sons tae Oe Comey Ses eee 


. . . . : | uniform rates throughout the state and 
" a " . | adoptec ) r 1e O thicl y uote > exnlaine > ahle + > oO . — 
COLUMBUS, O., June 28.—The Ohio su- — pte 1, « nly one of w hic 1 I will quote He explained the inflammable nature of | therefore was not in violation of any 

Preme court ordered payment of $7,108 to | oO support right principles and use our | the spray and the residue. 


; ; ise O ra law. 

Rufus Glass when it affirmed the ver- | influence to correct bad practices in fire A. L. Stewart of the Norwich Union A. W. Werninger of Huntington. in a 
dicts of the lower courts in a case | underwriting. The by-laws provided | advocated more sentiment in business | talk, said that he felt that a law should 
against the Hartford Fire. Tjhe loss oc- | that the dues should be $2 per year, $1! work. He said that the qualities of the | be passed making insurance premiums 
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ease of bankruptcy. 
introduced two years 
It was 


preferred claims in 
He had such a bill 
ago but it did not get anywhere. 


not introduced at the recent session of 
the legislature. 
J. L. Van Verth of Huntington was 


appointed chairman of the auditing com- 
mittee. 

The resolutions committee consisted of 
R. P. DeVan, Charleston, chairman; A. W. 
Werninger, Huntington; E. F. Horner, 
Clarksburg; J. J. Penn, Bluefield; E. C. 
Baxter, Chester. 

The nominating committee consisted of 
Cc. W. Thornburg, Huntington, chairman; 
tay Evans, Bluefield; Harry Eckenstein, 
Charleston; Howard Phipps, Beckley; 
Joel Shrewsberry, Parkerburg. 

Paul H. of Ashland, Ky., a 
few miles down the Ohio river from 
Huntington, spoke on agency qualifica- 
tions at the last morning session. He 
is president of the Kentucky Associa- 
tion of Insurance Agents. President 


Eastham 


THE ‘Ni AT ION AL _UNDERW RITER 


Staats of the West Virginia Association 
resides at Huntington, so the two presi- 
dents come in contact with one another. 


Mr. Eastham left a fine impression be- 
cause of his earnestness. 
Cc. W. Hutchinson of Huntington, who 


business, install- 
was present with 


sprinkler 
systems, 


carries on a 
ing sprinkler 


a lot of souvenirs in the form of ash 
trays featuring a sprinkler head. 
The special committee that was ap- 


pointed to work out a revised system of 
dues recommended that 10 percent of the 
dues be allocated to the emergency fund. 
The report was read by J. T. Crane of | 
Charleston, a member of the committee. 

E. S. Reeser of Huntington reported for 
the membership committee stating that 
a list of prospects had been completed 
and sent to the regional vice-presidents. 
Follow-up letters had been sent out, but 
the results were disappointing. He said 
that West Virginia should have a mem- 
bership of at least 200. 
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RESORTS HAVE BAD RECORD 
Following Second Disastrous Fire, Cot- 
tage Owners of Macatawa Park 
Decide to Take Action 





HOLLAND, MICH., June 29.—Steps 
for effective fire prevention in the Maca- 
tawa Park-Ottawa Beach resort district 
were taken late last week at a meeting 
of some 75 cottage owners. Macatawa 
Park lost 39 cottages in one day week 
before last and 35 cottages early in April, 
when rapidly spreading fires swept 
through the resort. Losses running into 
millions have been sustained in the dis- 
trict as a whole during the past five 
years, five serious fires taking huge 
property damage tolls. At the gather- 
ing last week, a spirit of cooperation 
was shown by those in attendance des- 
pite the recent gloomy record. Belief 
was voiced that, if proper unified action 
could be obtained, the fire hazards 
which have existed in the past could be 
almost entirely removed and any possi- 
bility of a repetition of the several con- 
flagrations could be practically elim- 
inated. Some of the steps decided upon 
at the mee eting as a means of assuring 
future security from fire were embodied 
in resolutions which were adopted by 
the cottage-owners, as follows: That 
fireproof shingles be used on all dwell- 
ings, that building on too narrow lots 
be discouraged, that more fire hose be 
purchased and more hydrants installed, 
that ail rubbish be removed from the 
park and that a bus line be permitted 
to enter the grounds. 


Companies Hard Hit 


It was stated at the meeting that two 
cottages are already under construction 
to replace the ones destroyed in the 
latest fire, two others are being started 
this week, and three others by next 
week. No consideration was reported of 
the possibility that the insurance com- 
panies might withdraw entirely from the 
resort on account of its staggering rec- 
ord. The companies have, it is believed, 
borne the brunt of the loss in each of 
the five big fires, as insurance was gen- 
erally carried because cottage-owners 
realized the hazard. The Grand Rapids 








office of the Western Adjustment is un- | 


derstood to have adjusted losses on 33 
cottages in the most recent blaze and the 
cottage-owners are expected to receive at 
least $75,000 from this source toward 
rehabilitating and reconstructing the 
resort. A still larger amount was paid 
out, it is said, by the companies follow- 
ing the April fire which was of proved 
incendiary origin. Only one cottage is 
said to have been affected by the alleged 
arson plot at that time which has re- 
culted already in sentencing of two men 
to prison, so the companies’ responsi- 


bility was not lessened in the case of | 
the many other summer homes de- 
stroyed. The fires have been so fre- 


quent and so extensive that the resort 
has dwindled in size considerably. des- 


pite rebuilding. The number of cottages 
still undamaged is said now to be less 
than 100 where a few years ago it was 
in the neighborhood of 300. While in- 
surance interests wince particularly at | 
the mention of Macatawa, the experi- 
ence there has only been a chapter in | 
the terrific story of resort losses through- | 

| 

| 





out all of Michigan’s lake country. Hun- 
dreds of cottage and pavilion losses have 
occurred and the underwriting losses 
have mounted despite a steady climb in 
rates. Another pavilion loss was re- 
corded recently when a large structure 
at Lakeland was destroyed, the loss 
amounting to $25,000 and including the 
dance hall and damage to a nearby gro- 
cery store and boathouse. 


RECOMMENDS MEETINGS FOR 
STUDY OF VARIOUS LINES 


chairman of the or- | 
ganization committee of the Illinois 
Association of Insurance Agents, has 
sent out a bulletin recommending the 
organization of a local board in each | 
community for the purpose of holding 
meetings at which various field men may | 
speak on different phases of the business. 


Harry J. Leach, 





Mr. Leach recommends especially a 
study by this method of various side- 
lines such as tourists’ baggage, inland 
and ocean marine, rain insurance, va- 
rious burglary coverages, tornado, use 
and occupancy, rent and rental value, 
and so on. He said that the Illinois 


association plans to hold several meet- 
ings this year for such educational pur- 
poses and to organize local boards. 


Object to Attorney’s Fees 


Three 
suit over 
Rhodes, an attorney 
fendant, have filed a motion for change 
of venue from Peru. The companies are 
the American of Newark, Firemen’s of 
Newark and Security of New Haven, The 
suit grows out of the fire that destroved 
the Peru canning factory in 1924. The 
companies brought suit against the 
Nickel Plate Railway, alleging that the 
fire was caused by carelessness of em- 
ployes of the railway. A judgment for 
$150,000 was obtained against the rail- 
way in February, 1926, $82,000 going to 
the canning company and $68,000 to the 
insurance companies. 

The plaintiffs in the 
lege that $3,490 of the 
tioned to them still is held by 
of the court, who has refused to 
over because Rhodes had a lien against 
it for attorney's fees. They say they 
did not employ the attorney to represent 
them, but are willing to pay any reason- 
able sum. 


plaintiffs in a 
which O. F. 
at Peru, Ind., is de- 


fire companies, 
attorney’s fees in 


Rhodes case al- 
amount appor- 
the clerk 
turn it 


Reciprocals Accept Michigan Ruling 


LANSING, MICH., June 28—Incor- 
porated attorneys-in-fact of reciprocals 
which were some time ago ruled by the 
insurance department to come within the 
general corporations law of Michigan 





have decided to abide by the ruling 
rather than have their exchanges ejected 
from the state, it was indicated last 


week when Charles M. Howell, reciprocal 
attorney of Kansas City, completed the | 


| birthday 
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details 
corporations for a 


of obtaining licenses as foreign 
number of such con- 
cerns, including the Rankin-Benedict Co., 
Rankin-Benedict U + id= cgaed Coe, u. 
Epperson Underwriting Co., Campbe ll- 


Harvey Underwriting Co., T. H. Mastin 
Co., F. J. Bannister & Co. and Dorsey- 
Lynn Underwriting Co., all of Kansas 


City, and A. T. Rector & Son of Chicago. 


Agency Observes Birthday 
LANSING, MICH., June 28—The 29th 
anniversary of the Dyer-Jeni- 


son-Barry agency here was celebrated 
with a banquet at which C. C. Hallowell, 


former Aetna Life agent, but now sec- 
retary of that company, was an honor 
guest and = speaker. EFarl Christmas, 
Adrian Aetna agent, J. F. Horton, mana- 
ger of the Grand Rapids Aetna agency, 
and 18 others from that city were also 
|} guests. Ralph Wade, second deputy in- 
surance commissioner, talked briefly. 


O. A. Jenison, one of the agency’s foun- 
ders, acted as toastmaster, and George 
Goodell, another veteran insurance man, 
spoke. 


Fire Prevention Foremen’s Topic 


INDIANAPOLIS, June 
auspices of the Foremen’s Club of In- 
dianapolis, a “fire prevention” dinner and 
meeting was held Friday evening. Speak- 
ers and their subjects were as follows: 
tichard E. Vernor, manager of the fire 
prevention department of the Western 
Actuarial Bureau, “Fire Prevention 
Saves Jobs as Well as Lives and Prop- 
erty”; Frank C. Jordan, chairman of the 
fire prevention committee of the Indian- 
apolis Chamber of Commerce, “Fire Pre- 
vention and Its Relation to the Indus- 
trial Welfare of Indianapolis”; Chief 
J. A. Hutsell of the Indianapolis fire de- 
partment, “The Firemen’s Job Is Your 
Job”; Chief H. W. Carey of the Indian- 
apolis Inspection Bureau, “Methods of 
Fire Prevention in Factories and Stores” 
Superintendent W. J. Curran of the In- 
dianapolis Salvage Corps, “Preventing 
Loss from Smoke and Water as Well as 
Fire’; President J. W. Dorpers of the 
Foremen’s Club, “Conserving Employ- 
ment and Promoting Industrial Stability 
Through Fire Protection and Fire Pre- 
vention.” 





the 


Report on Adrian Inspection 
Conditions 
average were 
Mich., in the 
Michigan Fire 
About 86 percent of 
public builings 
contain defects, 


more hazardous than the 
found to exist in Adrian, 
recent inspection by the 
Prevention Association. 
all mercantile and 
inspected were found to 
such conditions existing 


in 261 of the 305 structures visited. Al- 
most 1,000 defects in all were listed by 
the 46 field men attending. 


Organize Fire Drills 

The Indianapolis fire department is or- 
ganizing fire drills in hundreds of mer- 
cantile establishments in the downtown 
section. -The fire prevention division of 
the department educates the employes 
with regard to fire drills and later at- 
tends a drill to criticise the manner in 
which it is conducted. A manual de- 
scriptive of the organization and meth- 
ods of operation is given officials of 
various stores and factories and the re- 
sponse has been gratifying. 


Fort Wayne Fire Prevention Luncheon 


FORT WAYNE, IND., June 28—With 
the purpose of organizing a permanent 
city-wide fire prevention committee to 
cooperate with the present committee of 
the local chamber of commerce, of which 
D. J. O'Keeffe of Leedy & O'Keeffe, prom- 
inent local agents, is chairman, an in- 
vitation was extended by the Chamber 
of Commerce of Fort Wayne to all local 
have 


people who manifested an interest 
in fire prevention to attend a luncheon 
Friday. Harry K. Rogers, engineer of 
the fire prevention department of the 
Western Actuarial Bureau, made the 
principal address at the meeting and 


worked with the 
day. 


city firemen during the 


Cancelled the Appointment 


Homestead and Newark Fire have 
taken up an agent in Morris, Ill, to 
whom the local board objected. He 
works in a soda fountain and his father 
owns considerable property. The local 
board sent in a protest to the field men 
and the appointment was withdrawn. 
A. H. Hilliker is president and Harry J. 
Leach is secretary of the local board. 


The 





Michigan Notes 


In an address before the Rotary Club 





of Port Huron, Mich., Thursday of this 
week, Richard E. Ve rnor, manager of the 
fire prevention department of the West- 


ern Actuarial Bureau, will tell of “The 
Little Red Box on the Corner.” 

A new and modern fire station was 
opened at Flint, Mich., late last week, 


adding appreciably to the city’s fire-pro- 
tection forces. The new station, No. 2, 
is located on Detroit street. It is com- 
pletely equipped with the latest and most 
efficient fire-fighting equipment and it is 
understood that it will be fully manned 


A $100,000 fire loss was sustained at 
Ludington, Mich., last week when the 
plant of the Wolverine Packing Com- 
pany, the city’s newest industry, was a]- 
most entirely destroyed by fire. Insur- 
ance, it was said, amounted to $75,000, 
The plant, established in 1926, to cold. 
pack fruit, was of two stories, brick 
veneer, adjoining a frame structure in 
which the blaze is said to have started, 


At Alma, Mich., damage 
from $25,000 to $50,000 was done to 
Look-Patterson drug store when 
stock of fireworks that had just 
placed on display was ignited. The 
rious devices in exploding threw fire 
every part of the 


estimated at 
the 
the 
been 
Va- 
into 
store and flames gutted 





the building. Representative Dexter G. 
Look was chief owner of the store. The 
Alma State Savings Bank owned the 
building. 
Indiana Notes 

Richard E. Vernor, manager of the fire 
prevention department of the Western 
Actuarial Bureau, will make a fire pre- 


vention talk before the Rotary Club of 


Elkhart, Ind., July 24. 

Announcement has been made of the 
merger of the agency of Monroe wW, 
Fitch & Sons, Fort Wayne, Ind., with 


the Fitch, Fishering & Lumbard agency. 

Responsibility for three fires in Roman 
Catholic churches was admitted by Mau- 
rice De La Tour, 50, of New York. De 
La Tour said he started the fire that de- 
stroyed St. Patrick’s Church with a loss 
of $75,000 and those in Our Lady of Lour- 
des Church and St. Joan of Are Church, 
all in Indianapolis. 











| NORTHWESTERN STATES 











WEINECK HEADS BUREAU CLUB 


G. A. Strasen Elected President of Wis- 
consin Fire Prevention Association 
at Lake Delavan Meeting 


F. L. Weineck, National Liberty, was 
elected president of the Wisconsin Field 
Men’s Club at the annual meeting at 
Delavan Lake last week. Robert 
Weschelberg, Milwaukee Mechanics, 
was elected vice-president and J. H. 
Harbeck, Dubuque F. & M., secretary. 

Harvey Patterson, of the Western 
Sprinklered Risk Association, gave a 
very interesting discussion of the pyrox- 
ylin hazard at the Bureau field men’s 
meeting. He pointed out the necessity 
of meeting the situation rather than try- 
ing to avoid le felt that the rules 
regarding the writing of business on 
these hazards should be such that the 
manufacturers who used pyroxylin in 
the painting of automobile bodies, etc., 
could meet them. 

x A. Strasen, American, was elected 
president of the Wisconsin Fire Pre- 
vention Association; C. E. Hayne, Con- 
tinental, vice-president, and Clarence R. 
James, Aetna, secretary. The secretary 
reported that five towns, Stoughton, 
Jeloit, Racine, Janesville and Waukesha, 
had been inspected the past year. In- 
spections of 2,309 risks were made and 


1,734 were found defective: Over 5,000 
recommendations were made. There 
were 54 fire —— addresses before 


school children and 77 before adults. 
Commissioner Preedy was in attend- 
ance from Madison. He told the asso- 
ciation that his office was at all times 
ready to cooperate in every way with 
the insurance men of tle state. 
Among the company men present at 
the meetings at Delavan were Mont- 
gomery Clark, vice-president of the 
Hanover, who is spending his vacation 
at Delavan: E. G. Frazier, of Chicago, 
superintendent of agents of the Spring- 
field, and E. A. Henne, secretary of the 
America Fore companies, Chicago. 


Plan for Wisconsin Meeting 


President Walter T. Greene of the 
Wisconsin Association of Insurance 
Agents and W. B. Calhoun, former 
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president, were in Chicago last week 
securing talent for the annual meeting 
to be held in Milwaukee Aug. 11-12. It 
js planned to have an afternoon session, 
banquet that evening and a morning 
session the next day. President Greene 
hopes to give an hour at one session to 
a consideration of surety lines, another 
to casualty. 


LOSSES SHOW BIG DECREASE 


Vigorous Prosecution of Arson Cases 
Factor in Improvement in Large 
Minesota Cities 


MINNEAPOLIS, June 29.—A de- 
crease of over $1,000,000 in fire losses 
in the three largest cities in Minnesota 
is reported by Clyde H. Hitchcock, dep- 
uty state fire marshal, and George F. 
Wilson, city fire marshal of Minneapo- 
lis. The comparative figures show that 
the fire loss in Minneapolis, St. Paul 
and Duluth in 1925 amounted to $4,776,- 
954, while in 1926 the total was $3,645,- 
852, a decrease of $1,130,402. 

By cities the report shows that in 
Minneapolis the fire loss in 1925 reached 
$2,628,403 and in 1926, $2,099,375, a de- 
crease Of $529,028. In St. Paul the 1925 
total was $1,464,317 and in 1926 $970,- 
593, a decrease of $493,724. Duluth’s 
losses for 1925 totalled $683,534 and 
$575,884 for 1926, a decrease of $107,650. 

Mr. Hitchcock reported that in 1925 
there were an average of eight closet 
fires a week, but that following convic- 
tions on third degree arson charges there 
was an appreciable drop and that dur- 
ing the past three months there have 
been but three closet fires. 

Under the direction of Commissioner 
Wells, emphasis is being placed on the 
elimination of fires from unknown 
causes. Prompt investigation of all sus- 
picious cases and prosecution of all vio- 
lations of the arson law are factors in 
reducing the fire losses in cities. A spe- 
cial deputy in charge of arson investiga- 
tions is on duty in each of the three 
largest cities. District captains and lieu- 
tenants are also instructed by their 
chiefs to report any suspicious circum- 
stances surrounding a blaze. 

Then there is the arson chemist who 
s able to analyze the debris of a fire a 
day afterwards and to detect the pres- 
ence of kerosene, paraffin or gasoline 
ash. State 
training in obtaining evidence in arson 
cases. All evidence pertaining to a fire 
is turned over to insurance companies 
so as to enable them to make investiga- 
tions and proper adjustment on losses. 


Wind and Hail Caused Damage 


FARGO, N. D., June 29—Wind and hail, 
accompanying a near cloudburst, struck 
the section of North Dakota in the vicin- 
ity of Dickinson recently, doing much 
damage to growing crops and to farm 
buildings in the territory south and east. 
Every barn in the vicinity of Lefor, 25 
miles southeast of Dickinson, was 
leveled, according to reports. Hail did 
heavy damage over a wide area south 
of Dickinson, scores of farmers report- 
ing losses that range from 60 to 100 per- 
cent. The storm lasted 20 minutes and 
was general over the western slope. The 
country between Glen Ullin and _ “St. 
Joseph and the area around Sims seemed 
the hardest hit. Around Mandan hail 
was spotted. 


Obnoxious Bills Killed 


MADISON, WIS., June 28—Only 21 of 
the 89 insurance bills introduced in the 
Wisconsin legislature have been passed, 
according to the check-up of the Insur- 
ance Federation of Wisconsin. There 
have been 57 bills indefinitely postponed, 
many of which were obnoxious legisla- 
tion and would have put restrictions on 
the insurance business. Included among 
those postponed are all of the compul- 
sory automobile liability insurance meas- 
ures. 

Many of the measures which have been 
Passed in both houses are on minor de- 
tails in the statutes. 


Leach Heads New Minneapolis Agency 


The Leach-Lindvall Agency is the 
hame of a new insurance office im Min- 
heapolis, incorporated with a capital of 
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Aren’t you? 


22 Garfield Place 
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nights of Old! 


Maybe their Daddys are insurance men and they are going 
to be “just like Dad when they grow up.” 


They are playing at chivalry now—but if they follow their 
ambition to be like Dad—they some day will be performing 
real deeds of chivalry. For they will be furnishing needed 
protection — relieving distress— and cheering the discour- 
aged—all this they will do through insurance service. 


We are proud to have a part in this business of Service. 


Eureka- Security Fire & Marine Ins. Co. 


- ~~ - 


Cincinnati, Ohio 
UNDERWRITERS 














200,000 RISK REPORTS: 


Covering Milwaukee County and the 
state of Wisconsin 


AT YOUR SERVICE 


W E are especially well equipped to serve in- 
surance companies with risk reports on 
life, accident, health, fidelity, burglary, automo- 
bile, fire and theft cases in Milwaukee county 
and in the state of Wisconsin. Over 16 years of 
experience in all phases of commercial and in- 
surance investigation insures competent handling 
of your business. 
Rates are as follows: 
Risk reports on life, accident, health, ficelity, 
burglary, automobile, fire and theft in 


Milwaukee county .............. ..-..-eeeee $0.75 
Elsewhere (in Wisconsin or the United 
RR AA ae ype F 1.00 


Claim reports on accident, health or ‘death... 3.00 | 


Investigations made by ovr medical staff vary 
in fee . . . $10.00 to $50.00, depending on time 
and expense involved. 

No contract binds our clients He 
pend on good service to hold your business 





Send the next case to us. 


CREDIT REPORTING co. 


1304 Fond Du Lac Avenue 
MILWAUKEE, WISCONSIN 


SUCCESSORS TO 
National Reporting & Investigation Co. 
Insurance Inspection Bureau 
Milwaukee Co” a, on Co. 
Sippel & C 














to your clients 


Better Service ‘Oxo cients 


The COMBINATION 
AUTOMOBILE 
INSURANCE MANUAL 


The only manual that is complete 
COMPLETE—Rules, rates and instructions for all cover- 
ages applicable to automobiles. of all types. 
CONVENIENT—All necessary underwriting information in 
a single volume. Handy for desk or pocket use Loose- 
leaf pages easily and quickly changed 
TIMELY—Revised pages showing new data and changes are 
issued, not periodically, but promptly as announced, thus 
assuring that information is always up- -to-date. 
COMPREHENSIVE—All possible requirements immediately 
and easily available: Rates, List Prices, Current Values, 


SCOPE OF EDITIONS 

Field Edition covers 

gg Eastern ere: Serial and Engine Numbers, memorandum, application and 
" quotation blanks, etc. 

EFFICIENT—Simplified Direct Quotation Tables show at 

country a glance rates for Public Liability, Property Damage, Col- 


t $ ‘ 
district. Home Office Edi- 
tion covers the entire 


lision, Fire and Theft for all cars in general use. 
ATTRACTIVE—Pleasing and Dignified in appearance. Has 


the substantial aspect of the bound book and the flexibility 
binder wing type of green of the loose-leaf. 
silk cloth. Ring binders DURABLE — Will not become soiled-looking and “‘dog- 
f leather or leatherette eared.” Constructed to withstand unusually hard and 
available if desired constant service. 


ECONOMICAL—Worth while savings effected in time and 
effort and at nominal cost. 


Quotations gladly submitted upon request, stating quantity required and district covered. 


AUTOMOTIVE SERVICE BUREAU 


210 South Hanover Street Baltimore, Maryland 


SPECIFICATIONS 























22 


THE NATIONAL UNDERWRITER 





June 30, 1927 








$25,000. The incorporators 
George E. Leach of Minneapolis, 
Lindvall and E. M. Lindvall. 


are Mayor 
Bert C. 


Big Loss on Bedding Plant 
MINNEAPOLIS, June 28—Damage esti- 


mated at over $100,000 was caused by a 
fire which swept one of the factory 
buildings of the Minneapolis Bedding 


Company here Friday. More than 300,000 
pounds of cotton stored in the two-story 


factory building were destroyed by the 
fire, About 250,000 pounds of feathers, 
highly inflammable, stored in a factory 
within a few feet of the burning build- 
ing, were saved by the firemen. The fire- 
men, responding to a two-eleven call, 
worked for an hour before obtaining 
control of the blaze. It is thought that 
the fire started in the machinery of the 


destroyed plant, which houses the cotton 
mill. 

Four St. Paul plants were destroyed 
by fire Monday, the damage amounting 
to $185,000. The blaze, which is said to 
have started in plant of the St. Paul 
Chemical Company, swept through the 
Phoenix Chair Company, causing a loss 
of $60,000; George E. Taylor & Sons, 
cooperage, $50,000, and Frank Miller & 
Sons, sawdust and shavings plant, 
$15,000. The loss in the chemical plant 
was estimated at $60,000. 


Series of Fires in Milwaukee Plant 


MILWAUKEE, June 28.—Two fires 
within 24 hours, and three within a 
week, occurred at the Geuder, Paeschke 


& Frey Co., manufacturers of tinware 
and enameled goods at Milwaukee. The 
first two fires caused a small loss, the 
second one being about $10,000. The 
last fire started in the shipping room 
and the blaze caused the sprinkler heads 
to open The damage was very heavy 
in this fire and no estimate has been ob- 


tainable yet, us much of the goods ready 





for shipment were in packages and will 
have to be checked over. The company 
carries about ,500,000 insurance on its 
plant. One unit of the local fire depart- 
ment held the third fire in check with 
the aid of the sprinkler system. 


Northwestern National Outing 


MILWAUKEE, June 28.—The 
picnie of employes of the 


annual 
Northwestern 





National was held at Lakeside resort, 
Pewaukee Lake. A variety of games for 
the ladies and men was scheduled in the 
afternoon, and the climax of the day 
came with two ball games, one for the 

and the other for the ladies. The 
ladies’ teams were known as the “No 
Sox” and the “Rolled Sox,” the former 
winning by a score of 13 to 0. The 
“Lightning Nine” defeated the “Cyclonic 


Nine” in the men’s ball game 9 to 3. 

C. A. Lofgren was chairman of the 
picnic committee. Joseph E. Williams 
was toastmaster at the dinner. 


Minnesota Notes 


Fire destroyed the 


‘ creamery of the 
Lakeville creamery 


company, Lakeville, 
Minn., causing a estimated at $60,- 
600. The fire started in the second floor 
from an undetermined cause. Loss is 
covered by insurance. 

Charles C. Lane, a member of the Min- 
neapolis fire department for 38 years, 
died at Brainerd last Wednesday while 
on a visit to White Fish lake near there. 
He was 67 years old. In 1920 he was 
transferred from active duty and made 
signal dispatcher at headquarters. 


loss 





Wisconsin Notes 


Waunakee, Wis., is to vote at a special 
election on July 6 on the proposal to is- 
sue $30,000 bonds for a waterworks, to 
increase the fire protection facilities, and 
$10,000 bonds for a sewerage plant: 

R. L. Harris, California general agent 
for Milwaukee Mechanics, with head- 
quarters in Los Angeles, and Mrs. Harris 


spent several days in Milwaukee, visit- 
ing the home office of the company and 
friends in the city. Mr. and Mrs. Harris 
formerly lived in Milwaukee. 

Sprinklers saved Espenhains, one of 
Milwaukee’s lurgest department stores, 


from a serious fire loss last week when a 
blaze caused the sprinkler heads to go 
off. When the firemen reached the store, 
the fire was out. The loss was nominal 
and the business of the store was not 
hampered. The fire was on the fifth floor 
and started shortly after the closing hour 
in the evening. 





Dakota Notes 


The Farmers’ Elevator at Cuba, N. D., 
was destroyed by fire, believed to have 
had its origin in the engine room of the 
establishment. The loss is estimated 
at about $10,000, $9,000 of which is de- 
clared to be the value of the building. 
ea rest is in grain stored in the build- 
ng. 
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CAN WRITE BLOCK POLICIES 


Stock Companies’ Powers Broadened in | 


Missouri Under New Act—Farm 
Mutual Measures in Effect 





On July 3 House Bill No. 108, passed | 
by the Missouri legislature, which will | 
to | 


permit stock insurance companies 
write jewelers block insurance, will go 
into effect. Under the present laws such 
unlicensed carriers as Lloyds, etc., have 
a monopoly on such business because 
licensed companies were not permitted 
to write it. 

Two laws passed at the request of 
farm mutuals are now in operation. One 
permits the levyng of assessments on 
members for the anticipated losses dur- 
ing the year following such assessments. 
Heretofore assessments could not be 
made until the losses had been paid. 
Under the new plan the companies can 
levy one assessment at the beginning of 
each year in sufficient amount to cover 
all probable losses for the year. 

A companion measure permits farmers 
mutual tornado, windstorm and cyclone 
companies to assess members for antici- 
pated losses for the two years following 
such assessments. 


Nebraska Blue Goose Elects 
The Nebraska Blue Goose has elected 
the following officers: Most loyal gan- 
der, Frank L. Swanson; supervisor, D. 
W. Lyle; custodian, C. A. Jeffrey: 
guardian, F. E. Nolan: keeper, L. H. 
ridges; wielder, H. Baldwin. Delec- 
gates to the grand nest are Ganders 
Lindquist and Gus Wise, with L. H. 
Bridges and H. H. Miller as alternates. 
H. W. Lindquist is the ,retiring most 
loyal gander. 
There were 62 ganders at the meeting, 
and five candidates were initiated. 


St. Louis Changes Approved 


ST. LOUIS, June 28.—The voting mem- 
bers of the Fire Underwriters Assovcia- 
tion of St. Louis, at a special meeting, 
voted unanimously to approve changes 
in the constitution and by-laws of the 


organization designed to put it on a more 
democratic and to remove some 
of the features of administration that 
had been objectionable to the smaller 
and outlying agents of the city The 
changes will be put into effect as quickly 


basis 


as possible. 

It is generally believed that under the 
changes voted there will be a closer 
bond of understanding between the 


larger and smaller agents of the city and 
that much of the needless friction of the 
past, due to misunderstanding, will be 
eliminated in the future. 


Discontinue Weekly Luncheons 
DES MOINES, June 29.—By unanimous 


vote the Blue Goose Monday postponed 
further luncheons until Sept. 15. The | 
speaker was Charles H. Bryant, presi- 
dent of the Retail Credit Association. 
He gave an outline of the plans and poli- 
cies pursued by the organization and 
stressed the importance of credit in the 
way of stimulating business. He re- 
minded the insurance fraternity of the 


necessity of credit in the conduct of the 
insurance business and he pointed out 


that careful rules of investigation and 
procedure have well nigh eliminated 
losses. 

Committees having in charge the 


events that are to be featured at the an- 


nual splash of the Iowa pond at Lake 
Okoboji July 14-15 have matters well in 
hand and the outlook is that the par- 
ticipants will outnumber those at any 


previoys function of the kind. 


Jones Agency Celebrates Anniversary 


KANSAS CITY, MO., June 29—R. B. 
Jones & Sons, the largest general agency 
in Kansas City, will celebrate the 38th 
anniversary of the founding of the 
agency July 1. The agency was founded 
in 1889 by R. B. Jones, then a solicitor 
walking from house to house, selling 
fire insurance. The R. B. Jones office 
will be closed Friday afternoon for the 
picnic and dinner which will be held in 


| celebration of the anniversary. The 130 
members in the organization will have 
luncheon, followed by a ride through the 
business section of the city on the top of 
double decker busses. The busses will 
be decorated with signs telling of 
38th anniversary. The picnic and bar- 
becue will be held near Kansas City, 
where there will be swimming, golf and 
dancing. 

R. B. Jones, the founder of the com- 
pany, died in November, 1925. The mem- 
of the firm are the four sons of 
R. B, Jones—R. Bryson Jones, Cary W. 
Jones, Cliff Jones and Morton T. Jones, 
and four others—R. L. Stewart, G. W. 
Kerdolff, J. R. Sydnor and Moulton 
Green. 


i bers 


Will Honor Phil Knighton 
KANSAS CITY, MO., 
Heart of America Blue 
regular weekly luncheon Monday, with 
| 40 members in attendance. It was sug- 
| gested that the members hold a meeting 
and dinner in Hannibal, Mo., Sept. 1, in 
honor of Phil 
the Great American, who is retiring after 
45 years of service with that 
It is expected that the St. Louis pond 
will join in the celebration. C. A. Bacon, 
special agent for the New York Under- 


June 29—The 
held its 


Goose 





| 


Knighton, state agent for | 


company. | 
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| 


! 
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the | . 
| golf, swimming 


| 
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writers in Kansas, was chairman for the 
day. Kennéth R. Dunkin will be chair. 


man for the next meeting, July 11. Con. 
trary to the usual custom of the loca} 
Blue Goose, it will have meetings 


throughout the summer. 


Kansas Blue Goose Outing 


Blue held an- 
Lawrence. A gathe ring 
participated in basebal) 
and other sports. Gan. 
der F. B. White of the Heart of America 


The Goose its 
nual 


of about 


Kansas 
outing at 
100 


pond walked off with the golf trophy 
Dinner was served at the Lawrence 
Country Club. The entertainment pro. 


included dancing by daughters of 
and Willcuts. 


gram 
Ganders Nelson 


New Blue Goose Officers 


ST. LOUIS, June 28—The newly elected 
officers of the Mississippi Valley Blue 
Goose have assumed their duties and are 
laying plans for a big year after the 
summer vacation period ends. The offi. 
are: Most loyal gander, George W 
Steinkamp, Cabell Gray agency; super- 
visor, J. Elmer Ball, Home of New York: 
custodian, Bertrand C. Faherty, Missourj 
Inspection Bureau; guardian, James T 


cers 


O'Donnell, Underwriters Salvage Corps; 
keeper, C. R. Bogart, Connecticut Fire 
wielder, George B. Schlester, adjuster, 
The pond elected as delegates to. the 


grand nest the retiring most loyal gan. 
der W. Ayton Cox and Earl Thomas of 
the Queens. 
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HOUSTON HAS GREAT GROWTH 





Remarkable Development of City Has 
Made It Difficult for Fire Protec- 
tion Facilities to Keep Pace 


HOUSTON, TEX., June 29.—The in- 


dustrial development and growth of 
Houston has been one of the wonders 


ot the southwest. The city in 1910 had 
a population of only 115,693, of which 
| 30,950 were negroes, yet is in 1927 a 
city of 300,000. Today Houston is the 
largest spot cotton market, the largest 
inland cotton port and the second export 
cotton shipping center in America. All 
this is attributable to the ship channel, 
50 miles long with a minimum depth 
of 30 feet. 

On the banks of the Houston ship 
| channel have been established 79 indus- 
tries, representing a construction cost 
of more than $130,000,000, employing 
12,000 persons with an annual payroll 


| of $26,000,000. Houston’s economic 
| structure is made more stable by her 
| diversity of industries so that a pos- 


sible fluctuation in one line (the recent | 


case in point) 
ripple on the 


depression in oil is a 
makes no appreciable 
city’s prosperity. 


Building Active in All Lines 


Houston’s signal growth in wealth and 


size is conspicuously attested by the 
$100,000,000 of building permits the past 
three years, with $12,000,000 more re- 


corded for the first five months of 1927. 
In the past two years, 12 large build- 
ings of superior fire-resistive construc- 
tion have been built or begun. The 


tracts for two high and two ward 
schools beside enlargements on others 
and Rice Institute is to build another 
unit. Residence building is going for- 
ward apace. The last week in May 89 
permits were let for residences, totaling 
almost $400,000. Four churches of as 
many different denominations are under 
construction in the city, to represent an 
investment for buildigs only of $125,000. 


Inadequacies in Fire Protection 





It is but natural that building opera- 
| tions of such scope and growth of such 
rapidity connote glaring inadequacies in 
fire protection. Houston, though a 
fourth-class town, from the point of view 
| of the National Board, enjoys a com- 
| paratively low key rate. In 1924, at- 
| tention of the municipal authorities was 
| called 


cbtaining in the city’s water supply and 
an emergency bond issue of $50,000 was 
immediately authorized and two new 
wells were rushed to completion; early 
in 1925 another bond issue of $750,000 
was voted and three more wells drilled 
and two additional pumping plants and 

4,000,000-gallon storage reservoir built, 
with a 36-inch suction main installed 
between the reservoir and pump house. 

Water Commissioner House now 
plans a series of 12-inch pipes connect- 
ing all the pumping stations throughout 
the city to cost $500,000, which will give 
the same water pressure in all parts of 
the city and enable the shutting down 
of any one station for repairs without 
affecting the fire protection of that sec- 
tion. At present, the connections in dif- 
ferent parts of the city are not uniform 
in size, many being too small, and the 
pressure varies. The waterworks is 
under municipal ownership. The sys- 
tem is direct pressure, dependent solely 
on deep wells which vary in size from 
eight to 20 inches in diameter and 500 
to 1,500 feet in depth, some 45 being 
now in service. 


Many Improvements Completed 


Of the improvements planned, the new 
fire-resistive building at the main plant 


i has been completed and the two new 


15,000,000-gallon pumps are now in serv- 
ice. The first of four 15,000,000-gallon 
reservoir units has been completed and, 
through a 30-inch line, is connected with 
the pumps at the main plant, this being 
available for fire-fighting. 

For the protection of the waterfront 
the modern fire boat “Port Houston” 
was built in New York last year ata 


| cost of $308,134. 


Houston school board has let four con- | 
| hold 


| that 


Houston holds a large future for lease- 
insurance since it will in a few 
vears be impossible to buy any business 
property on Main street. It will all be 
owned by very rich men or estates, who 
will not sell but lease it. 





Arson Factor in High Rates 


DALLAS, June 21—In a talk before the 
Crime Suppression League of Dallas 
George M. Easley, prominent Dallas gen- 
eral agent, advanced the principal 
reason for high fire insurance rates iD 
the city the conspicuously few prosect- 
tions secured for arson and estimated 
percent of all fires are ascribable t 
arson or criminal negligence. He related 
of 27 grand jury indictments for 
arson returned in April and May, 1923, 
one man was tried and acquitted and the 
other 26 have never even come to trial, 
thus encouraging to arson those whe 


as 


to the unsatisfactory conditions | would like to have their stocks burn 
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chen that the insurance might be collected. 
. Con. While admitting that fire prevention ew 
: local campaigns materially assist in reducing M 
etings the number of fires, he emphasized that 
. they do not reach intentional offenders 
against the law. LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
— Enforce Standard Coupling Law NEAL BASSETT, President JOHN KAY, Vice-President and Treasurer : 
hering AUSTIN, TEX., June 28.—The law fix- A. H. HASSINGER, Vice-President and Secretary WELLS T. BASSETT, Vice-President and Secretary 
sebal], jng a standard size for all fire hose con- 
Gan- nections in Texas went into effect June JANUARY 1ST, 1927, STATEMENTS 
merica 15. Action in putting the law in force ° 
rophy will start about Sept. 1, G. C. Hawley, ORGANIZED 1855 
vrence chief engineer of the fire insurance divi- FIREMEN’S INSURANCE COMPANY 
t pro- sion, says. A chief inspector supplied 
ers of with a truck will be put in the field. OF NEWARK, NEW JERSEY SURPLUS 
His duties will be to assist in installing ASSETS CAPITAL LIABILITIES NET SURPLUS POLICYHOLDERS . 
new equipment over the state, replacing | $27,602,649.57 $5,000,300.00 $17,796,927.66 $4,805,721.91 $9,805,721.91 
all unstandardized material. 
Most of the larger Texas cities are | 
lected now using standardized equipment, Mr. | ORGANIZED 1853 
“Ble [| Hawley pointed out, although it is, the | THE GIRARD F. & M. INSURANCE CO. 
| 
nd are smaller towns that need the real help | OF PHILADELPHIA, PA. 
ee et, | $5,648,862.17 $1,000,080.00 $2,938,563.59 $1,710,298.58 $2,710,296.86 
‘ge W, , 
super- Office “Looks Like Hell” ORGANIZED 1854 
Yous 
York | yoUSTON, TEX. June 28,—What| MECHANICS INSURANCE CO. 
= Ee Ped OF PHILADELPHIA, PA. 
. : office and sz : : e A at | 
ea. is exactly what everyone in Houston is | $4,452,703.00 $600,000.00 $2,748,73422 $1,103,968.78 $1,703,968.78 
. dose saying of the office of Lubbock & Yanch, | 
> local agents, and the owners are proud ORGANIZED 1866 
* [of the distinction. | NATIONAL-BEN FRANKLIN FIRE INS. CO. 
| 


This office has a slogan: “Fire Insur- | 
ance for This World Only.” This slogan | 
was “Shorty” Lubbock’s own idea and | 
always a source of pride to him. The |} 
other day Mr. Yanch went away for a 
few days. His partner called in a/| 
painter. When Mr. Yanch returned and 
opened the door to the office he paled 
slightly and started back. Great flames 
licked along the walls. Flames curled 


OF PITTSBURGH, PA. 
$4,725,350.94 $1,000,000.00 $2,762,814.94 $1,022,536.00 $2,022,536.08 





ORGANIZED 1871 
SUPERIOR FIRE INSURANCE CO. 
OF PITTSBURGH, PA. 
$4,600,981.46 $1,000,000.00 $2,598,996.65 $1,001,984.81 $2,001,964.81 














4 and and ran along the desks and chairs. The ORGANIZED 1870 
0 was vhol n re filled with red hot | 
. new gnawing flames. sen - : : rs CONCORDIA FI E INSURANCE Co. 
early “It looks like hell,” Mr. Yanch said, | OF MILWAUKEE, WIS. 
50,000 po a what everyone has said $5,261,240.08 $1,000,000.00 $2,942,034.49 $1,319,205.68 $2,319,205.68 
lrilled eee SX 
's and | ORGANIZED 1886 
i Oklahoma Not RE RA 
salle Norman Nelson, chong Bates Ad- CAPITAL Fl INSU NCE co. 
house. justment Company, Oklahoma City, is | OF CONCORD, N. H. 


now touring the Atlantic coast with Mrs. Nel- } 
. ; son. They are expected home July 5. 

nnect- E. E. Doggett, superintendent of agen- 

ighout cies for the T. E. Braniff Company, Ok- 

ll give 4 lahoma City, has returned from a trip 
oat ae through Texas, visiting Dallas, Fort 

rts of Worth and Wichita Falls. 

down 

sthont 

ithout Texas Notes 

it sec- 

in dif- Blagden Manning, member of the firm 
res of T. A. Manning & Son, Dallas general 

litorm agents, has gone east to visit the home 


$724,764.95 $300,000.00 $733.34 $424,031.61 $ 724,031.41 





TOTAL LIABILITIES TOTAL NET PR 


TOTAL ASSETS 
$53,016,552.18 $31,728,804.89 $25,001,307.09 


HOME OFFICES 
NEWARK, NEW JERSEY 
PHILADELPHIA, Pa. CONCORD, N. H. MILWAUKEE, WIS. PITTSBURGH, PA. 
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id the offices of his companies. 
‘ks is Mrs. Morton Bigger, daughter of J. M. CHICAGO, ILLINOIS SAN FRANCISCO, CAL. 
SYs- Lowrey, long-time local agent at Bon-} Western Department Pacific Department 
oldie ham, Tex., died suddenly of acute indi- | 844 Rush Street 60 Sansome Street 
solely gestion last week at Lawton, Okla. Mrs. HERBERT A. CLARK, Manager W. W. & E. G. POTTER, Managers 
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f was fo erly specie agent for exas of | 
. 500 the Gencordia but is aon aasacinted with | LOYAL TO PRINCIPLE—TO LOYAL AGENTS LOYAL 
eing his father in the conduct of the J. M. | z 
Lowrey agency at Bonham. | 
™ Frank F. Bennett, assistant chief of 
the Dallas fire department and in charge 
e new of Oak Cliff for nine years, Dallas fire 
marshal for six years and former presi- 
plant dent of the State vise Marshals Associa- 
:. tion, has e t re ¢ ice com- 
al missioner of Highland Park, a Dallas sub- WANT ADS e 
° urb. During the World War Mr. Bennett 
eis BEE carta hearchanaesens || : The Metropolitan Motor Insurance Company 
d and, office of fire prevention work on water- in The National Under- 
j with front properties in Galveston. f CLEVELAND, OHIO 
being writer are read every week 
front | SOUTHERN FIELD by thousands of interested An Ohio Company Writing Automobile Insurance Exclusively 
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- at a insurance men—that’s why y y - 
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siness Legislative Committee Investigating 1 inch $5.00 A Company Who Truly Helps its Agents Sell 
a Rates in State May Give Little At- 52 Automobile Insurance 





tention to Casualty Business 
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rete [surance rates tn Virgins whit met for|| RRATE REDUCING National Inspection Company 
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pees reconvene July 5. At its next session. it . s9s 
neipa: ¢ . 
ns la Pr 9 ‘ ° This corporation reports on the underwriting aspects of heavy mane- 
cool situation. Beeeelies ‘- De ga "C. Bg sr me hd Cans and facturing and mercantile properties throughout the following states: 
mated | Chandler, chairman, it is doubtful atomatic aste Cans Michigan Indiana Kansas 
~ be whether ‘much progress will be made Each can bears the label of the Wisconsin Illinois Kentucky 
. oe along this line owing to the fact that Underwriters’ Laboratories and Minnesota lowa Tennessee 
"1923, funds appropriated for the rate probe the Associated Factories Mutual Ohio Nebraska Oklahoma 
a the are nearly exhausted. The commission Fire Insurance Companies. Missouri 
trial, rs still at sea on some phases of the * Managed by 
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ARKANSAS 


A Directory of Responsible Attorneys Specializing in Insurance Law 


ILLINOIS 


IOWA 





MINNESOTA 





O. M. YOUNG 


ATTORNEY AT LAW 
Specializing in 
INSURANCE PRACTICE 


Merchants National Bank Building 
FORT SMITH 





COLORADO 





S. M. TRUE 


ATTORNEY AT LAW 
Suite 318 Insurance Building 
Fourteenth & Champa Sts. 

DENVER 





FLORIDA 





BECKES & JARVIS 
Attorneys and Counsellors at Law 
ORLANDO 


Practicing in all State and Federal Courts. 
Specializing in insurance matters. 








JACKSON, DUPREE & CONE 


Citrus Exchange Building 
TAMPA 


JOHN E. CASSIDY 
ATTORNEY 
Facilities to attend Investigations, 
Adjustments and Litigation in 


Central Illinois 
1004 Peoria Life Bldg. PEORIA 











BROWN, HAY & STEPHEN 
714 First National Bank Bldg. 
SPRINGFIELD 





Henry E. Sampson Sidney J. Dillon 
SAMPSON & DILLON 


Attorneys and Counselors at Law 
Suite 601 Register & Tribune Bldg. 








JOHN H. BURWELL 
ATTORNEY 
Adjusters—Auto, Casualty, Fire and Theft. 
Investigations, ‘Appraisals. "and Adjustments. 
rial of Cases in State and Federal Courts. 


Suite 846 Builders Exchange Bldg. 








Insurance Litigation in Cen- 
tral and Western Kansas 


DES MOINES MINNEAPOLIS 
KANSAS 
BEECHING & HALL ee 
Lawyers Represent Companies Only 
HUTCHINSON 








INDIANA 








AIKEN, GRANT & AIKEN 
ATTORNEYS-AT-LAW 
30S First re ae Building 
ete: ADJUSTMENTS & 
GATION 


a Accident & gy me 
Company; Norwich Union Indemnity 
pany; Metropolitan Casualty Saemwenee “— 


Stone, McDermott, Webb & 
Johnson 


TOPEKA 

















ILLINOIS 





ALFRED R. BATES 
ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 








Frederick A. Brown 
1518 Otis Building 
CHICAGO 


BINGHAM, MENDENHALL 
& BINGHAM 
CONTINENTAL BANK BUILDING 
INDIANAPOLIS 


Benj. F. Hegler A. V. Roberts 


HEGLER & ROBERTS 
WICHITA 





Including Defense of Negligence 


936 Andrus Bldg. Minneapolis 








BUNDLIE & KELLEY 


SAINT PAUL 








SEXTON, MORDAUNT & KENNEDY 
. ATTORNEYS AND COUNSELORS 


Adjusters and Investigators sent to any 
place in the Northwest 


1601 Pioneer Building 
ST. PAUL 





MISSOURI 





KENTUCKY 











JAMES L. MURRAY 
AMERICAN CENTRAL LIFE BLDG 


INDIANAPOLIS 


JOHN P. HASWELL 
ATTORNEY AT LAW 


Lincoln Bank Building 
LOUISVILLE 


HOGSETT & BOYLE 
Grand Ave. Temple Bldg. 
KANSAS CITY 











MICHIGAN 

















Cassels, Potter & Bentley 
1060 The Rookery 
CHICAGO 


Slaymaker, Turner, Merrell, 
Adams & Locke 


Attorneys specializing in All Phases of 
ire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Bldg. 
INDIANAPOLIS 


ALEXANDER & RUTTLE 


Attorneys and Counselors at Law 
1433-1434 Dime Bank Building 
DETROIT 


ABBOTT, FAUNTLEROY, 
CULLEN & EDWARDS 


10th Floor 
Liberty Central Trust Co. Building 
ST. LOUIS 


_ Specializing in all branches of Insurance 
Litigation 


























EKERN & MEYERS 


Insurance Attorneys 
208 So. La Salle St. 


JOHN H. KIPLINGER 


Lawyer 
American National Bank Bldg. 
RUSHVILLE 
Specially equipped to handle imsurance in- 
vestigations — adjustments — trial work, or 
ticularly in southeastern Indiana. 


Walters, Hicks, Carmichael & Head 


(Formerly maid Walters, and Walters 


Represent Companies Only 
916-20 Ford Bldg. 
DETROIT 





D. W. BURROUGHS 


ATTORNEY AT LAW 
P lizing in Aut bile and 
Casualty Adjustments 
Phone, Main 2246 
440 Planters Building 
ST. LOUIS, MISSOURI 








NEW JERSEY 




















HICKS & FOLONIE 


231 So. La Salle St. 
CHICAGO 


CHICAGO 
IOWA 
Jesse A. Miller I. D. Shuttleworth 
E. J. Kelly J. R. McManus 


Oliver H. Miller Frederic M. Miller 


Miller Kelly Shuttleworth & McManus 
LAWYERS 


1315-1318 Equitable Building DES MOINES 


DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 
1012-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 


SAMUEL M. HOLLANDER 
COUNSELOR AT LAW 


Chamber of Commerce Bidg., Newark, N. J. 
Telephone 1140-1 Market 





Specialist in the Law on Breach of Warranty 
and General Insurance Cases 





NORTH CAROLINA 

















Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
HOME INSURANCE BUILDING 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 





LAURENCE W. SMITH 


Attorney and Counselor 
MICHIGAN TRUST BUILDING 
GRAND RAPIDS 


CALE K. BURGESS 


Insurance Investigations, Adjust- 
ments and Litigation 


RALEIGH 








OHIO 








Parrish, Cohen, Guthrie, 
Watters & Halloran 


Attorneys and Counselors at Law 


Register and Tribune Building 
DES MOINES 





THOMAS, SHIELDS 
& SILSBEE 
LAWYERS 


American State Savings Bank Bldg. 
LANSING 











HOWARD M. CROW 


ATTORNEY AT LAW 
LEADER BUILDING 


CLEVELAND 
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A Directory of a Attorneys Specializing 
Law 
OHIO (Cen.) ' OKLAHOMA WISCONSIN 
Rees H. Davis Fred J, Young Clare M. Vrooman ° 
Rittenhouse, Lee, Webster & RICHMOND, JACKMAN, WILKIE 
DAVIS, YOUNG & VROOMAN Ritte , : and TOEBAAS 
Attorneys at Law ATTORNEYS-AT-LAW 


Guardian Bldg. 
CLEVELAND 


American National Bank Bldg. 
OKLAHOMA CITY 





Adjusters sent any place in Wisconsin 
111 S. Hamilton St. MADISON 








FORD, TAYLOR & HASSELMAN 
ATTORNEYS AT LAW 
1024 HANNA BUILDING 
CLEVELAND 











ROSS & THURMAN 
Braniff Bldg. 
OKLAHOMA CITY 














JOHN H. McNEAL 


Trial Lawyer 


1367 E. Sixth St. Cleveland, O. 
Representing—Continental Cas. Co.; Zurich 
Gen. Acc. & Liab. Ins. Co.; Fag Ind. Co.; 

Central West Cas. Co.; New Amsterdam 


Cas. Co.; Republic Cas. Co.; U. S. Guar. 
Co.; Am. Guar. Co.; Ind. Co. of Am.; and 
many others. 








SOUTH CAROLINA 





CORNELIUS OTTS 


LAWYER 
SPARTANBURG 











STEPHENS, SLETTELAND 
& SUTHERLAND 
Attorneys and Counselors at Law 
Investigators and adjusters sent throughout state. 
412-415 First Central Bldg. 
MADISON 











BLOODGOOD, KEMPER 
& BLOODGOOD 


307-315 Mitchell Building 
MILWAUKEE 





Conn, Hoke, Wright & Benoy 
ATTORNEYS AND COUNSELORS 
AT LAW 
503 Hartman Bldg. 
Columbus, Ohio 











KNEPPER & WILCOX 
Outlook Building 
COLUMBUS 








MATHEWS & MATHEWS 


Attorneys At Law 
25 North Main Street 
DAYTON 








DENMAN, MILLER & WALL 
TOLEDO 





_ 





Harold W'. Frazer Stanley J. Hiett 


SOUTH DAKOTA. 





BAILEY & VOORHEES 


Charles O. Bailey Ray F. Bruce 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey Roswell Bottum 


BAILEY-GLIDDEN BUILDING, 
SIOUX FALLS, 
INSURANCE PRACTICE. 








McNulty, Williamson & Smith 


Lawyers 
DAKOTA NATIONAL BANK BUILDING 
ABERDEEN, SOUTH DAKOTA 





TENNESSEE 





WILLIAM HUME 
NASHVILLE 








TEXAS 





ROBERT W. MAYO 











Edwin J. Marshall 

Donald F. Melhorn 
as O. Marlar 

Ray Martin 

Albert T. Goorley 


Elwyn G. Davies 
Thomas J. Lynch 
Leland H. Notnagel 
Edgar W. Norris 
John M. Kiskadden 











Homer E. Carlyle Hermon N. George 


CARLYLE & GEORGE 
ATTORNEYS AND ADJUSTERS 


Automobile Casualty, Fire and The ft Claims, Inves- 
tigations, Appraisals, Adjustme egal Opinions 
Trial Practice in State ind Federal C urts 
Leading Companies Represented 


Names Furnished Upon Request 
03-4- . The ri er 
YOUNGSTO 














Hampton G. Wall George R. Effler INSURANCE LAW AND 
John W. Winn, - . kcew’ Shumaker ADJUSTMENT OFFICE 
Fraser, Hitt, Wall & Effler DALLAS 
ATTORNEYS 
Juite 710 Home Bank Building 
a an WASHINGTON 
ROBERTS & SKEEL 

Marshall, Melhorn, Marlar & Martin John W. Roberts E. L. Skeel 
1032 Spitzer Building TOLEDO N. A. Pearson William Truscott 

D. D. Mote Elwood Hutcheson 


Glen E. Wilson Eugene F. Hooper 


SEATTLE 











WISCONSIN 





MINAHAN, MINAHAN & DUQUAINE 
MINAHAN BUILDING 
GREEN BAY 














COLEMAN, MURPHY & McCAULEY 
5009-5019 Plankinton Bldg. 
Milwaukee, Wisconsin 


15 Years Insurance Experience 


Our Claim Dept. Covers Entire State of 
Wisconsin & Upper Michigan 











fandhconCistesuves 


at Wes sen 
ee. aan | 








CUSTAN VE W DR ACH Presse 
FREDERICK W. 























BREVOORT 


HOTEL 
Madison Street CHIC AGO 


East of LaSalle 
Insurance Headquarters 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 















AGENTS WANTED 
GOOD SIDELINE 


TRY-ON SPECTACLE CORPN. 
704 Church St. Norfolk, Va. 
WRITE FOR PARTICULARS 


oo 


| sessed 


| to defray the 


relatively 


pany officials in regard to methods of 
computing underwriting and investment 
profits. It also desires to be furnished 
comparative figures showing experience 
of companies in the several geographical 
divisions of the state. Assurance has 
been given that 3@ of the leading com- 
panies doing business in Virginia will 
supply these figures at an early date. It 
is already in possession of figures show- 
ing experience in the state as a whole 
from 1915 through 1925, these having 
been compiled by Miller O. Stout, fire 
rate clerk of the Virginia bureau of 
insurance. 


Questioned on Figures’ Significance 


Mr. Stout, as well as Wright Spencer, 
manager of the Virginia inspection and 
rating bureau, were questioned at some 
length at the commission’s session last 
week as to the meaning and significance 
of these figures. Charles B. Coulbourn, 
deputy commissioner of insurance, was 
also questioned in regard to taxes as- 
against stock and mutual fire 
companies. 

According to Chairman Chandler, the 
commission now hopes to draft its re- 
port on fire rates and have it in the 
hand of the printer some time in August. 
He thinks it likely that the probe into 
other rates will hold over until the leg- 
islature meets next January so that an 
additional appropriation may be obtained 
cost of completing the 
inquiry into them. 





|ALL OFFICERS REELECTED 





Mississippi Association Meets at Gulf- 
port—Resolutions on Reciprocals 
and Other Matters Adopted 





GULFPORT, MISS., June 29.—Al 
former officers of the Mississippi Asso- 
ciation of Insurance Agents were re- 
elected at the convention here last week. 
The roster is: J. H. Johnson, Clarks- 


dale, president: M. D. King, Hatties- 
burg, vice-president; F. L. Nelson, sec- 
retary-treasurer: G. P. Hewes, Jr., as- 


sistant secretary. 

The convention adopted resolutions to 
petition the National Board to take steps 
to combat the propaganda of reciprocals 
by obtaining a place on the programs 
of national conventions of business or- 
ganizations for speakers to explain stock 
insurance; to request the state insur- 
ance department to order all companies 
to report all losses paid immediately 
after payment is made by giving amount 
paid, origin of fire, name of assured, 
name of agent and property destroyed; 
that the place of the next convention 
be selected by referendum of the mem- 
bership; and that the wives and daugh- 
ters of the members form a committee 
to work for 100 percent attendance 
of association members at the next con- 
vention. 





Rating Bureau Meets 


annual meeting of the Mississippl 
Rating Bureau was held June 24 at 
Jackson. Concern was exhibited over the 
continued heavy fire loss, which is recog- 
nized as one of the principal causes of 
several companies discontinuing writing 
in Mississippi Insurance facilities are 


The 


| limited and it is known that some large 
property owners are having difficulty 
| obtaining adequate coverage due to the 


number of 
state 


small 
operating in the 


companies 


Henry Clay Not Represented 


In a recent issue it 
the Henry Clay Fire 
pany represented at 
a fire rece 


was stated that 
was the only com- 
Whitley City, Ky., 


where ntly destroyed the court 


house and bank, including many records. 
The Henry Clay Fire is not represented 
there and has no liability 





Louisiana-Mississippi Blue Goose 


Blue 
summer splash 
about 75 ganders and 
their wives on hand Entertainment 
included a golf tourney in which Robert 
Greer of the Mississippi State Pating 
Bureau won the trophy 
Officers elected are Joseph I 


Goose 


at Bi- 


The Louisiana-Mississippi 
held an enjoyable 
loxi There were 


Wagner, 
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New Orleans, most loyal gander; Ran- 
dolph Smith, Jackson, Miss, supervisor; 
L. J. Rareshide, Jackson, custodian; 
Ralph M. Pons, New Orleans, guardian; 
Allan E. Turner, New Orleans, kéeper, 
and W. L. Burnham, Jackson, wielder. 
Delegates to the grand nest are Thomas 
L. Spengler and Julian Prioleau, with 
Mr. Turner as alternate, 


Tobacco Policies Coming In 


LOUISVILLE, June 28—Hail insurance 


policies on leaf tobacco go into effect 
on July 1, and are beginning to come 
into the offices of the companies. Al- 


though the crop may not be a large one 
this year, weather conditions have been 
so unsettled and there has been so much 
rain and hail over the early months that 
many growers who generally do not 
cover their tobacco will carry hail in- 
surance this year, it is claimed. 

Importance of hail insurance to to- 
bacco is realized at this time, with the 
result that W. B. Brock of Lexington is 
on the program of the Kentucky Asso- 
ciation of Insurance Agents, on “How to 
Write Hail Insurance.” He is secretary 
of the state hail underwriters associa- 
tion. 


Nixon Heads Augusta Board 


AUGUSTA, GA., June 28.—At the an- 
nual meeting of the Augusta Board the 
following officers were elected for the 
eoming year: President, Scott Nixon; 
wice-president, John L. Armstrong; sec- 
wetary-treasurer, H. B. Taylor (re- 
elected); executive committee, J. Roy 
©eoper, C. H. Cohen, J. R. League and 
A. M. McAuliiffe. 

Following the business meeting all of 
the agents and their office forces drove 
out to Marmaechel’s Fishing Club for a 
barbecue, which was prepared by John 
W. Walker, a fellow local agent. 


Place Augusta School Insurance 


AUGUSTA, GA. June 28.—The fire 
schedule of the Richmond county board 
of education, amounting to $1,501,550, 
was placed among the 30 or more agents 
doing business in this oity. The policies 
were written for a term of one year. 


Change in Louisville Agency 

LOUISVILLE, June 28—The local 
agency of Carpenter & Dudley, estab- 
lished in 1899, is changing its name to 
Carpenter & Burba. Companies have al- 
ready been notified of the change. Two 
years ago Ben H, Dudley retired from 
the insurance business and C. Seeley 
Burba, connected with the agency for 
some years, became a partner. Frank C. 
Carpenter, senior member of the firm, 
served two years as president of the 
Louisville Board, having been a member 
since 1893, when he became a partner in 
Slaughter, Irwin & Young. Frank C. 
Carpenter & Co. was organized in 1899, 
becoming Carpenter & Dudley in 1906. 
Mr. Burba has been with the agency for 
17 years. The agency will move July 15 
to the fourth floor of the new Martin 
Brown Arcade building at Broadway and 
Fourth street. 


Big Louisiana Lumber Loss 


A recent fire at Clarks, La., involved 
an insurance loss of approximately 
$1,500,000, when Plant 2 of the Louisiana 


Central Lumber Company was totally 
destroyed. The dry kiln unit was also 
involved. Among other items affected 


lumber tractors 
Stock and mu- 
“mourn- 


were the boiler house, 
and stock in pine yards. 
tual companies are among the 
ers.” 


Files Bankruptcy Petition 


NASHVILLE, TENN., June 27—Insur- 
ance people generally and companies 
particularly will be interested in a bank- 
ruptcy petition of A. L. Sloan of Harts- 
ville, Tenn., who, together with his busi- 
ness associates, sued the Henry Clay 
Fire for a tobacco loss, claiming $20,000 
damage. The case was recently decided 
in their favor by Federal Judge Gore at 
Nashville, the verdict being for the full 
$20,000. Sloan has now filed petition in 
bankruptcy, claiming $135,000 indebted- 
ness and about $69,000 assets. 


Use “Buddy” System in Kentucky 


A committee of the Kentucky Blue 
Goose has worked out a unique scheme 
for getting attendance at meetings of 
the pond, which is known as the “buddy” 
system. Under the system every mem- 
ber is paired with another who is called 
his buddy and it is the duty of each to 
see that the other attends the meeting. 





The committee suggested that in naming 
these pairs it would be advisable that a 
regular attendant be paired with a de- 
linquent and, if advisable, the team could 
be made up of three instead of two. 

The grand nest has broadcast this plan 
to the rest of the ponds so that they may 
discuss it and, if feasible, put it into 
effect. 


Virginia Notes 


John Hancock Baker, 
cial agent for the Virginia Fire & Ma- 
rine, is back in the field after undergoing 
an operation for removal of his tonsils. 

The Transcontinental Fire has planted 
with the J. W. Tinsley, Jr., local agency 
in Richmond. Other companies in the 
office are the United States Fire and the 
Importers & Exporters. 

J. Marshall Lewis of the Lewis & Rob- 
inson local agency at Gloucester, Va., 
who has been under treatment at a Rich- 
mond hospital for several month, has 
recuperated sufficiently to be able to re- 
turn home. He may have to undergo a 
surgical operation later. 


executive spe- 


Kentucky Notes 


Miss Mildred Lee Upton, 
Lee Upton, state agent in Kentucky for 
the Home of New York, was married 
recently to Charles Brucker Gill of 
Louisville. 

After many years in the Kenyon build- 
ing on Fifth street, the Louisville local 
agency of Brown & Martin is moving to 
the Marion E. Taylor building on 
Fourth street, between Liberty and Jef- 
ferson. 

Henderson, 


daughter of 


most recent en- 
try in the Inter-Chamber Fire Waste 
Contest conducted by the National Fire 
Waste Council, under the auspices of the 


Ky., is the 


| Mills, 


Chamber. of Commerce of .the United 


States. 

Henry S. Utley, local agent at Smith’s 
Ky., has arranged to connect with 
a bank at Henderson, Ky., but will con- 
Smith’s Mills, with 


tinue his agency at 
* A. Jones, a solicitor, looking after 
routine affairs, 

Tom G. Wilds, state agent in Ken- 
tucky for the Henry Clay Fire, is mov- 
ing his office from 1247 to 1194 Starks 
building, Louisville, taking space in the 
office of Edward J. Miller & Co., Louis- 


ville local agents. 

Senator K. Gray, special agent in Ken- 
tucky for the Yorkshire, who has been 
ill for some weeks past, and who was 
at a hosnital for some time, is out again, 
having been down to his office for the 
first time in several weeks. 


The Pope McAdams Co., Louisville, 
| capital $10,000, to handle a general in- 
Surance agency, has been incorporated 


by Pope McAdams, Charles C. Donohue 
and Bernhard Kute. Messrs. McAdams 
and Donohue for a number of years have 
been officials of the South Louisville 
Savings Bank. 


Southern Notes 


M. C. B. Holley, chairman of the board of 


| county commissioners of Richmond coun- 


Ga. 


jard & ¢ 
| Ridgely 


ty, has entered the insurance business 
in Augusta, Ga. He now has the Granite 
State Fire as his only company. 

Effective Aug. 1 the North America’s 
New Orleans office will move to the Pere 
Marquette building, Baronne at Common 
street. Tom P. Williams is state agent 
for the company in Louisiana, assisted by 
A. W. Henry. 

The firm of Ridgely & Mays hdas en- 
tered the insurance business in Augusta, 
The firm is composed of Montgomery 
who was formerly with Blanch- 
and Bowdre P. Mays. Mr. 
the underwriting. 


Ridgely, 
calhoun, 
will manage 








ON THE PACIFIC COAST 














OPEN SEPARATE DEPARTMENT 


Northern of New York Transfers R. W. 
Wetzel, Ohio State Agent, as Pa- 
cific Coast Manager 


SAN FRANCISCO, June 29.—The 
Northern of New York will establish its 
own Pacific Coast department offices in 
San Francisco Sept. 1. Richard W. 
Wetzel, state agent for the company in 
Ohio, is being transferred to San Fran- 
cisco to become the new Facific Coast 
department manager. As assistant he 
will have Robert M. Sherrard, brother 
of the late McKee Sherrard, who has 
been connected with the company in the 
North America office for the past 11 
years. Offices will be established in the 
North America building. 

The Northern of New York has been 
in the same office with the North 
America for the past 12 years, with Mc- 
Clure Kelly as manager. The business 
of the company has grown consistently 
during that time. 

An official statement, issued jointly 
by Vice-President James Marshall and 
McClure Kelly, says: 

“Mr. Wetzel has made a record in 
Ohio earning for him this opportunity, 


and Mr. Sherrard, who has been with 
Mr. Kelly for the past 11 years, has 
fully demonstrated his competency. 


Agents of the company in California, 
Oregon, Idaho, Montama, Utah and Ari- 
zona, appointed by Mr. Kelly and until 
now reporting to him, are being advised 
of the change and will report to Mr. 


Wetzel and Mr. Sherrard from Sept. 
3.” 

; Mr. Marshall, discussing the change 
informally, said that the establishment 


of a separate and individual department 
office has been under consideration by 
the company for some time and that the 
success of the new arrangement is due 
largely to the approval and assistance 
of Mr. Kelly. He paid a high tribute to 
Mr. Kelly as an official and as a friend. 


Officials Visit the East 


P. V. Long of San Francisco, assistant 
general counsel for the National Board, 
and Charles H. Lum, assistant general 
manager at San Francisco, have been 
visiting the head office in New York and 
were in Chicago Monday of this week 
en route home. 





NEW RULES FOR NORTHWEST 


Limitation of Agencies and Reduction 
in Commission to Brokers Ac- 
cepted by General Agents 


rv 

SEATTLE, June 29.—The program 
recently adopted by members of the 
Northwest General Agents’ Association 
for limitation of agents and reduction in 
commissions to brokers is now in effect. 
The new regulations provide for: 

1—Limitation of local agents to two 
for each company in the principal cities 
in the northwest. 

2—Reduction in commissions paid to 
brokers to 5 percent less than that paid 
local agents. 

3—Mandatory reporting of agents who 
are delinquent in remitting amounts due 
insurance companies. 

The adoption of the new rules fol- 
lowed several conferences between the 
Pacific Northwest general agents and 
eastern and San Francisco fire company 
officials, who contended that because of 
the practice of northwest general agents 
of paying brokers full agency commis- 
sions and appointing a large number of 
agents, the general agents in this sec- 
tion were placing the San Francisco 
managers at a disadvantage, as the lat- 
ter were restrained from engaging in 
these practices by their company rules 
and regulations. The adoption by the 
agents of the new rules places the 
business on a sounder and more ethi- 
cal basis, it is pointed out. 


Reduce Rates for Two Towns 


Fire insurance rates in Richmond and 
Gustine, Cal., have been reduced accord- 
ing to an announcement made by the 
Pacific Board. Richmond made an en- 
viable fire record the past two years with 
a negative loss record for the first five 
months of this year. 


File Washington Rate Deviation 


Stock fire companies operating in 
Washington have filed a rate deviation 
of 30 percent on all mercantile risks in 
the state, with specific 30 percent devia- 
tions for apartment houses and hospi- 
tals. The recent 20 percent reduction in 
rates on sprinklered units of woodwork 
ers will be extended to include the en- 
tire plant where the manufacturing units 
are equipped with approved sprinkler 





systems. The new rates were effective 
June 27. 

That the new deviations, as well as 
those previously filed for woodworkers, 
will be reviewed by the Washington de- 
partment to determine whether the re- 
sulting rates will still be adequate, is 
indicated by the request of Commissioner 
Fishback that the companies furnish him 
statistics by Sept. 1 to justify the de- 
viations. 


Seek Earthquake-Proof Code 


SAN FRANCISCO, June 28—Engineers 
of the Pacific Board are working hand 
in hand with the Building Officials’ Con- 
ference in the preparation of a new 
building code to make all future struc- 
tures proof against serious damage by 
earthquake. The conference has an- 
nounced that all building codes now in 


force must be revised to take care of the 
earthquake hazard in every section of 
the United States. Building inspectors 


contend that safe buildings can be con- 
structed, but state that all existing regu- 
lations are sadly lacking in the proper 
precautionary specifications. Attention 
was called to Tokio, a recognized serious 
earthquake zone, where two steel frame 
buildings, erected with this hazard in 
mind, withstood a serious shock when 
practically the entire city was wiped out, 


Takes Over Seattle Paper 


The “Northwest Insurance News” of 
Portland, Ore., announces that it has 
taken over the “Pacific Insurance Re- 


“Northwest News” 
ago by Louis Sond- 


view” of Seattle. The 
was founded 17 years 
heim. 


San Francisco Blue Goose Elects 


SAN FRANCISCO, June 28—Walter D. 
Young of the Niagara was elected most 


loyal gander of the San Francisco Blue 
Goose at the annual meeting June 24. 
Dick Carr, Phoenix Assurance, was 
elected supervisor; Kenneth M. Brown, 
Fireman’s Fund, custodian; Everett 
Northup, Great American, guardian; C. A, 
Fletcher, Pacific Board, keeper, and T. I 
Yore, wielder. Dave M. Christian, retir- 
ing most loyal gander; Charles L. Bar- 
sotti of the Fire Association, William 
Lovell and John H. Schively of the In- 
surance Federation were elected dele- 
gates to the grand nest. 
Oregon Blue Goose Meeting 

The annual meeting of the Oregon 
Blue Goose has been set for July 8, at 
the Seaside hotel, Seaside, Ore. Officers 
are to be elected and goslings wiil have 
their pin feathers plucked. 

On the following day the _ Special 
Agents’ Association will hold its semi- 
annual meeting at the same place and a 


joint banquet is to be held on Saturday 
evening. It is planned to have a golf 
tournament one of the two days. 


Coast Notes 


A. P. Burwell, a pioneer of Seattle, 
and member of Burwell & Morford, gen- 
eral insurance, died recently, aged 80 
years. 

Burning of automobiles, 
and aircraft is made arson by the pro- 
visions of the new law passed by the 
Washington legislature. 

Percy V. Long, San Francisco, assistant 
general counsel for the National Board, 
has left for New York to attend a meet- 
ing of the laws committee of the Board. 

Harry L. Simpson, Pacific Coast mana- 
ger for the Connecticut and the West- 
chester, has gone to the Pacific North- 
west on an agency trip. He will be away 
from headquarters about seven weeks 
Clifford Conly, Coast manager for the 
Great American and Phoenix of Hartford 
groups, is also traveling the same terri- 
tory. 


Home Office Conference Held 


General Agent E. S. Inglis, western 
department of the North British & Mer- 
cantile fleet, returned to New York 
recently from’ a two weeks’ tour of the 
west and immediately following went 
into conference at the home office with 
the following western department field 
men: V. H. Warfield, state agent of 
the Mercantile and the Commonwealth 
in Iowa; R. E. Mackintosh, Iowa state 
agent of the Pennsylvania Fire; L. 


water craft 





Newendorp, Iowa state agent of the 
North British; J. R. McLaughlin, Ne- 


braska state agent of the North British, 
Commonwealth and Pennsylvania and J. 
R. Day, Mr. McLaughlin’s assistant in 
the Nebraska field. 





Jur 


1 jl 


“ee 











XUM 


June 30, 1927 


THE 


NATIONAL UNDERWRITER 27 











ROYAL EXCHANGE THE STATE 


ASSURANCE ASSURANCE CO., LTD. 


PROVIDENT FIRE INS. Co. 


Fire and Automobile Lines 


CAR AND GENERAL 


INSURANCE CORPORATION, LTD. 


Automobile, Liability and Plate Glass 
95 Maiden Lane, New York 











BERTY 












Gia, “DAY TON.OHIO 








HOME OFFICE st 
eA d 


INSURANCE” GoMPANY 


Automobile Insurance—Full Coverage—All in One Policy 
Plate Glass, Liability and Accident Insurance 
Capital Stock $250,000—Assets Over One Million 
Surplus to Policyholders Over Half Million 


Agents wanted in Ohio, Missouri, Kentucky, Michigan, J. R. Jones, 
Tennessee, Kansas, Indiana, Alabama and Florida Sec’y & Mgr. 








INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


FIRE TORNADO AUTOMOBILE 


Time-Tempered, Strength, Security and Service 














ADVICE TO BRIDES 


As it might be given by the 
local agent to June brides 
of his town 


Dear June Bride :— 


When you return from your honeymoon and 
settle down among all the lovely things which 
you treasure, give a thought to the cost of 
replacing them. Don’t consider merely the 
furniture—remember the innumerable little 
things, the costly wedding gifts and your 
trousseau. 


It would take a small fortune to replace 


all or part of your treasures, should your home 


be totally or partially destroyed by fire. 
risk this expense just as you start house- 
keeping, when Fire Insurance on your furnish- 
ings will take care of it? 


Why 


When you take out this insurance, 
want to place it with a reliable agency—one 
which represents companies financially able to 
meet all claims that can be made against it. 
We suggest the Harmonia Fire Insurance 
Company as such a one, and assure you that 
in our agency you will always find courteous 
and friendly service. 


you will 


Progressive 
agents, will do well ? 
sider representation in their 
agency for the 


HARMONIA 


Fire Insurance Company 
NEW YORK OFFICE 
59 MAIDEN LANE 











Organized 1867 


WHEELING FIRE INSURANCE CO. 
WHEELING, WEST VIRGINIA 


Capital $200,000.00 
Surplus to Policyholders $380,507.56 








0. E. STRAUCH, Secy. WM. V. FISCHER, Asst. Secy. C. W. VOELLGER, State Agent 
SAFE SOLID SOUND 
R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims to Excel in Service 


FIRE TORNADO FARM 


HAIL AUTOMOBILE TRACTOR 





ee 

















Organized 1859 


NATIONAL LIBERTY 


Insurance Company of America 


Head Office, Eastern and Western Depts. 
709 Sixth Ave., New York 





Statement—January 1, 1927 


REE ‘a pawae cccncescctetaedveseseesanae $19,115,332.88 
Ee WEES 004-00 cecencasenstedeubawe 1,500,000.00 
PREMIUM RESERVE .................0. 9,167,654.77 
RESERVE FOR LOSSES, and 

Be Ce ER nw cei cccccceccecsces 1,382,985.00 
SURPLUS TO POLICYHOLDERS........ 8,564,683.11 
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The following are ener em as — the ene aad reliable « — with good facilities for r exchange one one mnasinese. 





CONNECTICUT 


KANSAS 


MISSOURI 








THE CASE INSURANCE AGENCY 


solicits a share of your 


CONNECTICUT INSURANCE BUSINESS 


Norwich Connecticut 








WHEELER KELLY AND 
HAGNY COMPANY 


Wheeler Kelly & Hagny Bldg. 
Wichita, Kansas 








Lawton-Byrne-Bruner 
INSURANCE 


Saint Louis 


OHIO 














COLORADO 








Standart & Main 


General Agents for 
Colorado, New Mexico & W yoming 
Patterson Bldg. DENVER 


KENTUCKY 


NEW JERSEY 


RAIN INSURANCE 


Covers loss of business by stores, 
athletic events, fairs, etc. Write to 


THE JAMES & MANCHESTER CO, 


830 VINCENT AVE. CLEVELAND, 0, 




















ILLINOIS 





Chapman Insurance 


Agenc 
GENERAL AG. 


2 S. Casualty Co. and agents for 
leading Fire Insurance Companies 


1310 STARKS BLDG. LOUISVILLE, KY. 





Boynton Brothers & Co. 
Ernest H. Boynton, President 
Fred J. Cox, Vice President & Treas. 

Roy C. Evarts, Secretary 
Insurance, Mortgages and Real Estate 
87 Smith Street 
PERTH AMBOY, NEW JERSEY 


Established 1899 
FRANK J. MACKLIN 
FIRE INSURANCE 


306-10 Citizens Bank Bldg. 
COLUMBUS, O. 














CRITCHELL, MILLER 
WHITNEY & BARBOUR 


Established 1868 
Insurance Exchange Building 


CHICAGO 


LOUISIANA 

















LEON IRWIN &CO., Inc. 
Unexcelled Insurance Facilities 
NEW ORLEANS, LA. 





T. C. Moffatt & Co. 


Insurance 


Essex Building, 35 Clinton Street 
NEWARK, N. J. 





THE C. F. MEDARIS CO. 
Loans - Insurance 
Surety Bonds 
610 Gardner Bldg. Toledo, Ohio 

















Eliel and Loeb Company 
Insurance Exchange 


Chicago 


MICHIGAN 











FRED S. JAMES & CO. 
Insurance Exchange Building 


Chicago 


Creed & Stuart, Inc. 
234 State Street, Detroit 


MARINE and 
GENERAL INSURANCE 





A. M. FREEMAN CO. 
General Insurance 
14 Leading Companies 


420 E. State St. TRENTON 
Day 5979 - Phones - Night 8372 














NEW YORK 


Established 1877 
The Davis-Woodman Co. 
INSURANCE 


Corner Phelps and Boardman Streets 





Youngstown, Ohio 

















Detroit Insurance Agency 
George J. Grau, Pres. 
Harry L. Newman, Vice-Pres. 
George W. Carter Vice Pres. 
Louis J. Lepper, Sec, -Treas. 
Dime Bank Bldg. Detroit, Mich. 





CENTRAL FIRE AGENCY, INC. 


(Underwriting Agency) 


Risks accepted throughout the United 
States, Canada, Cuba and Porto Rico 


92 William Street, New York City 


OKLAHOMA 














'S. E. MOISANT CO., Inc. 
Largest Agency in Kankakee Co. 
164 No. Schuyler Ave. 
Kankakee, III. 


OHIO 





THE T. E. BRANIFF 
COMPANY 


Insurance Specialists 
Oklahoma City, Oklahoma 




















Howes-Fahnestock 
Peoria, Ill. 


215 S. Jefferson Ave. Phone 6737 


MURPHY & O’BRIEN 
INSURANCE UNDERWRITERS 
Tenth Floor, Donovan Building 
DETROIT, MICH. 


ESTABLISHED 1870 
The Bruner-Goodhue-Cooke- 
Cranz Agency Co. 
General Insurance 
AKRON, OHIO 


Representing Leading Companies Only 

















INDIANA 





Established 1875 


Grinnell-Row Company 
GENERAL INSURANCE 


Grand Rapids, Michigan 


General Insurance 
Service Bureau 


312 Tradesman Bank Bldg. 
OKLAHOMA CITY, OKLA. 

















The McINTOSH-BOWERS-WEST CO. 
Brokerage 


Promptly Handled 











THE STATE SAVINGS AND 
TRUST COMPANY 
INSURANCE DEPARTMENT 


9 East Market St., Indianapolis, Ind. 


Complete facilities for handling all lines of 
insurance anywhere in the State of Indiana. 








American Agency Company 
GENERAL AGENTS 


Fire and Casualty Company 
Atlas Life Building 
TULSA, OKLA. 














KANSAS 


148 So. Howard St. Akron, Ohio 
MISSOURI 
COMMONWEALTH Insurance || Walter P. Dolle &Co. 
AGENCY Insures Anything Insurable 


ST. LOUIS, MISSOURI 


Dixie Terminal Bldg. 


CINCINNATI 
Submit Your Propositions to Us 











L. N. EWING, General Agent 


American Endemaity Company 
Commercial Casualty Co. 
Eureka Security F. & M. Ins. Co. 
Merchants Fire Ins. Co. of Denver 
Pittsburgh Underwriters 
United, States Merchants and 1 Shea 

1500 

















MEADE INSURANCE AGENCY 


TOPEKA, KANSAS 








Chas L. Crane Agency Co. 
Underwriters in All Branches 
Thoroughly Trained Engineers 
Representing the Largest Leading Companies 
Eleventh Floor Pierce Bldg. 

St. Louis, Mo. 











NEARE, GIBBS & CO. 
Insurance Specialists 
Fire, Marine, Life, Automobile 
Liability and Surety Bonds 
211 East Fourth St. 
3466 CINCINNATI 


DRAWE 
TENNESSEE 














LOVENTHAL BROS. 
Repetenting Fourteen Stron: 
Companies, writing every form — | 
INSURANCE 
General Agents Globe Indemity Co. 








Nashville, Tenn. 


——— 
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WEST VIRGINIA 








LEE C. PAULL 
INSURANCE 


Wheeling, W. Va. 


W. Va. Brokerage Solicited 

















F. W. Offenhauser & Co. 
Established 1882 


General Insurance 
Texarkana - Texas - Ark. 


J. F. Paull & Company 
GENERAL AGENTS 
Rooms 508-9-10 Board of Trade Bidg. 
Wheeling, W. Va. 

Ohio, Pennsylvania and West Ve. 
Business Solicited. 

















VIRGINIA 


Established 1880 
JAS. T. CATLIN & SON CO., INC. 
Insurance 
Masonic Bldg. Danville, Va, 


WISCONSIN 


Chris Schroeder & Son Co. 
86 Michigan St. MILWAUKEE 
Engineering Service—All Lines 
The largest insurance agency in the 
State of Wisconsin 














WEST VIRGINIA 


DeVan & Company 
INSURANCE 


201-202-203-204 Union Bldg. 
Charleston-Kanawha, W. Va. 


Attention to 
ing Companies. 





Carpenter & Rowland 
612 Main St. RACINE, WIS. 
Experienced and 
Brokered Lines. All 











FOUNDED 1876 


Patterson, Bell & Crane Co. 


INSURANCE and BONDS 
CHARLESTON, WEST VIRGINIA 


Bngineering Services and Underwrit 
F ities for W. Va. Lines. se 


It is worth your while to 
ADVERTISE 


in the National Underwriter 
1362 Insurance Exchange, Chicago 























AMERICAN ALLIANCE 
INSURANCE COMPANY 
NEW YORK 


STATEMENT JANUARY I, 1927 


CAPITAL 


$2,000,000.00 


RESERVE FOR ALL OTHER LIABILITIES 


2,052,444.41 


NET SURPLUS 


3,676,806.27 


ASSETS 


7,729,250.68 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$5,676,806.27 


LOSSES PAID POLICY HOLDERS 


$11,129,365.83 


WESTERN DEPARTMENT 
C. R. STREET, Vice-President 
310 South Michigan Avenue, Chicago, Il. 
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DISMISS COCHRANE CHARGES 


Colorado Civil Service Commission Sus- 
tains Insurance Commissioner in 
Ruling After Hearing 


DENVER, June 28.—Charges against 


Jackson Cochrane, Colorado insurance 
commissioner, were dismissed by the 
civil service commission here. 

Charles T. Fertig, president of the 


Colorado State Civil Service Emploves’ 
Association and fire rater in the insur- 
ance department, brought charges two 
months ago against the commissioner. 
He alleged Mr. Cochrane was incompe- 
tent, arbitrary and arrogant in -his du- 
ties as head of the insurance bureau. 

The civil service commission order, 
the shortest on record, read: 

“After a full and exhaustive hearing 


of the evidence submitted on the behalf 
of the relator, as well as that offered on 
the part of the respondent, and after a 
careful consideration of all evidence sub- 
mitted, the commission unanimously 
finds that the charges are not sustained, 
It is therefore ordered that the charges 
herein, and each of them, be and are 
hereby dismissed.” 


Launch New Pueblo Mutual 


PUEBLO, COLO., June 28.—Rev. G. W. 
Lowe of this city is of the incor- 
porators of the Standard Mutual, re- 
cently organized here, which will write 
fire, theft and casualty insurance. 

Others named in the incorporation ar- 


one 


ticles, all local business men, are J. C. 
Keaton, L. C. Duncan, John McIndoe and 
W. W. Tobin. 








NEWS FROM EASTERN FIELD | 








COMPANIES WILL NOT HELP | eer vessels to stop the practice on their 


Effort of Philadelphia Chamber of Com- | 


merce to Finance Prevention With In- 
surance Money Frowned Upon 


Company executives have indicated 
their disapproval of the plan of 
Philadelphia Chamber of Commerce to 


the | 


organize a Philadelphia fire prevention | 


association financed by contributions | 
from the fire insurance companies of 
one-eighth of 1 percent of their Phila- 
delphia premiums. The presidents of 


several companies have written to the 
chamber of commerce to the effect that 
they are contributing through the Na- 
tional Board to educational work on fire 
prevention, engineering work, detection 
of arson and the betterment of municipal 
building codes, and, therefore, are doing 


their full share in decreasing the na- 
tion’s fire losses. 
The matter of the Philadelphia or- 


ganization was referred to the National 
Board, and at its meeting last Thursday 
the executive committee advised the 
companies in the organization to adhere 
to the established practice of withhold- 
ing support from such movements as 
the chamber of commerce plans. The 
action was not aimed only at the Phila- 
delphia chamber of commerce but also 
at similar movements started by indi- 
viduals or business organizations and 
then turned over to the insurance inter- 
ests for financing. 

Many company executives feel that 
such movements as the one planned by 
the chamber of commerce should be sup- 
ported by the municipality, as are the 
fire departments. If the movements ac- 
complish what their sponsors expect them 


by the citizens, and the fire companies 


will make their contribution in the form 
of reduced rates. 


; Pennsylvania Department Expands 
Matthew H. 


Taggart, 


craft 

The fire board, it was explained, has 
no jurisdiction over steamboats, but be- 
cause of the fire hazard, the council, 


through George W. Knapp, Jr., wrote the 
| steamboat managements asking that 
they take similar action without official 
pressure 
Baltimore 1926 Losses 
BALTIMORE, June 28—Fire loss in 
Baltimore in 1926, fixed at $2,478,557, was 
} greater than in any year since 1920, ac- 
cording to the annual report of the Sal- 
vage Corps The total loss was about 
10 percent more than in 1925 and about 
30 percent higher than in 1924 
Five fires caused damage of $100,000 
or more each, with aggregate damage of 
$915,924 There were four blazes in 
which damage ranged between $50,000 
and $100,000, totaling $139,916. Of the 
other fires, six brought losses of $25,000 
and $50,000; on 19 of them insurance 


|} Queen, 


} mittee 


| this 


to accomplish, the benefit will be shared | 


Pennsylvania | 


commissioner, announced this week that | 


on 
two 


July 1 three additional examiners, 
auditors and one investigator will 
be added to the force of the department 
George H. Davidson, Philadelphia; Carl 
M. A. Ohlson, Johnstown, and Harold 
E. Simpson, Indiana, will be the new 
examiners. James Miller and R. L 
Schmidt, both of Harrisburg, will be 
named auditors and the new imnvesti- 
gator will be Titus M. Ruch of Easton. 


Ask Boats Bar “Serpentine Paper” 


BALTIMORE, June 28—Following a 
ruling by the fire board against strew- 
ing of “serpentine paper” in hotel din- 


ing rooms and public halls the Baltimore 
Safety Council has requested operators 








of excursion steamers and bay passen- 


companies paid claims of from $10,000 to 
2 and on the remaining 6,166 dam- 
age was confined to less than $10,000. 


Fire insurance carried by owners of 
buildings in Baltimore last year totaled 
$53,321,762, the report declares, 


Committee Considers Commissions 


BOSTON, June 28 N. S. Bartow of the 
chairman of the Boston com- 
the Eastern Underwriters As- 
has made the following an- 
nt the proposed plan for 
paying commissions, and practices, 
for Boston and vicinity: 
“The Boston committee 
Underwriters’ 
of the 
submitted for 
mittee a 
justment 
city 
which the 


mittee of 
sociation, 
nounceme on 


on 


of the Eastern 
met the 
The agents 
of the com- 


Association com- 


agents here 
consideration 
counter-proposal for the ad- 
of the commission question in 
and the metropolitan district, 
committee has taken under 
advisement The Eastern Underwriters’ 
Association committee also met a com- 
mittee of the Class A Agents Association 
and under advisement points 
presented by that association. Future 
meetings will be planned with the Bos- 
ton agents’ committee.” 


has taken 


New England Notes 


Delaware Underwriters of the 
which has not been repre- 
there for some years, has ap- 
Robert A Z0it & Co. as Boston 


chester 
sented 
pointed 
agents 

George R Paige, president of the 
Paige-Kimball Insurance Company, 
Athol, Mass., died Saturday in a private 
hospital in Brookline, aged 80 years. He 
had the past two years, but 
previously had been active in his agency 
his trial on a charge of 
plea of guilty, Leo H 
Grichtman of New Britain, a Hartford 
druggist, was sentenced to state prison 
for from one to two years. With Frank 
H. Bowlen and Merrell H. Haines, Gricht- 
man was charged with setting fire to 
his drug store to defraud the American 
Druggists Fire of Cineinnati, Bowlen 
and Haines pleaded guilty to the charge 
before the trial and turned state's evi- 
dence 


} 


been ill for 


ith a 
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HAIL AND STORM LOSS HEAVY 


Tornado Strikes Two Saskatchewan 
Towns, While Hail Causes Much 
Damage in Regina and Vicinity 





WINNIPEG, June 29.—A _ tornado 
last week struck the towns of Tuffnell 
and Mozart, Sask., and did considerable 
damage to both buildings and crops, 
blowing down telephone poles and trees, 
while several persons were severely in- 
jured and one woman was killed. Hail 
accompanied the storm. 

At Regina, June 23, during a_ hail 
storm, when hail stones as big as hen’s 
eggs fell, smashing glass panes in hun- 
dreds of houses, a part of the new Con- 
federation building in course of con- 
struction at the exhibition grounds was 
flattened out by the wind, causing a loss 
estimated at $25,000. Crops in the vi- 
cinity of the city also suffered consid- 
erable damage. Storms also occurred 
at Moosejaw and Saskatoon, causing 
considerable inconvenience and damag- 
ing crops in the vicinity. 

“here were 25,000 windows shattered 
in Regina and upwards of 60,000 acres 
of grain partly hailed out. Losses by 
hail from other Saskatchewan districts 
are also reported, many farmers having 
total losses. 


Toronto Blue Goose Elects 


H. Churchill Smith, local manager 
Toronto for the Liverpool & 
Globe, was unanimously reelected most 
loyal gander of the Ontario Blue Goose 
at the annual meeting. Other officers 
are: Supervisor, N. Thompson, Reed, 
Shaw & McNaught: custodian, G. C. 
Francis, Canadian Fire Underwriters As- 
sociation; guardian, K. W. Jamieson, 
Cc. F. U. A.; keeper, A. E. Blogg, Ameri- 
can of Newark; wielder, C. H. Blick, 
Liverpool & London & Globe. 

A representative of a prominent Ca- 
nadian office was present and outlined 
a group life plan for the pond. The gan- 
ders endorsed the proposition and re- 
ferred it to the executive committee. 


at 
London & 


Montreal Wants Blue Goose Meeting 


At the annual meeting of the Quebec 
Blue Goose, held in Montreal, all the 
officers were reelected. Most Loyal Gan- 
der Alex Stewart was elected to attend 
the grand nest meeting in Dallas, Tex., 
and is authorized to invite that body to 
hold its 1928 convention in Montreal. 


Credit Men Discuss Losses 


. In a report presented by the fire in- 
surance committee to the convention of 
the Canadian Credit Men's Association, 
it was stated that the aggregate of fire 
losses in Canada, which had been paid 
by fire insurance companies, from 1869 to 
1925 inclusive, totaled $495,288,848. The 
loss ratio for all Canada in 1925 was re- 
ported as 52.9 percent of premiums writ- 
ten. The past four years, however, the 
losses by fire have been reduced by 30 
percent. The committee urged that as 
fire insurance protects credit, the sub- 
jection of fire prevention, as well as fire 
protection by insurance, together with 
appeals for assistance being rendered 
promptly to every fire adjuster in set- 
tling losses should be accomplished by 
meai.s of educational propaganda among 
the members. 


Big Loss at Montreal 


The factory and warehouse of Mc- 
Arthur-Irwin, Ltd., paint and varnish 
manufacturers, was damaged by a fire of 
unknown origin, to the extent of $250,000 
at Montreal. The loss was fully covered 
by insurance. Four firemen were injured 
by the fall of a ladder during the fire 
and a quantity of oil also exploded, caus- 
ing the roof to collapse by the force of 
the blast. The fire started in a room 
which contained chemicals. 


New Electrical Code Approved 


WINNIPEG, June 28—As a result of 
the deliberations of the special commit- 
tee of the Canadian Engineering Stand- 
ards Association, which met in Winni- 
peg last week, the uniform electrical 














code, covering rules and regulations for 
electric wiring and installations of elec- 
trical apparatus throughout Canada, has 
been approved, and ordered printed for 
distribution. An attempt has been made 
to get away from the multiplicity of 
regulations now dn exiStence in provin- 
cial and municipal by-laws. The code 
is unique inasmuch as it combines regu- 
lations covering both fire and accident 
hazards, and it is believed the Canadian 
code is a distinct advance in so far as its 
rules providing for the safety of the 
public in the use of electricity in domes- 
tic and industrial service is concerned. 
It is expected that provincial authorities 
will adopt them for their own use, 


Canadian Losses Compared 


According to the “Monetary Times,” 
fire losses in Canada for the week end- 
ing June 15 are estimated at $505,100, as 
compared with $339,235 for the corre- 
sponding week of 1926. 


Compulsory Agitation in Ontario 


TORONTO, June 


28—From an an- 
nouncement by George S. Henry, minis- 
ter of highways for Ontario, some form 


of compulsory motor 
is expected to be 
province Before 


vehicle insurance 
put into effect in this 
long. Whatever is the 
outcome, there is a growing feeling that 
the laissez faire attitude in far as 
irresponsible motorists are concerned, 
should be abruptly terminated. It is a 
matter of common knowledge that there 
are a number of decrepit cars and trucks 
in service, the brakes and steering gear 


so 





of which are a menace to life and limb 
and if these do not come ‘up to standard 
tests they should be seized and con- 
demned as a public hazard. 


Seek Affiliation in West 


WINNIPEG, June 28—There is a ten- 
tative proposal just now in the western 
field to advocate an affiliation of the two 
automobile associations in the three 
prairie provinces with the Western Can- 
ada Fire Underwriters Association. 


Canadian Notes 


E. C. Pardee & Co., Edmonton, Alta., 
have been appointed to represent the 
Sentinel Fire. 

H. A. Otton & Co. have been appointed 
to represent the Alliance of Philadelphia 
at Regina, Sask 

The annual meeting of the Western 
Canada Insurance Club will be held in 
Winnipeg June 29, 

F.. B. Matthews & Co., Edmonton, 
Alta., have been appointed to represent 
the Commercial Union. 

The Johnson Investments, Ltd., have 
been appointed to represent the Fire As- 


| sociation at Calgary, Alta. 


Winnipeg has been licensed for fire 


damage 


| and 


The Wapiti of 


and 


Insurance Company 


in Manitoba. 

store and undertaker’s es- 
at Grimsby, Ont., were de- 
by a fire last week, causing 
to the extent of $50,000. 

G. J. Jackson & Co., 
and the W. M. Harris Agency, Leth- 
bridge, Alta., have been appointed to 
represent the United States Fire at those 
points. 

So. me 
of the C: 
sociation, 
and 


wind insurance 

A furniture 
tablishment 
stroyed 


Brandon, Man., 


Coyle, chief stamping officer 
anadian Fire Underwriters As- 
well known both in Winnipeg 
Toronto, is leaving for a vacation 
going to Ireland. 
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SEEKS TO INCREASE CAPITAL 


General Motors Acceptance Corporation | 


Applies for Permission to Enlarge 
Its Financial Backing 


NEW YORK, June 29.—Application 
for permission to increase its capital 
from $25,000,000 to $35,000,000 has been 
made to the superintendent of banks of 
this state by the General Motors Ac- 
ceptance Corporation, the subsidiary of 
the General Motors Corporation which 
finances the time payment sale of cars 
of the parent organization. With the 
completion of the present financing pro- 
gram, the capital, surplus and undivided 
profits of the General Acceptance Cor- 
poration will be in excess of $50,000,000. 
When the organization was formed 
eight years ago its capital and surplus 
totaled $2,500,000. In the course of its 
career thus far it is reputed to have ex- 
tended close to $2,000,000,000 of credit, 
with incurred losses thereon of less than 
0.1 percent. 

The General Motors Acceptance Cor- 
poration is the largest of the automobile 
financing concerns of the country, its 
nearest approach in size being the Com- 
mercial Credit of Baltimore, which num- 
bers among its accounts the Chrysler 
and the Gardner car manufacturers. An- 
other important financing institution is 
the Commercial Investment Trust of 
New York City, an organization favored 
by dealers in Hudson, Dodge and other 
standard makes of automobiles. 


Want Waiver Prohibited 
OKLAHOMA CITY, June 
the main topics for discussion at the 
weekly meeting of the Associated Fire 
& Casualty Underwriters of Oklahoma 
City was the mortgage clause attached 
to automobile insurance policies by the 
Ponca City Loan Society. President E. R. 
Ledbetter was authorized to present a 
letter to the National Board requesting 
action prohibiting members from includ- 
ing the mortgage clause in policies. Sev- 
eral companies have advised their Okla- 
homa agents not to attach the mortgage 
clause. The clause waives the right of 
cancellation for failure to pay premiums, 
which would leave agents without pro- 
tection in event of an insured failing to 
pay the premium, 





| drawal of the Federal 


FREE INSURANCE WITH STUTZ 


Theft and Personal Injury Covered in 
Lloyds—Factory Orders Policies 
Sent to Buyer 


Free insurance of two kinds is now 
given with Stutz automobiles, according 
to an announcement by C. A. Campbell, 
sales development manager of the Stutz 
Motor Company. One is a loss of use 
policy which pays the owner $5 a day 
for loss of use in case of theft of the car. 
This has been given for some time. The 
new policy is a personal accident policy 
that will cover physician, hospital and 
similar fees in case of bodily injury to 
the owner or guests while riding in the 
safety Stutz. The policy is issued by 
Lloyds and good for a year. It is not 
stated whether London Lloyds or some 
American outfit is back of the policy. 

It is stated the policy has a wide cov- 
erage in case of accident arising while 
driving or riding in Stutz cars. It in- 
cludes accidents in which the car turns 
over or upsets, or in case of collision 
with stationary or moving objects. It 
will pay medical and _ hospital bills, 
nurse’s fees, ambulance transportation 
from the accident and necessary inci- 
dental expenses. 

The plan of operation is for the fac- 
tory to notify the Lloyds as soon as it 
receives the name of a purchaser to 
whom a car has been delivered. The 
Lloyds issues the policy and mails it to 
the new owner. 


|TO RETIRE FROM MICHIGAN 


29—One of | 


| Federal Automobile of Indianapolis Sig- 


nifies Intention to Withdraw After 
Disposing of Its Business 


LANSING, MICH., June 29.—With- 
Automobile, In- 
dianapolis reciprocal, from the Michi- 
gan field is anticipated here as the prob- 
able outcome of the recent hearing after 
Commissioner Livingston had cited the 
exchange to show cause why its cer- 
tificate of authority should not be re- 
voked. Although Commissioner Living- 





ston has not yet made public his decision 
with reference to the points brought out 
at the hearing, a letter received by the 
department from Judge E. L. Slack, 
general counsel] for the reciprocal indi- 
cates that the exchange will make no 
further effort to retain its Michigan 
license but will withdraw as soon as 
satisfactory arrangements can be made, 
Presumably a reinsurance deal of some 
sort will be consummated as the ex- 
change is understood to have quite a 
volume of business in Michigan, having 
been admitted to this state in 1922 and 
showing gross premium receipts of $72,- 


.271 in 1925, the last year for which sta- 


tistics have been released by the de- 
partment. 


Department Not Satisfied 


It has been quite generally known that 
the Michigan department has been dis- 
satisfied with the financial showing of 
the exchange for some time and it is 
not believed that the recent convention 
examination improved its standing, al- 
though the findings in that examination 
have never been made public. Michigan, 
Indiana and Tennessee participated. Be- 
fore the report was released, however, 
Commissioner Livingston cited the re- 
ciprocal. 

Stock auto insurance agents have fol- 
lowed the case with particular interest 
due to the fact that the Federal Auto- 
mobile has been quite a lively compet- 
itor in the past. Its withdrawal from 
the state, no matter on what terms, is 
expected to result in acquisition of con- 
siderable business by the stock carriers. 


Theft Bureau Managers Meet 


NEW YORK, June 29—Managers of the 
various theft recovery bureaus allied with 
the National Automobile Underwriters 
Conference held their annval gathering 
here several days ago. Systems employed 
in tracing stolen cars in the different ter- 
ritories were discussed and more effec- 
tive plans for future cooperation devised. 
In addition to Harry Shedd of New York, 


head of the eastern bureau, the sessions 


were attended by E. L. Rickard of Chi- 
cago, W. E. Schoppe of San Francisco, 
R. C. Patterson of Atlanta, S. C. Ken- 
nedy of Dallas and J. J. Penberne of 


Montreal. The experience in the recov- 
ery of stolen cars shows steady improve- 
ment as the inspectors attached to the 
divisional offices become more and more 
expert in their work and their activity 
becomes known. 


Miscellaneous Notes 


The Critchell Insurance Agency at 
Detroit has moved to larger quarters at 
2324-5 Dime Bank building. 


KOECKERT WILL HEAD 
COMMERCIAL UNION 


(CONTINUED FROM PAGE 10) 
lar with his managerial associates. 
Mr. Koeckert’s Career 

Fred W. Koeckert, who now assumes 
the important office vacated by his for- 
mer chief, is a product of the west, hav- 
ing been born in Indianapolis in 1879. 
His early underwriting experience was 
gained in Indiana, first with the German 
of Indiana and subsequently as field man 
for the Phenix of Brooklyn. Having 
demonstrated his worth he was called to 
the western department of the Fidelity- 
Phenix as executive special. Later he 
became assistant manager. His next ad- 
vancement was to a vice-presidency and 
the western managership of the Con- 
tinental. In 1917 he became vice-presi 
dent of the Continental, Fidelity- Phenix 
and the American Eagle, removing to 
this city to take up his duties as such. 
Three years later he accepted the assist 
ant United States management of the 
Commercial Union group, an office he 
has held continuously to this time. Mr. 
Koeckert is a member of a number of 
important committees of the National 
Board, the Eastern Underwriters Asso 
ciation and other governing insurance 
bodies, rendering valued service to each. 





Paul Braniff an Airman 


Paul R. Braniff of Oklahoma City 
who is connected’ with the Thomas 








le 

















) 


sumes 
s for- 
, hav- 

1879. 
e was 
rman 
d man 
faving 
‘led to 
delity- 
rer he 
xt ad- 
-y and 

Con- 
-presi- 
Phenix 
ing to 
; such. 
assist- 
of the 
fice he 
. Mr. 
ber ot 
ational 
Asso- 
urance 
o each. 


a City 
nas 





June 30, 1927 


—\|—~_ 


THE N ATION: AL  ‘UNDERW SITTER 





— 





Braniff Company agency of that city, 
will pilot one of the airplanes participat- 
ing in the national air tour that will 
reach Oklahoma July 9. Mr. Braniff 
js now in Detroit preparing for the tour. 
The plane will be sponsored by the Ki- 
wanis Club of Detroit. There will be 
about 50 planes in the event. Mr. Bran- 





INDEPE 





CALIFORNIA 


—_—— 


| iff was in the govetfnment aviation serv- 


ice during the war. 


“Ashes and the Undertaker” 
“Ashes and the Undertaker” is the 
title of an interesting and illuminating 
article on fire prevention in the current 
issue of “Trade Winds,” house organ of 
the Union Trust Company of Cleveland, 


by Richard E. Vernor, manager of the 
fire prevention ww of the West- 
ern Actuarial Bure 
Pilferage Hazard Declines 

Marine underwriters report that the 
pilferage hazard in the risks they as- 
sume has been reduced considerably in 
recent months. A year ago this menace 


31 


was serious and was an important factor 
‘n the rate problem, Now, however, ft 
has been restored to approximately what 


it was in pre-war days The improve- 
ment is general, though on a few routes 
and with a few transportation lines the 
old-time standard has not again been 
reached With these risks the pilferage 
hazard is still a factor affecting rates. 
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Chicago Office: 1027 Insurance Exchange 


JOHN F. BLYTHING 
ADJUSTER 
1028 INSURANCE EXCHANGE 
LOS ANGELES 
Tucker 9942 
Just Automobile Adjustments 





COLORADO, WYO. AND N. MEX. 


V. M. “ARMY” ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 
ELKS CLUB 
INDIANAPOLIS 


LYMAN HANES, Inc. 


General Adjusters 
for Insurance Companies 


DULUTH, FARGO and MINNEAPOLIS 








OHIO (Cont.) 

















Charles F. Wilson Charles W. Krueger 


Wilson-Krueger Adjustment Co. 
Adjusters of Insurance Losses 
All Modern Coverage 


@@ Gas & Electric Bidg., Denver, Colorado 
710 First Nati. Bk. Bldg., Albuquerque, N. M. 


INDIANA ADJUSTMENT CO. 


Automobile Adjustments 


INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 

















DISTRICT OF COLUMBIA 
NICHOLS COMPANY 


menue ADJUSTMENTS 
yee far pa saga 
. C.—Md.—Va.—W. Va. 
Suite 625-26-27-28 Bond done ng 


WASHINGTON, D. C. 
Practical, Prompt, & aon Service 





WILSON S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
SOUTHBEND 








MAIN & BAKER CO. 
General Adjusters 








DALE I. LADD 
INSURANCE ADJUSTER 
Specializing in Automobile Losses 


221 Huron St. Toledo, Ohio 

















Minneapolis Duluth 
MISSOURI 
MoKan-Okla Adjustment 
Company 


Adjusters for Companies Only 
605 Temple Building, } A ga Kansas 
oe National eng Seow 


3 
=e First National Bank Bidg.. Oklahoma City, Okla. 
416 First National Bank Bidg., Tulsa, Okiahoma 

















ILLINOIS 





KOERTS & KITTS 


INSURANCE ADJUSTERS 


327 SO. LA SALLE ST. 
Telephone Harrison 5177 


CHICAGO 


Reliance Adjustment & Service Co. 
A. M. Foley, Mgr. 


General adjusters for insurance companies 
Northern Indiana, Southern Michigan and 





Eastern Illinois. 
201 Union Trust Lyay | SOUTH BEND 
. Box 617 
IOWA 











WILSON S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
CHICAGO 


THEO F. GREFE 
General Adjuster 
Prompt Personal Attention 
Terms Reasonable 





A. B. HARRIS 


Adjuster 


Sharp Bldg. Kansas City 











THOS. J. ENGLISH 
Specializing on 
AUTOMOBILE and CASUALTY 
CLAIMS 














THOMAS T. NORTH 


ESTABLISHED 1911 


ADJUSTMENTS 


175 West Jackson Boulevard CHICAGO 








Kentucky Adjustment Bureau 


General Adjusters for Insurance Companies 


314 Plymouth Building Pierce Bldg. ST. LOUIS, MO. 
Phone Drake 5782 DES MOINES 
KENTUCKY T. A. MORREY 


Adjuster for Fire and Casualty Companies 
718 Pierce Building 














WILSON S. 


LEVENS 


AND COMPANY 











ADJUSTERS 
PEORIA 
INDIANA 


A.H. DINNING COMPANY 


Insurance Adjusters 
Automobile -- Fire -- Marine 


944 Free Press Building 
DETROIT, MICH. 


Phone Randolph 0481 








W. A. GIBSON E 


AUTOMOBILE and BURGLARY 
LOSS ADJUSTMENTS 


1002 Cadillac Square Bldg. DETROIT 








W. O. SCHMIDT CITY 8134 : 
Manager PHONES MAIN 1801 St. Louis, Mo. 
1205-9 Inter-Southern Building 
LOUISVILLE NEBRASKA 
H. A. JEWELL 
MICHIGAN ADJUSTER 


Fire, Tornado and Automobile Losses, 
yy 


507-8 Gute 18 Building OMAHA 
. R. JONES, Manager 


409 Securities Bidg. 
pes MOINES OFFICE 
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NEW YORK 





SYRACUSE AUTOMOBILE 
ADJUSTMENT BUREAU 
Onondaga County Savings Bk. Bldg. 
Syracuse, N. Y. 
adjustments, 


inspections and 
reports, central and northern 








0. J. MARSH 


Adjuster for Companies in N. W. Ohio and 
Southern Michigan 


AUTOMOBILE AND FIRE 
3906 Berkeley Dr. TOLEDO, OHIO 


Phone Jefferson 1341 











OKLAHOMA 





THE FULLER ADJUSTMENT COMPANY 
Prompt Adjustment Services 
P. led in Oklahoma 
Offices at 


Oklahoma City Tulsa, Okla. 
215 Merc. Bide. 213 Atco B 
Guy H. Fuller, Mer. L. M. Hallock, 











TEXAS 





Bates Adjustment Company 


“We have served the companies for 
more than twenty-six years” 
Okiahoma City, Oklahoma; Twules, 
Oklahoma; Dallas, Texas; Abilene, Teams; 
Amarillc, Texas, and Wichita Falls, Teams 








“13 Years in Texas” 


Ww. G. GODWIN 


General Adjuster 
Kirby Building, DALLAS 
Ask for our contract and Fee Schedule for 
handling Casualty Leoeses 
COMPLETE ADJUSTMENT SERVICE 











WISCONSIN 





Lee W. Bort, Inc. 


Independent Adjusters 
Home Office: Beloit, Wis. 
MILWAUKEE, OFFICE 
Holden P. Bort, Associate 
490 Broadway Phone Broadway 3107 











WILSON 5S. 


LEVENS 


AND COMPANY 











AMERICAN ADJUSTMENT & 

AUTO THEFT BUREAU, INC. 

Meyer-Kiser Bank Bldg., Indianapolis 
Samuel O. Trimble, Manager 


Automobile & Casualty Claime 
Immediate Alarm Card Service 








WILSON S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
GRAND RAPIDS 











Seay ADJUSTERS 
OHIO 
The General Insurance Adjustment Co. | | NURNBERG-SCHIFFLER & CO. 


Second National Bank Bldg. 
TOLEDO 
Clifford L. Rose, Mgr. 








General Adjusters 


Exchange 
MILWAUKEE 
«0 Broadway Phones-Broadway {wis 7316 
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. hit another car and injured a woman. 














“What's That Got To Do With Our Sales?” 


The President: ‘‘What’s wrong with our sales- 
men? This last report is the worst I’ve ever 
seen!” 


The Sales-Manager: ‘‘Everything’s wrong. The 
morale of the force is completely shot. Two of 
our best men have left; others are threatening to 
go. All started with that damage claim of Clark- 


son’s. We ought to take it off his hands and 
settle it for him. We ought to have done it a 
month ago.” 

The President: ‘‘What were the facts of that 
case?”’ 


The Sales-Manager: ‘Simply that Clarkson while 
driving his own car on one of his regular rounds, 
She’s 
asking $50,000. She'd probably settle for $10,000. 
I've talked it over with Clarkson’s lawyer; .he says 
that it might cost more than ten if it goes to court. 
The trouble is, he had no‘insurance.”’ 


The President: 
sales?” 

The Sales-Manager: ‘Well, Clarkson is one of 
our best men—and he hasn’t seen a prospect in a 
month. Then again, the other men feel that we're 
leaving Clarkson in the lurch. They say that it 
was on our business that the accident occurred, 
and that therefore we should settle the matter 
for him. A month ago, we had the best sales 
organization in this territory. Today we've got 
a bunch of malcontents, all sympathizing with 
Clarkson; each one thinking that we'd leave him 
to take care of himself if he got into a similar 
scrape. The only thing that will hold them is for 
you to announce at the meeting to-morrow that 
we'll settle that matter for Clarkson.” 


The President: ‘‘Something must be done, that’s 
certain. But $10,000 is a lot of money. There 
must be some insurance plan that would protect 
us against contingencies of this kind.” 


“What's that got to do with our 


Make the merchant, manufacturer or jobber, whose salesmen or employees use their own 
cars on company business, see his sales force demoralized by a similar damage claim brought 
against one of his men. Remind him that his company might also be held liable under such 
circumstances. Then show him how, by requesting all his salesmen to purchase Travelers 
automobile policies for adequate limits, and perhaps offering to bear part or all of the expense, 
he can protect both his company’s interests and those of his salesmen. 


THE TRAVELERS 
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COMPENSATION RATING 
METHOD IS DESCRIBED 


Roeber Explains Procedure to In- 





ternational Congress of Ac- 
tuaries in London 
NOTABLE PROGRESS SEEN 





Activities of National Council in Deter- 
mining Insurance Costs Are Ex- 
plained by Mathematician 


At the International Congress of 
Actuaries held in London this week, W. 
F. Roeber, actuary of the National Coun- 
cil on Compensation Insurance, des- 
cribed “Workmen’s Compensation Rate 
Making in the United States.” He said 
that considering the youth of work- 
men’s compensation insurance in Amer- 
ica, noteworthy progress has been made 
not only in the establishment of rates, 
but also in the evolution and develop- 
ment of the system itself. Of the 50 
states and territories of the United 
States, 45 have workmen’s compensation 
laws, of which 38 allow private insur- 
ance. The benefit provisions of each 
state differ materially from correspond- 
ing provisions of the other states and, 
furthermore, most of the states have 
amended the benefit scales a_ number 
of times in a relatively short period since 
compensation insurance became _ oper- 
ative in the United States. This com- 
plicates the problem of rate making. 


Acts as Clearing House 


In order that a uniform method of 
rate making might be followed and that 
past experience might be employed and 
more extensively used, practically all 
casualty insurance carriers of any im- 
portance organized the National Coun- 
cil on Compensation Insurace, which 
also administers rates in a number of 
States and acts a general clearing 
house for all matters pertaining to com- 
pensation insurance. The council 
through its staff and committees coop- 
erates in the making of compensation 
rates for all states and territories per- 
mitting private insurance except Penn- 
sylvania and Delaware, which have their 


as 


independent rate making and adminis- | 








NATIONAL SURETY PLANS 
ANNIVERSARY CONVENTION 


—_————. 


TO MEET AT ATLANTIC CITY 





Four-Day Rally Will Be Held July 
26-29 With 300 or More Agents 
in Attendance 


NEW YORK, June 29.—Representa- 
tives of the National Surety to the num- 
ber of 300 or more, it is anticipated, will 
attend the four-day convention of the 
company to be held at the Ambassador 
hotel, Atlantic City, July 26-29. The 
convention will celebrate the company’s 
30th anniversary and is also part of the 
National Surety’s intensive business de- 
velopment campaign, the purpose of 
which is to produce $20,000,000 in prem- 
iums in the next 12 months. The pro- 
gram will open with a get-together din- 
ner Tuesday evening. President E. A. 
St. John will preside both at the dinner 


and throughout the convention. Chair- 
man William B. Joyce will formally 
open the convention on Wednesday 


morning with an address of welcome and 
will be followed by Secretary H. J. 
Hewitt, the oldest employe in point of 
service, and Vice-President Thomas B. 
Smith, the oldest agent next to Chair- 
man Joyce. 

Plans for the Convention 


Railroad 
introduced 
tract bond 
John 


and bank employes will be 
and the company’s first con- 
and also the Henry Ford and 
[ D. Rockefeller bonds will be de- 
scribed. The increasingly large total 
commissions paid to agents and brokers 
during its 30 years of corporate exist- 
ence will be read. After luncheon a 
fidelity session will take place at which 
H. T. Huff, Lyle Sands, Collins Graham 
and George Heaton will speak, and Vice- 
Fresident C. H. Burras of the Chicago 
office will deliver an address on “How to 
Increase Fidelity Business.” 

A. H. Hayum will speak on “The 
Claim Departments and Production.” 


Thursday’s Program 


On Thursday R. A. Algire, superin- 
tendent of the company’s burglary de- 
partment, will lead a discussion on 
“Burglary Insurance” in which Messrs. 
Blinn, Fahey and Drake will join. Vice- 


President A. M. Clark will then dis- 
cuss “Contract Bond Development” as- 
sisted by Messrs Wiles and Berreau. 


Vice-President William A. Thompson 
will outline the “Development of Court 


Fond Business” aided by Messrs. Mc- 
Calley, Hellinger and J. E. Lutz. H. J. 
| Lofgren, comptroller and assistant to 


} the chairman, will also discuss “Coop- 


trative organizations. 
Have 700 Classifications 

Mr. Roeber explained that the com- 
pen-ation manual involves approxi- | 
mately 700 classifications, to some one 
ot vivch every operation may be as- 
sgred. The unit of exposure in com- 
Persation insurance is $100 of payroll | 
and the pure premium for a particular 
Classification can, therefore, be defined 
as the loss cost per $100 of payroll. 


Classification pure premiums are estab- 


lished partly from the experience of the | 


State in question and partly from na- 
innal " ° r9 ; 

tonal experience for all states combined 
VY classificat‘s nm on a common basis. 


The st 


tate experience is used first to es- 


(CONTINUED ON PAGE 40) 


Ar | mroducers 
tablish the general level of rates within | 


erating With the Accounting Depart- 
nient.” “How to Obtain Credit Insur- 
ance Business” will be described by Mr. 


Covers of Boston. 


Varied Topics Discussed 


On Friday Vice-President C. C. Spear 
will describe the new merchants protec- 
tive bond and Vice-President J. A. 
Cochran will tell “How the Forgery 
Rond Department Can Help the 
Agents.” CC. H. Burras and C. H. 
Verschovle will describe “How the 
Agents Can Help. Selling arguments for 
will be given by 
Twichell, Ewing and Barnhart. Spencer 
Welton, president of the New York In- 


Messrs., 





SURETY ASSOCIATION 
TO STRENGTHEN RULES 


WANT THE RATES OBSERVED 


Organization Is Now Doing Much to 
Stiffen the Backbone of Its 
Member Companies 


NEW YORK, June 29.—At the July 


meeting of the Surety Association of 


America it is expected that further steps | 


will be taken to strengthen that organ- 
ization and to stiffen the spinal vertebrae 
of the members. The nonintercourse 
rule is now in effect prohibiting mem- 
bers from either taking or ceding busi- 
outsiders. Heretofore the out- 
side companies have had an advantage 
in that they could get the full facilities 
of Surety Association companies at any 
time. 


ness to 


Want Towner Rates Observed 


At the July meeting steps will be 
taken to haul all companies into line so 
that the Towner rates will be observed 
in all cases. Outside of some troubled 
areas, such as Iowa and southern Cali- 
fornia, surety rates are fairly well ob- 
served. However, it has been taken as 
an unwritten rule that when an outside 
company began to poach on the private 
preserves of some bureau company and 
offered a reduced rate on a particularly 
desirable piece of business, the bureau 
company could meet the rate. If the 
proposed legislation goes through, non- 
observance of rates will be therefore 
tabooed. 

The leading companies in the Surety 
Association of America seem to be per- 
fectly willing now to have punitive meas- 
ures adopted so that those that do not 
walk the chalk line will feel the strong 
hand of the organization. 

Some Modification Needed 


As time goes on there may be some 
modification of the rules. For instance, 
in the nonintercourse rule there is no 


provision made for doing business with 
purely reinsurance companies. Those 
who were responsible for the program 
undoubtedly did not desire to rule out 
reinsurance companies. Some provision 
will be made to have a registered list of 
approved reinsurance companies or those 
that are willing to write business at 
the Towner rates and observe the rules 
of practice. There can be no objection 
to the regular companies doing business 
with those on the accredited list. 


demnity, will deliver an address “Scratch- 
ing the Surface.” Vice-President 
Howard Abrahams will discuss “Bank 
Depository Business,” and President St. 
John will address the convention with a 
speech on “Man Power and Sub-Agency 
Development.” Vice-President E. M. 
Allen will conclude the convention with 
a talk on “The Promise of the Future.” 


Hansen to Copenhagen 


Carl M. Hansen, general manager of 
the General Reinsurance, sails for Cop- 
enhagen this week to visit his aged 
father, who resides in that city. He 


plans to be away two months, combin- | 


ing business with pleasure. 


'COMPANIES NEGLIGENT 
ABOUT SURETY RULES 


Dilatory Attitude May Make Gov- 
ernment Action on Acquisition 


Costs Necessary 


OFFICIALS ARE TO BLAME 


Interference by State Departments Is to 
Be Expected If Executives Can- 
not Regulate Themselves 


NEW YORK, June 29 


Serious com- 


plaint is heard in surety circles here 
over the failure of several companies 
thus far to file a complete record of 
their outstanding agency contracts in 
accordance with the acquisition cost 
rules governing the writing of fidelity 
and surety business throughout the 
country. These rules were supposed to 
have gone into effect several months 
ago. Among the offices reputed to be 


still in default are several of importance, 
whose executives have had a conspicu- 
ous part in the preparation of the gov- 
erning regulations. 


ot 


Distrust Each Other 


The general effect of the dereliction 
on the part of some companies has been 
to make rival institutions “cautious” in 
enforcing the penalization rules, 
fearing that if they go ahead in good 
faith they will be penalized through the 
of desirable local agency connec 
and the business through such 
sources. Managers and general agents 
have been advised to bring their 
territories into line with the association 
requirements, have vigorously protested 
against taking independent action, as- 
serting that unless the movement is par- 
ticipated in by all companies signatory 
to the agreement, it will prove ineffec- 
tive and the observing offices will be 
placed at a serious disadvantage. 


cost 


1 
1Oss 


ons 


who 


May Force Beha to Act 


Following the insistence by Super- 
intendent Beha of New York that all 
companies licensed in his state agree 
upon a program of expense limitation 
in the writing of both fidelity and surety 
risks and that the regulations be made 
country-wide in their application, an 
agreement to that end was reached by 
managing underwriters after an ex- 
tended series of conferences. A special 
bureaw for clearing the returns was in- 
stituted and every evidence of an earnest 


determination to carry out the reform 
program given. After the first flurry 
of excitement, however, interest in the 


movement seemed to wane, various ex- 
cuses being given by offices that failed 
to live up to their assumed obligations, 
until the fear is now expressed in certain 
quarters that Mr. Beha will have to 
wield the “big stick,” something he is 
very reluctant to do save as a last resort 
to enforce the complete carrying out 
of the plan. 

Those company officials who dislike 
| (CONTINUED ON PAGE 40) 
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TRAVELERS HOLDS JOINT 
CONVENTION IN QUEBEC 


LEADING PRODUCERS GATHER 





Outstanding Agents in Life, Automobile, 
Accident, Burglary and Group Lines 
Are Guests of Companies 





A convention unique in the fact that 
it brings together leading producers of 
life, automobile, accident, burglary and 
group business, is being held in Quebec 
this week. The Travelers and the Trav- 
elers Indemnity are hosts to 260 agents 
who qualified in 1926 either as national 
or district officers of clubs in each of 
the five lines of business. The meet- 
ing is in joint charge of H. H,. Arm- 
strong, superintendent of agencies of the 
life, accident and group departments, and 
Major Howard A. Giddings, superin- 
tendent of agencies, casualty lines. While 
a few officers of the companies are on 
the program the greater part of the time 
is being devoted to talks by agents. 

It was announced that 1,405 agents 
qualified last year for the life producers 
or leaders clubs, 710 for the automobile 
clubs, 636 for the accident clubs, 127 
for the group clubs and 58 for the burg- 
lary clubs. Four agents qualified for 
club memberships in all five lines. These 
men are C. A. Bursley of Providence; 
Orson L. H. Britton of Binghampton, 
N. Y.; Leo J. Curley of Waterbury, 
Conn., and Finton H. Jones of Kansas 
City. Ten agents qualified for clubs in 
four lines and 135 in three lines. R. H 
Cook of Boston made an outstanding 
record by qualifying in the leaders clubs 
in four lines, earning a national vice- 
presidency in one and a district vice- 
presidency in another. The presidents 
of the five leaders clubs, who earned 
their offices by leading the entire United 
States and Canada are: Life, W. G. 
Thayer Shedd, New York City; automobile, 
J. Watson Beach, Hartford; accident, 
Thomas H. Tobin, Yonkers, N. Y.; 
Burglary, Llewelyn Powell, Schenectady, 
N. Y.; group, William S. Faber, Detroit. 


F. & D. Combines Two Offices 


The Fidelity & Deposit is consolidat- 
ing its Des Moines and Omaha branch 
offices. Business from Iowa, Nebraska 
and South Dakota will be handled from 
Omaha. J. Meskill has been ap- 
pointed resident manager. For about 
two years past Mr. Meskill has been 
manager of the Indianapolis branch, 
Fred Robertson, assistant manager at 
Indianapolis, has been made manager of 
that. branch and Ben R. Turner, Jr., 
who has been special agent at In- 
dianapolis, has been made assistant man- 
ager of that office. 


Milwaukee Casualty Picnic 

MILWAUKEDBD, June 28—The Casualty 
Underwriters Association of Wisconsin 
held its annual picnic Thursday at the 
White House Inn, north of Milwaukee. 
About 55 attended, including members 
of the Surety UWnderwriters Association 
of Milwaukee. A ball game took place 
in the afternoon and a dinner was served 
in the evening. H. W. Bailey of Auer, 
Ine., and Kenneth M. Buck, Southern 
Surety, constituted the committee that 
arranged the picnic. 





Bailey Dismisses Complaint 


H. U. Bailey, director of trade and 
commerce of Illinois, has issued a find- 
ing of no cause for action in a complaint 
filed with the Illinois insurance depart- 
ment against L. M. Peet, who was secre- 
tary of the Clothiers Mutual Casualty. 
Last November H. G. Brunnquell, deputy 
commissioner of Wisconsin, filed a com- 
plaint with the Illinois department mak- 
ing certain charges against Mr. Peet. A 
hearing was held by Mr. Bailey with the 
result stated. 


Grand Rapids Agency Named 
The Great American Indemnity has ap- 
potnted Shinkman-Edwards Agency as 
general agents at Grand Rapids, Mich. 
This agency is a result of a combination 
effected by J. Harris Edwards. 





BOND HOLDERS ARE 
PREFERRED CREDITORS 


PLEA OF INTEGRITY MUTUAL 





Want to Get Front Seats Because They 
Purchased Obligation Paper of 
Defunct Company 





The bonds issued by the defunct In- 
tegrity Mutual Casualty of Chicago in 
the amount of $250,000 came up for con- 
sideration before Federal Judge Cliffe in 
Chicago this week in a hearing to deter- 
mine the status of the bonds. Attor- 
neys for holders of about $100,000 of 
these bonds intervened in the litigation 
with a plea that they be declared pre- 
ferred creditors. The hearing was on 
motion of the receiver to dismiss the 
petition. 

Attorney Edward J. Hennessy for the 
receiver declared that the Illinois state 
law provides that such bonds issued by 
mutual companies can be paid only from 
the surplus earnings. Inasmuch as there 
had been no such earnings the bond- 
holders cannot be repaid, he contended. 
The bonds were dated Nov. 1, 1922, and 
the date of maturity was Nov. 1, 1932, at 
6 percent interest. 


Cites Advertising Matter 


Attorney Hennessy quoted from the 
advertising matter when the bonds were 
sold showing that the proceeds from the 
sale were to be established as a guar- 
antee fund for the protection of the 
policyholders and not the bondholders. 
He quoted from the law to the effect 
that advances made by an officer, direc- 
tor or any other person to a mutual 
company were not to be considered as 
a liability. Such was payable only from 
surplus earnings. 


Contention of Bondlolders 


Attorneys for the bondholders quoted 
from the advertising matter showing that 
the company through President J. C. 
Adderly asserted that the assets were 
$2,000,000 and surplus $200,000. This 
same literature stated that the proceeds 
irom the bond issue would be held intact 
as a guarantee fund. The advertising 
matter stated that the bonds were only 
general indebtedness of the company 
and that the surplus was adequate to as- 
sure their final payment. 


Claim Representations Fraudulent 


The attorneys at the hearing asserted 
that these representations were fraudu- 
lent and that the company did not have 
the surplus claimed at the time the ad- 
vertising matter was issued to warrant 
the statements. It was claimed that of 
the bond money, $50,000 was invested in 
government securities as promised. The 
attorneys asked that this $50,000 be set 
aside as a trust fund for the bondhold- 
ers. One attorney at the hearing de- 
clared that President Adderly had sold 
the bonds to his personal friends, who 
had purchased them because of their 
faith in him. 


O’Mara Regional Supervisor 


HARTFORD, June 28.—The Ocean Ac- 
cident & Guarantee and the Columbia 
Casualty announce the appointment of 
Edward W. O’Mara as regional super- 
visor for Connecticut and Rhode Island. 

Mr O’Mara is well known in insur- 
ance circles in this city having been 
connected with the Aetna Casualty & 
Surety, and later as special agent for 
the Travelers. He resigned as field su- 
perintendent for the Metropolitan Cas- 
ualty to accept his present appointment. 





Madden Goes to Richmond 


J. Clifford Madden, who was formerly 
field assistant of the Travelers at 
Newark, N. J., has been made assistant 
manager at Richmond, Va. He entered 


the training school in May, 1920. At the 
completion of the course he was as- 


signed to Newark. He was selected by 
the company to do some special work in 
Massachusetts the latter part of 1926. 
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BEHA HAS REAL TASK IN 
FIXING TAXICAB RATES 





EXPERIENCE UNSATISFACTORY 





Liability Coverage on Public Convey- 
ances Has Been Disastrous to Car- 
riers and Irritating to Owners 





NEW YORK, June 29.—In seeking 
to establish an adequate but not exces- 
sive rate for liability insurance granted 
taxicab risks of this state, which under 
the operation of a new law effective 
July 1, he is required to do, Superin- 
tendent Beha has an unenviable task. 
When some years ago, taxicabs were 
compelled by statute to furnish a con- 
tinuing bond or policy of $2,500 guar- 
anteeing the payment of damages for 
which they might be liable, the stock 
casualty companies required a premium 
of $900, holding that figure to be none 
too great in view of the experience of 
the offices with risks of like character 
elsewhere throughout the country. 


Declared Premiums Confiscatory 


Some of the taxicab owners declared 
the premium charge to be confiscatory 
so far as they were concerned and 
turned their patronage to a num- 
ber of mutual concerns that were 
formed to write the indemnity at al- 
most one-third the rate charged by the 
stock companies. The outcome of the 
experiment was that several of the mu- 
tuals failed and were taken over by 
the insurance department for liquida- 
tion. Through the medium of the motor 
vehicle bureau three of the surety com- 
panies have been and still are granting 
bonds to taxicab groups in the metro- 
politan area, insisting in every case that 
they be furnished with collateral, charg- 
ing for the accommodation in accord 
with the number of cars in each com- 
bination and the amount of collateral 
supplied. Elsewhere throughout the 
state bonds are issued to individual 
taxicab owners, either with or without 
collateral. The taxicab men in the 
smaller communities as a rule are far 
more trustworthy than are those in the 
larger cities. 


Vields Modest Profit 


Under the careful methods employed 
by the surety offices the taxicab busi- 
ness has yielded a modest profit and 
their managers are unwilling to change 
their present practices or rates radically 
because of the experience of other in- 
stitutions of poor financial responsibil- 
ity and whose affairs are directed by 


men of limited underwriting knowledge. 


The mutuals that have essayed to fur- 
nish liability indemnity at cheap rates 
supply tangible evidence of the danger 
of the practice and justify the conten- 
tion of the well conducted stock offices 
that taxicab business is worth the tariffs 
demanded for it. 


CITY AUDITOR IS UPHELD 





Court Refuses to Issue Writ Against 
Him Favoring Taxi Drivers Who 
Have No Insurance 





City Auditor Alfred Deckebach of 
Cincinnati has been upheld by the Ohio 
supreme court in his refusal to issue 
license to 80 owners of independent 
taxicabs in Cincinnati unless they ob- 
tain liability insurance. The court re- 
fused to issue a writ of mandamus 
against the auditor which was sought by 
James A. McBride to compel the audi- 
tor to issue a license regardless of 
whether insurance was carried. 

The auditor announced that taxicab 
owners who have been refused licenses 
will be compelled to obtain insurance, 
and that those who were given licenses 
before the measure regarding insurance 
became effective will be compelled to ob- 
tain insurance or suffer revocation of 
their licenses. 





OWNER NOT LIABLE FOR 
NEGLIGENCE OF ANOTHER 


—_—_— 


NOT USED ON HER BUSINES§s 





Accident Resulted from Use of Car by 
Different Members of Family 
in Her Absence 





The court of appeals at Frankfort, 
Ky., has affirmed the judgment of the 
Jefferson circuit court holding that when 
the head of a family is using a motor car 
which belongs to another member oj 
the family, the owner is not liable for 
the user’s negligence unless he is at the 
time directly engaged on the business oj 
the owner. An automobile driven by 
John Wolf, owned by his wife, ran down 
and inflicted serious and permanent jn. 
juries on a child, for which she recovered 
damages of $15,841. The court ruled 
that inasmuch as the motor car belonged 
to Mrs. Wolf and at the time was driven 
on his own business by her husband ip 
her absence, she is not liable under the 
“family purpose” doctrine for injuries 
inflicted. 


May Write Compensation Business 


A new Missouri law which goes into 
effect on July 21, permits stock auto- 
mobile insurance companies organized 
under Section 6204, Article VI, Chapter 
50, Revised Statutes of 1919, to write 
workmen’s compensation insurance on 
certain classes of risks on which they 
have carried employers liability cover- 
age heretofore. 

The Missouri department had held 
that there was some question in the 
present working of the law as regards 
to the nature of insurance coverage per- 
mitted, and this bill is designed to clear 
up the technical objection to the writing 
of such compensation insurance. 


Hartford Steam Boiler Meeting 


HARTFORD, June 29.—The special 
agents of the Hartford Steam Boiler are 
meeting in Hartford this week, from 
June 27 to July 1. President William 
R. C. Corson was at the chair of each 
meeting—two each day—excepting Fri- 
day and he was also toastmaster at the 
banquet. Vice-President J. J. Graham 
was chairman of the committee on ar- 
rangements. 

On Monday morning the convention 
opened with a general discussion of 
steam boiler insurance and in the after- 
noon engine breakdown lines were the 
main topic. Monday evening a banquet 
was held, with Harry Collins Spillman 
talking on “Personality.” On Wednes- 
day manual rules were discussed and 
in the afternoon session electrical insur- 
ance. On Thursday there will be an 
outing at Eastern Point, New London, 
attended also by the home office em- 
ployes. On Friday, the closing day, use 
and occupancy will be discussed. About 
60 specials were present. 


Continue Virginia Guard Plan 

RICHMOND, VA., June 28.—The Vir 
ginia State Military Board has decided 
to continue the present plan of providing 
compensation cover for members of the 
National Guard instead of going on # 
self-insured basis. This decision was 
reached following a conference with rep- 
resentatives of companies, who advised 


against adopting such a plan. The 
guardsmen have been insured in the 
Zurich for the past year. This com- 


pany’s policy will be continued in force 
At the last meeting of the board sugges 
tion was made that a fund be created 
for carrying the insurance. Action was 
deferred until this week so that the mat- 
ter could be threshed out thoroughly. 


Dearth Succeeds Moore 

BOSTON, June 28—Harry E. Moore, for 
the past two years manager of the Bos 
ton branch of the Metropolitan Casualty, 
and previously for some years manage 
of the Boston office of the Zurich, has — 
been succeeded as manager of the Met 
ropolitan Casualty by Lester W. Dearth, 
who assumes charge at once. 
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Dishonesty 


Derren! on the part of trusted employees 

is estimated to be costing the employers of 
this country approximately $200,000,000 per 
annum. 


ISHONESTY cannot be prevented; it can only 

be anticipated. Most of the dishonesty losses 

reported each year occurred under accounting sys- 
tems thought unbeatable. 


IDELITY BONDS, in adequate amounts, en- 


able employers to anticipate dishonesty on 
the part of their employees and to counteract its 
effects. 


IDELITY BONDS, as furnished by the F& D, 

can be written to cover the officers and em- 

ployees of all kinds of organizations—one person 
or ten thousand. 


FIDELITY ann DEPOSIT 
COMPANY 


of Maryland 
BALTIMORE 


FIDELITY and SURETY BONDS and BURGLARY INSURANCE 


“Specialization Means Service” 


NU 630 


PRODUCTION DEPARTMENT 
FIDELITY & DEPOSIT COMPANY 
Baltimore, Md. 


If you are not already adequately repre- 


sented in this territory I will be glad to 9 uggs 


have full information regarding an 








agency connection with your company. 
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WORKMEN'S COMPENSATION 











ANNUAL LOSSES ARE HEAVY 


H. W. Heinrich of the Travelers Says 
Half of Each Year’s Outlay 
Could Be Saved 


PHILADELPHIA, June 29.— Two 
and a quarter billion dollars are lost an- 
nually in American industry by employ- 
ers and employes, said H. W. Heinrich, 
assistant superintendent of engineering 
and inspection of the Travelers, address- 
ing the Atlantic Coast Safety Confer- 
ence last Friday. He showed by cases 
and statistics that half of this sum can 
be saved by following safety rules that 
are well known to engineers of insur- 
ance companies writing workmen’s com- 
pensation insurance. 

Mr. Heinrich’s figures on the cost of 
accidents were based on the values of 
life and limb as fixed by the workmen’s 
compensation law of New York state, 
and on an investigation of costs of thou- 
sands of accident cases reported by em- 
ployers insured in the Travelers. 

Losses Have Two Aspects 


This investigation showed that for 
each dollar paid in workmen’s compen- 
sation to a man or his family for injuries 
which ranged all the way from minor 
bruises and cuts to fatalities, $4.00 are 
lost in interrupted production, spoilage, 
lost time and other leaks incidental to 
accidents. 

While much progress, continued Mr. 
Heinrich, has been made in the preven- 
tion of accidents, a great deal more will 
come when industrial managers, share- 
holders, and wage earners realize that 
even though minor accidents they are 
dissipating funds which might be used 
for expansion, dividends and wages. 

Guiding employes during their appren- 
ticeship on new machines or with new 
tools is even more important than guard- 
ing machinery. Mr. Heinrich based this 
statement on a comparison made by his 
company of model plants with green 
working forces against antiquated estab- 
lishments with well-trained employes. 


Probe Alleged Frauds in Texas 


AUSTIN, TEX., 
surance commission 
dent board at a 
agreed to join 
against alleged 
surance companies 


June 28.—The Texas in- 
and industrial acci- 
conference last week 
forces in a campaign 
frauds by certain in- 
operating in Texas 
under the workmen’s compensation act. 
Members of the industrial accident 
board say they have discovered that sev- 
eral companies have declined to make 
payments “admittedly due” to injured 
workmen. Announcement made by the 
commission that it will demand that 
claims adjudged just be paid and if re- 
fused it will forfeit the permits of or- 
ganizations under cloud. 

R. L. Daniels, chairman of the 
mission, said that “the conference re- 
sulted in the definition of a new fixed 
policy to be followed hereafter, that de- 


com- 


linguencies reported by the industrial 
accident board will be corrected or the 
permits of companies guilty will be 


forfeited.” 





Adjust North Dakota Rates 


was made in the rates 
members of the 


A sharp increase 
for garage employes by 
North Dakota workmen’s compensation 
bureau, in conjunction with North Da- 
kota business men who met in Bismarck 
last week to determine rates for work- 
men’s compensation insurance for the 
next fiscal year. Members of the bureau 
expressed the view that the employment 
of unskilled men by many garages was 
partly to blame for the high accident 
rate occurring in this line of work. A 
point in question related to relative costs 
of insurance for employes laying steam, 
water and gas mains. The hazard should 
be about equal, those present agreed, 
whereas the experience of the bureau 
has been particularly unfavorable with 
respect to the laying of steam mains, this 
classification having developed a large 
deficit. 

3ecause of the reduction in the benefit 
scale made by the last legislature and a 


| pensation 








the 
de- 
more 


favorable 
bureau, 
clared 


surplus accumulated by 

numerous dividends were 
and rate reductions were 
common than rate increases. The divi- 
dends are apportioned to employers in 
classifications which have accumulated 
a favorable surplus in proportion to the 
amount paid as premiums. 


. Massachusetts Bureau Meets 


BOSTON, June 28—The Massachusetts 
Rating & Inspection Bureau, which gov- 
erns workmen's compensation business 
in Massachusetts, held its annual meet- 
ing last week. The membership of the 
bureau has been increased by the addi- 
tion of nine companies, the Allied Mu- 
tuals Liability, Bristol Mutual Liability, 
Central Surety, Century Indemnity, Con- 
stitution Indemnity, Great American In- 
demnity, New Jersey Fidelity & Plate 
Glass, Northwestern Casualty & Surety 
and Western Casualty. The membership 
at the elose of the year was 54 regular 
companies and one special member. 

W. N. Magoun was reelected general 
manager and the following companies 
were elected members of the respective 
committees: Governing committee (for 
two years), Employers Liability and Li- 
berty Mutual; manual committee (for 
one year), Aetna Life, Employers Liabil- 
ity, Travelers, American Mutual Liabil- 
ity, Federal Mutual Liability and Liberty 
Mutual; safety inspection committee, 
Aetna Life, Travelers, American Mutual 
Liability and Liberty Mutual. 


In Jail, but Gets Compensation 


LANSING, MICH., June 28—Imprison- 
ment for crime during the period when 
an injured employe is receiving compen- 
sation payments does not lessen the 
sponsibility of the employer in making 
such payments, it has been informally 
ruled by the department of labor and 
industry. 

A written opinion prepared by 
H. Rhoads, one of the 
misioners of the 


re- 


Samuel 
compensation com- 
department, while not 
considered a formal ruling, designed 
to establish a precedent in such _ in- 
stances in Michigan, it is stated. The 
opinion takes up aé_ specific that 
of an Ithaca man who was jailed while 
he was receiving disability payments. 
His employers petitioned the labor de- 
partment for permision to discontinue 
award installments, Occurrence of an 
injury, however, the department holds, 
gives the employe a vested right to com- 
and nothing he subsequently 
does can affect this right. 


is 


case, 





Approve Longshoremen’s Act Rates 


NEW YORK, June 29—Approval of the 
rates proposed by the National Council 
on Compensation Insurance in connec- 
tion with the operation of the federal 
longshoremen’s and harbor workers’ com- 
pensation act, effective July 1, has been 
given by the majority of the _ states. 
What the experience under the new law 
will prove to be remains to be deter- 
mined, court decisions likely being re- 
quired before certain of its provisions 
can be clearly interpreted. 


Rates Boosted in Alaska 

NEW YORK, 
ers in Alaska 
an increase of 
rates for the 
insurance on 
date the 
Council 


June 29 





Labor employ- 
will be compelled to pay 
21 percent over present 
workmen's compensation 
and after July 1, at which 
revised tariffs of the National 
on Compensation Insurance for 
the territory become operative. The vol- 
ume of compensation business written in 
Alaska is comparatively small and few 
companies are operating in the field, the 
long distances between the communites 
and the time consumed in getting about 
making the conduct of the business very 
expensive. The big industry of Alaska, 
in addition to mining, is canning, a num- 
ber of plants of that character being 
located along the waterways. 


Want Safety Report Promptly 
SALT LAKE CITY, 
tion asking that the 


June 29—A resolu- 
safety engineer for 


the National Council on Compensation 
Insurance be required to file in Utah a 


copy of his report simultaneously with 
the transmission of his original report 
to the national council, was made by the 


state industrial commission this week 
following a recommendation by Chair- 
man O. F. McShane, in charge of the 


insurance department of the commission. 


The resolution states that under present 
conditions the employer does not receive 
a copy of the report until from 30 to 90 
days after it has been transmitted to the 
council. In the meantime hazards in 
connection with which recommendations 
of importance have been made cannot be 
attended to. 


Will Review Suicide Award 


HARTFORD, June 28—The legality of 
the extension of the compensation law 
to include suicide as compensable when 
it follows a mental and nervous break- 
down arising out of the employment of 
the deceased, is to be reviewed by the 
supreme court of errors at its October 
term. 

The question arises from the appeal 
filed by the Travelers Insurance Co., as 
insurer for the Russell Library Company 
of Middletown, in a case in which Mrs. 
Harriet A. Wilder is the claimant. She 
is the mother of Edna H. Wilder, for 
many years librarian of the library, who 
committed suicide following a mental 
and nervous breakdown which the claim- 
ant alleged was caused by overwork of 
her daughter at the library. 

Former Compensation Commissioner 
Donohue held that the claimant was en- 
titled to compensation, and the Travelers 
appealed to the superior court, which 
sustained the award of compensation to 
the claimant. 








BURGLARY INSURANCE 














INTEREST IN SUIT IS SEEN 


Ruling by Supreme Court Justice in 
Jewel Loss Case Defines Lia- 
bility of Innkeeper 


NEW YORK, June 29.—Although no 
new information to burglary underwrit- 
ers is conveyed thereby, the underwrit- 
ers are yet interested in the outcome of 
the suit brought by Mrs. R. V. G. Mill- 
heiser against the owners of the Hotel 
Biltmore for $50,000, the claimed value 
of gems lost by the plaintiff. The court 
ordered a verdict in Mrs. Millheiser’s 
favor of $250. 

The action was one angle of a $300,- 


000 jewel robbery which occurred in 
the Biltmore early in 1919, and for 
which James E. Foyer, a clerk in the 


hotel at the time, is now serving a long 
sentence in prison. On May 20 of that 





| in rooms. 


| loss exceeding $500.” 


| liability 





year Mrs. Millheiser gave Foye a pack. 
age for safe keeping. When she calleg 
for the package several weeks later she 
found it was empty. The package cop. 
tained jewels, all of which were subse. 
quently recovered, save one set valued 
at $50,000. Loss of this formed the 
basis of the suit. 
Liability Limited 


In explaining his decision, Supreme 
Court Justice Tierney said in part: 

“The liability of an innkeeper for 
money, jewels or ornaments belonging 
to guests rests no longer simply on 
common law principle, but is regulated 
by special act No. 200. The innkeeper 
may provide a safe for the keeping of 
such articles, and guests who avail them- 
selves of the protection of such deposits 
do not forfeit their claims for loss by 
theft or otherwise. The innkeeper does; 
not thereby have to provide the elabo- 
rate protection of a safe deposit com- 
pany for guarding valuables of unlimited 
value. He is not obliged to receive for 
safe keeping property and deposits ex. 
ceeding $500 in value. He may do 
but unless there is a special agree- 
ment in writing he is not liable for any 


so, 


The standard provisions of the bur- 
glary policy stipulate that an innkeeper’s 
for loss limited to $500, the 
statutory limit for any one guest, with 
an agreed aggregate liability for the 
hotel. Liability for money is excluded, 
as is that for the loss of jewelry left 


1s 


State Laws Vary 
York law 
the states, 
of liability 


is followed in 2 
though in some 
is fixed at $300, 
instead of $500 in New York. In 
certain of the southern states, however. 
an innkeeper can be held responsible for 


The 
number of 
the limit 


New 


as 


any loss suffered by a guest, providing 
negligence on his part in affording 
proper protection be proved. To safe- 


guard against this unlimited liability the 
burglary companies define their liability 
in the policies. 

The great percentage of the hotels of 
this city carry burglary insurance up to 
the amount of their legal liability. No 
company would issue a contract covering 
loss for voluntarily assumed liability on 
the part of the innkeeper beyond the 
statutory limit. 
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OPENS ACCIDENT DEPARTMENT | “ 


| sale in California covering accident and 


Mountain States Life Enters New Field 
with M. F. O’Sullivan in Charge 
of that Work 





The Mountain 
wood, Cal., has entered the accident and 
health field. Michael F. O’Sullivan, for- 
merly of Nebraska, will be the manager 
of the new department. 

For some time, President W. Y. Ver- 
non says, the officers of the company 
have had under consideration the open- 
ing of an accident department and after 
the company moved its home office to 
Hollywood, Cal. from Denver 
March and a number of California 
ness men became interested in the 
pany, it was decided to enter the 
dent field. 

Mr. O'Sullivan has had more than 
13 years experience in the accident and 
health lines, mostly in the central west, 
both in the field and as an executive. 
About four years ago he and others or- 
ganized the Business Men’s Protective 
of Lincoln, Neb. Mr. O'Sullivan later 
sold his interests, going with the World 
Accident of ©maha in its reorganiza- 
tion. Before starting the Lincoln com- 
pany, Mr. O’Sullivan was with the 
Liberty Life of Topeka, Kans., 


busi- 
com- 
acci- 


last | 


the Lion | 


Bonding of Omaha and the Federal of | 


of 
Mr. 


about 


Lincoln, as superintendent 
general agent and agent. 
van announces that 


agents, 
O’Sulli- 


July 1 a! 


States Life of Holly- | be thoroughly developed by the Moun- 


foundation” policy will be ready for 
health. For Classes AA down to and 
including Class E the cost will be the 
same to all, but with graded benefits. 
This policy will be issued to a limited 


number in each locality. California will 


tain States in all its departments before 
making extended efforts elsewhere. 


ILLINOIS MUTUAL MEETING 


More Than 200 Delegates From Five 
States Attend Annual Agency Con- 
vention of Peoria Company 


More than 200 delegates from five 
states attended the annual agents com- 
vention of the Illinois Mutual Casualty 
at Peoria. The first session was called 
to order by E. C. Ferguson, chairman 0 
the board. O. L. McCord, president 
of the company, presided over the meet 
ing. Response — given by W. 
Lumpp, St. Louis. P. Edwards gave 
the report of the pat then and _ treas- 
urer. C. B. Hadfield, president of the 
Mac Club, made a short talk to the 
members of this organization and _als0 
led in some group singing. 

C. C. Inman, agency supervisor, spoke 
at the afternoon session on “Logical } 
Conclusions” and c. C. Wheeler, Peoria 
city manager, on “Punching the Clock.” 
C. A. McCord, assistant to the pre> 
ident, spoke on the Illinois special ac 
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I restore devastated cities. 


I provide funds for the destitute 
widows and orphans. 


I provide an income for the in- 
jured and the sick. 


I have in many cases restored 
sight to the blind. 


I provide medical and surgical 
aid to the sick and the 
maimed. 


I provide a pension for old age. 


I teach self sacrifice, thrift and 
unselfishness. 


I create estates. 


I pay inheritance taxes. 








XUM 


A Great Magician 
and Benefactor 


By W. M. AMES 
Secretary- Treasurer 


CENTRAL WEST CASUALTY COMPANY 


1 rebuild private homes, public buildings 
and factories destroyed by the elements. 


I guarantee the honesty and in- 
tegrity of individuals and cor- 
porations. 

I am a factor in every line of 
business. 


I am known all over the world. 

I provide a livelihood for mil- 
lions. 

I safeguard and protect the busi- 
ness enterprises of the world. 


I am a help to the rich, to the 
poor, to the miser and to the 
spendthrift. 


I furnish education to thou- 
sands. 


I am the master of no one but 
the servant of many. 


I am INSURANCE 


CASUALTY 


w 
N 











No. 6 


Reproductions of the above, which you will observe is the title page of the June Central 
West News, will be gladly furnished printed on heavy sepia paper suitable for framing. 
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cident policy. A banquet was held in 
the evening. A. G. Heidrich, president 
of the Association of Commerce, wel- 
comed the delegates at the banquet and 
response was given by W. D. Lumpp. 
The Tuesday morning session featured 
the address of O. L. McCord, review 
of policies by Mr. Inman and closed 
with geferal discussion by the agents, 
C. A. McCord presiding. “Cooperation 
bota in the home and in the field” was 
the chief subject of discussion. Follow- 
ing the evening program a “fun fes- 
tival” was held in the Jefferson Hotel, 
where entertainment was given by the 
Mac Club, an agents’ organizaton. 


NOVEL IDEA FOR PUSHING 
AUTO ACCIDENT POLICIES 


The Union Indemnity has a novel 
idea in its house organ, “The Live Oak,” 
for presenting to its agents an idea in 
the development of the $5 automobile 
accident policy. The article reads in 
part as follows: 

“Those agents who have no use for 


$3,276 in 1933 need not read further, 
but if you have some use for that 
amount here is the way to obtain it. 


Two applications each week on our spe- 
cial automobile accident policy will do 
it. Do not put the commission with 
your general account but keep it en- 
tirely separate and here is the way it 
grows: 1927, $156; 1928, $312; 1929, 
$468; 1950, $624; 1931, $780; 1932, $936; 
1933, $1,092; total, $4,368; less 25 per- 
cent for lapsed policies, or $1,092; actual 
commission received, $3,276. 


“In addition to the $3,276 you will 
also have the bank interest or the in- 
terest from any investments you have 


made with this special fund.” 


Receivership for Detroit Mutual 


LANSING, MICH., June 28—A court or- 
der was issued last week throwing into 
receivership the Victory Mutual Casualty 
of Detroit, Commissioner Charles D. Liv- 


ingston being named as receiver. 
The company, a cooperative assess- 
ment health and accident carrier, was 


organized in the spring of 1926 and had 
obtained practically all of its business 
among colored workingmen in Detroit 
factories. At the end of 1926 it appeared 
to be in fair condition had some 
3,000 members, but when its books were 
examined of May 31 by the depart- 
ment this situation was found to have 

and upon receipt 


been radically altered 
report filed by L. J. 


the examination 

Treanor, chief examiner, a receivership 
was requested The membership had 
been reduced, it was discovered, to 
around 1,000 and there was an obvious 
impairment existing, although its amount 
could not be fixed exactly by the exam- 
iners Incompetent management was 
charged in the report 


and 


as 


of 


Honor Folk at Richmond 
RICHMOND, VA., June 28—H. B. Folk, 


secretary-treasurer of the Life & Cas- 
ualty of Tennessee, stopped off at Rich- 
mond one day last week en route back 
to the home office from a trip to New 
York. He was tendered a surprise ban- 
quet by members of the Richmond 
agency force, which is in charge of Dis- 
trict Manager J. D. Peake. He made an 
address at the banquet in which he 
stressed the selling points of the thrift 


policy which his company is now featur- 
ing 


Death Held Not: Accidental 


PITTSBURGH, June 29—Federal Judge 
Schoonmaker holds that “where a man 
is voluntarily on the golf links playing 


golf, strikes at a ball and hits it, a few 
moments later suffering death from 
heart trouble, that certainly does not 
come within the terms of an insurance 
policy insuring loss of life by injury 
effected by accidental means.” The de- 
cision was rendered in an action to re- 
cover from the Inter-State Business 


Men's Accident by Mrs, Eleanor L. Baker, 
beneficiary in an accident policy issued 
to Daniel F. Baker, who died suddenly 
while playing golf, death occurring 10 
minutes after he had made a long drive. 

The opinion set forth that Baker, who 
had been enjoying his usual health, died 
a few minutes after he had made a 
“strong, awkward stroke,” and that a 
physician who made a partial autopsy 
reported that in his opinion the cause 





of death was acute dilation and coronary 
embolism, superinduced by extensive 
muscular effort. The opinion states that 
there is no allegation of any untoward 
or unexpected incident in delivering the 


stroke, but if the insured had slipped or | 


fallen or an accident occurred in that 
way which resulted in his death there 
might have been some cause of action 


upon the policy. 


Opens Houston Branch Office 


HOUSTON, TEX., June 28.—Houston 
has been selected for the first branch 
office of the Southern Life & Health of 
Birmingham, Ala., west of the Missis- 
sippi. W. R. Lathrop, secretary and 
treasurer, after a visit here was thor- 
oughly pleased over Houston and the 
business territory it offers his company. 

A force of 30 men was on hand at the 
opening of the office and will be in- 
creased to 60 in the next 60 days, W. E. 


Thomas, manager of the Houston branch, 
said. 


National L. & A. Appointment 


The National Life & Accident has ap- 
pointed J. W. Zook of Kansas City, Kan., 
superintendent there, 


Accident Notes 


The home office of the Travelers Equit- 
able of Minneapolis has just been moved 
to 500 Baker Arcade building in that city. 

B. F. Wolfe has become manager of 
the accident and health department of 
the Wallace-Phillips Insurance Agency 
of Montgomery, Ala. 

J. E. Farley has been appointed claim 
adjuster for the accident and health de- 
partment of the Great Northern Life at 
the home office in Chicago to fill the va- 
cancy created by the resignation of D. 
D. Snedeker. 
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UNDERTAKE REFORM IN IOWA 
Members of ‘Surety Association Are De- 
termined to Eliminate Long Es- 


tablished Rebating Practices 


NEW YORK, June 29.—Among other 


important action taken by members of | 


the Surety Association of America at 
their recent general meeting was the 
determination that the freely followed 
and long continued practice of rebat- 
ing in connection with contract bond 
business in Iowa must come to a speedy 


end, and that all affiliated companies 
and their field representatives in the 
state would be expected to cooperate 


in bringing about such result. To R. R. 
Gilkey, secretary of the association, was 
delegated the task of preparing a plan 
that would accomplish the.intent of the 
companies. Jlowa managers and gen- 
eral agents have been advised of the 
intended reform, and in ttirn have noti- 
fied their district representatives. 

The reaction from the field men in 
the main has been very favorable, the 
agents appreciating that they have more 
to lose than their companies from the 
rebating evil. The majority of them in- 
dulged in the practice very reluctantly 
and only as a last resort in defending 
their business. Many of the agents have 
not only pledged strict observance to 
the new program, but a number have 
offered valuable suggestions as to how 
“tricks of the game” might be effec- 
tively checkmated. Such of the agents 
as cannot conduct their operations along 
ethical lines will do well to hunt other 
avenues of employment, for the Surety 
Association companies are determined 
they never have been before that 
all rules of the body will be carried out 
in good faith, and no mercy will be 
shown violators. 


as 





Guarantees Auto Repair Service 
The Fidelity & Deposit, 
Brooklyn, N. Y., branch 
executed a $10,000 bond guaranteeing 
the contracts covering a new type of 
automobile repair service offered by the 


through its 
office, recently 


Atlas Auto Body Service Corporation of 
that city. 
For $40 a year the corporation will 


guarantee to the owner of a pleasure car 
the “fixing and repairing in a satisfac- 
tory manner of all the fenders, running 
boards, steps, dents in metal body, hood, 
cowl, side-splashers, tire rack, metal 
parts of head, rear, side step and stop 


Goes With American Employers 


William D. Driscoll, 
ciated with the New York office 
Hartford Accident & Indemnity, 
branch manager for the American 
ployers in New York, succeeding 
A. Manning, resigned. 

Mr. Driscoll has been in the casualty 
business for nearly 20 years. Following 
several year home office 
Hartford Indemnity he was appointed 
assistant manager of its New York office. 
There he had as part of his duties the 
supervision of its production department. 
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RETIRES ENDORSEMENT FORM 


Metropolitan Casualty Withdraws Re- 
cently Adopted Forgery Bond Plan at 
Suggestion of New York Department 


NEW YORK, June 29.—In advising 
its field staff of the withdrawal of the 
form of forgery bond endorsement re- 
cently employed, action taken at the 
suggestion of the New York depart- 
ment, the Metropolitan Casualty notifies 
of the future use of the previously used 
endorsement, under which the company 
assumes liability for loss that may be 
sustained by its assured, even though 
they occasionally issue instruments 
without safety check writing devices. 
Meantime the committee of the Surety 
Association of America recently named 
to study the general subject of credit 
allowances in forgery bond rates to us- 
ers of safety papers and check writing 
machines is continuing its investigation. 
It had held one meeting, and is plan- 
ning another this week if feasible. 


lights (whether 
damage to top (¢ 


single or combination), 
ither metal or material), 
damage gasoline tank, damage to 
radiator from any whatsoever (ex- 
cepting freezing) without any additional 
or expense to the holder hereof.” 
rate for commercial cars is $50 and 
$75 for taxicabs and The con- 
tracts may assigned or transferred 
together with the automobile if such 


to 


cause 


cost 
The 
busses. 


be 


transaction takes place before the agree- 
ment expires. 
Surety Decisions Given 
These were two actions for conversion 
of stored grain against different sureties 





alleged grain storage bonds, 
section 5071, G. S. 1923, to 
be filed with the railroad and warehouse 
commission for the benefit of holders of 
grain storage receipts Held that the 
bond signed by surety, then forwarded 
by principal and filed by 
after appointment of receiver 
principal, does not constitute 
delivery and execution of bond that 
it became effective against surety. Lar- 
vs. Nat’l Surety, Sup, Ct. Minn. 


* . 


on separate 
required by 


for such 


sO 


son 


Held that the surety on a joint obli- 
gation of two partners executed in con- 
nection with a partnership transaction is 
entitled to proceed against the individual 
estates of the partners. Globe Indemnity 
vs. Keeble, U. S. Circuit Ct. of Appeals, 
4th Cir. 


School Tests Liability Ruling 

SAN FRANCISCO, June 
unique case in connection with liability 
insurance is claiming the attention of 
school officials and liability companies in 
California. Following the receipt of an 
opinion by the attorney-general and dis- 
trict attorney that school trustees can- 
not take out liability insurance against 
injuries to children while in care of the 
district, charging the premiums to the 
district, a test suit has been started by 
the trustees of Bates Union High School, 
Courtland, Cal., to determine when this 
practice may be continued. 
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MORAY HAS CALLED A MEETING 


General Manager of Hartford Accident 
Will Discuss Plate Glass Condi- 
tions at New York Conference 


NEW YORK, June 30.—Casualty up. 
derwriters will attend a meeting today 
at the Hotel Astor called by Norman 
R. Moray, vice-president and general 
manager of the Hartford Accident & 
Indemnity, who has notified his asso. 
ciates that he has tendered his resigna- 
tion as a member of the plate glass de- 
partment of the National Bureau of Cas. 
ualty & Surety Underwriters. Mr. 
Moray tells the company officials that 
he desires to discuss the situation with 
them at this meeting. He does not wan: 
to take any action which he will be free 
to do when his obligations to the bureay 
are cancelled without giving notice. 

Just what this action means remains 
to be seen. There have been some ob- 
jection to the allowance of 30 percent 
commission to subagents and_ brokers 
in the Chicago and Detroit districts. The 
general agency companies especially 
have objected to this claiming that it 
will throw the business entirely to the 
branch offices, as general agents are al- 
lowed only 35 percent. Some have been 
chafing under this. Whether Mr. Moray 
objects to this feature remains to be 
seen. It is known that the acquisition 
cost rules so far as they apply to plate 
glass in some of the cities are not lived 
up to, chiefly in Chicago. 


Plate Glass in Chicago 


Plate glass prices in Chicago have 
been reduced about 21 percent, although 


the labor cost remains the same. This, 
howeyer, has given the companies a 
better break on replacements. The com- 


petition with non-bureau companies in 
Chicago is greatly increased because the 
outsiders are pushing strong for plate 
glass premiums. The 
popular in a number of quarters and a 
few companies are featuring this very 
strongly. 


Hold Plate Glass Contest 


YORK, June 29—Agents of the 
London Guarantee & Accident will have 
opportunity to participate in the “plate 
glass marathon,” beginning July 1 and 
concluding Dec. 31 Under terms of 
the contest, arranged by 


NEW 


the 
H. V. Gates 
superintendent of the plate glass depart- 
ment, a trophy in the form of a beauti- 
ful plate glass mirror will be awarde 
each agent producing a minimum amount 
of new premiums in plate glass business 
The minimum figure is graded according 
to the population of communities so that 
each representative starts with 
opportunity, his ability to qualify de- 
pending entirely upon his individual 
effort. As the average plate glass pre 
mium is $16, it will not require many 
additional risks to meet the liberal con- 
ditions of the contest 





equa 


Credit Insurance Decision 
Plaintiff contends that the offer of 10 
cents on the dollar in deferred payments 
was an act of insolvency, for the reason 


that no interest was to be paid to the 
creditor for the delay. This contentio 
seems unsound, for the making of a 


offer of a general compromise to credi- 
tors is only an act of insolvency under 
the bond where the amount of such offer 
of the debtor is “for less than his it 
debtedness.” Here the offer was to pal 
not less, but the full indebtedness. Ros 
enblatt vs. American Credit Indemnit) 
Co., Sup. Ct., Trial Term, Part III, N. ¥ 
Co. 


Board Meeting Postponed 


The meeting of the board of director? 
of the Illinois Indemnity tentativel’ 
scheduled for last Friday to choose # 
successor to Eugene B. Mettee, who ha 





weyers 


50-50 policy is J 





resigned as president of the company 
has not yet been held. The directors 
have not announced another meetilé 
date. 
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Assets 


$1,798,236.49 









Surplus to Policyholders 


$523,346.70 
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IN SURANCE ‘COMPANY 


Hamilton, Ohio 


Stock Company Writing 


AUTOMOBILE ... LIABILITY ... PLATE-GLASS 
BURGLARY ... BONDS 





BRANCH OFFICES: CLEVELAND, 1334 Union Trust Building, D. W. Page, Manager 
ST. LOUIS, 437 Planters Building, R. L. Mitchell, Manager 














STANDARD FORM 


EXCESS LOSS A 
(50/50) FORM R. : 


HOME OFFICE: 


INSURANCE EXCHANGE 


CHICAGO 
é 
OF ILLINOIS 


This Company Writes Plate Glass Insurance Exclusively 


Write for Attractive Sole Agency Contract in Your Territory 
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Was It Worth $5.00? 


24 Concord St. 
Rochester, N. Y. 
| May 25, 1927 
Union Indemnity Co.. 

| 100 Maiden Lane, 

{ New York City, N. Y 

| 

| 


Gentlemen : 


As you know, my husband Anthony Santo who held your policy SA-404815, was 
killed by an automobile on May 22nd. 


Am writing to tell you that Mr. Darcy, your Claim Manager today gave me a 
check for $1,000 in full payment of my claim. For my circumstances your quick 
and fair action has been a Godsend, and I am very thankful. 





Sincerely yours, 
THERESA SANTO 


A Progressive | | Union Inpemniry NORTHWESTERN 

















CASUALTY AND SURETY COMPANY 
Surety and Casualty Company CGompany 
EXECUTIVE OFFICES: Union Indemnity Building, New Orleans 
| EASTERN DEPARTMENT: 100 Maiden Lane, New York 
—_— SS = 
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COMPENSATION RATING 
METHOD IS DESCRIBED 


(CONTINUED FROM PAGE 33) 

the state and also to determine partially 
the relativity of these rates. National 
experience is used only as an aid in es- 
tablishing relativity for those classifica- 
tions in which the state experience is 
too limited to be taken without sub- 
stantiation or modification. 


Avoid Conjectural Factors 


To establish the rate level in each 
state, the experience for that state for 
the three most recent policy years for 
all classifications combined is used, with 
due allowance for any amendments to 
compensation benefits or any other mod- 
ifying factor relating to the compensa- 
tion law. It has been found that the 
most satisfactory method of rate making 
is one which utilizes past experience 
without introducing conjectural factors 
based on predictions as to the future, 
such as changes in accident rates, wages 
and other economic and social conditions 
which are purely speculative. The three 
year formula is used as it is thought to 
give proper weight to the three requi- 
sites of equity, responsiviness and sta- 
blity. 

Iron Out Differences 


After the rate level has been estab- 
iished, the next step is to determine 
relativity. For this purpose the five year 
period is used in order to give as much 
stability as to relativity and high cred- 
ibility to class and state experience as 
possible without justifying the charge of 
using obsolete data. The next step in 
rate making is to iron out the differences 
in cost and severity as between states 
by means of experience differentials 
which measure in addition to theoretical 
differences of laws all other conditions, 
such as methods of administration, wage 
levels and accident and severity rates 
which are apt to be sources of disturb- 
ance between states. National pure 
premiums are then selected for each 
classification and reverted back to the 
state level by means of another set of 
experience differentials which are called 
preliminary correction factors. 


Results Are Checked 


Classification pure premiums are then 
determined by weighting the state ex- 
perience against the national. W here 
the state experience is sufficient to give 

dependable measure of relativity, the 
pure premium indicated by the state’s 
own experience is taken, but where the 
state experience is insufficient to furn- 
ish any guide to the relativity, the na- 
tional pure premium is employ ed. Some- 
times a weighted average of the state 
and national is used. The formula pure 
premiums resulting from this weighting 
process are then put on a rate level 
basis by means of a flat projection factor 
obtained by comparing the state loss 
ratio for the latest three years with the 
state loss ratio for the five years used 
in establishing classification pure prem- 
iums. 


No Successor to McGee 


KANSAS CITY, MO., June 28—In view 
of the resignation of Thomas McGee & 
Sons as general agents for the United 
Fidelity & Guaranty in Kansas 
City the branch office of the U. S. F 
& G. in this city will extend its facilities 
to all authorized agents of any company 


in the city. The company will not ap- 
point a general agent to succeed McGee 
& Sons. The branch office here serves 


Oklahoma, 
and has 
in the 


Kansas and western Missouri 
300 agents under its supervision 
three states 


Constitution’s Seattle Appointment 


Appointment of the Oregon-Washing- 
ton Agencies of Seattle as Washington 
general agent for the Constitution In- 
demnity_ is announced by J. P. Kessler, 
Pacific Coust manager. 

Ben H. Johnson, formerly northwest 
Ye rintendent for the Royal Indemnity 
at Seattle, has joined the Oregon-Wash- 
ington Agencies as secretary and mana- 
ger of the casualty department 
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Arthur F, Lafrentz, whose election 
as first vice-president of the American 
Surety of New York, occurred at a 


meeting of the company’s directors 
several days ago, was formerly second 
vice-president and comptroller. He has 


been identified with the organization 
for a number of years and has worked 
his way up through the various grades. 
Mr Lafrentz is highly popular with his 
associates in the company who are 
gratified at the latest recognition of his 
ability. As the son of F. W. Lafrentz, 
the former president of the American 
Surety and now chairman of its board. 
Art F. Lafrentz’ liking for and knowl- 
edge of surety underwriting is easily 
understandable. 


An explanation of the unusually ex- 
pansive smile that now _ illumines the 
countenance of Martin W. Lewis, assis- 
tant manager of the Towner Rating 
Bureau of New York City, is afforded 
by the recent arrival at his home of a 
daughter. 

E. C. Higgins, secretary of the lia- 
bility department of the Aetna Life, 
celebrated his 25th anniversary with the 
company last week. One huge basket 
of roses came from his fellow-officers 


in the company. Another was sent by 
general agents and branch managers 
from Aetna offices in various parts of 


the country. 

Five years after going to Hartford, 
Mr. Higgins’ work had won recognition 
by the company and he was elected an 
assistant secretary. His promotion to 
secretary was voted by the directors in 
February, 1912. 

July is anniversary month*for the Fed- 
eral Surety at Davenport because the 
company started in business July 1, 
1920, just seven years ago. Vice-Presi- 
dent W. L. Taylor of the company 
makes the following comment: 

“Starting in a modest way in Iowa July 
1, 1920, at the time when the deflation 
period had just set in, we undertook to 
build an institution on safe and sound 
principles. We promised the utmost in 
safety and service, and to guarantee this 
we determined to adhere religiously to 
the standard rates and _ coverages. 
Though small, though unknown, we 
asked as much for our protection as the 
largest, oldest company—for we prom- 
isted what it promised. 

“Temptations came our way. We were 
importuned to cut rates in order to get 
a start; to pay excess commissions in 
order to create the nucleus of a large 
agency organization: and business far 
in excess of our hopes was ours for the 
mere granting of concessions. But with 
an unwavering conviction that a 


Towner Sails for Europe 
R.... Ee. 


Rating 


the 
for Europe last 


head of 
sailed 


Towner, 
Bureau, 





week, for his annual vacation. He will 
be away two months. 
Insolvency Clause in Oregon 
The state of Oregon has adopted a 


ankruptey or 
poartann 
tgwe policies 


clause for all 
liability and property dam- 
issued here and, by legisla- 
tive approval and amendment to the gen- 
eral laws of the state, requires that the 
provision must be incorporated verbatim 
in all such issued after July 1. 


insolvency 


policies 


Compulscry Law Cuts Down Cars 
BOSTON, JUNE 28 
mobile liability 


Compulsory auto- 
insurance has apparently 
resulted in curbing the number of auto- 
mobiles owned in Massachusetts The 
end of the first five months of the year 
usually show the peak of the registra- 
tions for the year, according to the reg- 
istrar of motor vehicles. The total reg- 
istration this year at that time was 
651,368 cars as compared with 655,094 in 
1926 and 598,054 in 1925 at the same time. 
The income from fees and registration 








com- ! 


Towner | 


of the 


| board of 


was 


pany could be built without departing 
from tried and proved _ practices and 
principles, and without pirating business 
or the books of other companies, we 
clung tenaciously and determinedly to 
our ideals. We believed that the respect 
and loyalty of agents could be won with 
service, fair dealing and a sincere inter- 
est in their affairs. 

“The last few years have been troub- 
lous times, but in spite of almost unpre- 
cedented problems and conditions, our 
belief in the ultimate success of right 
practices has been borne out.” 


George L. Radcliffe, first vice-presi- 
dent of the Fidelity & Deposit, has just 
returned from Europe, where he had 
been engaged in making an extended 
study of foreign penal methods and 
criminal institutions. 

Mr. Radcliffe is a member of a com- 
mittee of six which will study and re- 
port on penal laws and the question of 
probations and pardons for the Nationa] 
Crime Commission, with a view of 
bringing about reform in what are said 
to be antiquated criminal codes. The 
committee was appointed in April by 
Frank O. Lowden, former governor of 
Illinois. 

Harve G. Badgerow of Chicago, vice- 
president of the Continental Casualty in 
charge of its surety department, leaves 
Friday of this week on a month’s trip 
by automobile through the Dakotas and 
Wyoming. He will spend a month on a 
ranch in Wyoming. 


J. M. Haines of New York, assistant 
United States manager of the London 
Guarantee & Accident, has been for- 
mally elected to membership in the 
“Hole-in-One-Club” because of his golf 
record on the 13th hole of the New Jer- 
sey Country Club. The hole measures 
166 yards and Mr. Haines used the 
spoon in the play. He was the guest 
of H. Jackson, president of the Nor- 
wich Union Indemnity, who vouches for 
Mr. Haines’ skillful work. 


Frank R. Hotchkiss, superintendent 
of agents of the accident and health de- 


partment of the Great Northern Life, 
was married recently to Miss Dorothy 
Condit of Cedar Falls, Ia. They are 


now at home in Chicago. 


W. R. C. Corson, 


president of the 


Hartford Steam Boiler, has been made 
chairman of the committee on sewage 
disposal for the city of Hartford. This 


is a big problem and Mr. Corson’s com- 
mittee will consult with other cities all 
over the country. 


has 


compared 


fallen off $21.000 
with a year 


also this year as 
ago. 


American Surety Elects Trustees 


F. Coit Johnson, president of J. H. 
Lane & Co., and A. T. Brosseau, president 
Mack International Motor Truck 
Corporation, have been elected to the 
trustees of the American 
Surety. Arthur F. LaFrentz has been 
elected first vice-president and Arthur A. 
Nelson has been elected comptroller of 
the company. Mr. LaFrentz previously 
second vice-president and comp- 
troller. 


Virginia Motor Carriers Cited 


RICHMOND, VA., June 28.—Nineteen 


motor vehicle carriers operating in vari- 
; ous parts of Virginia have been cited to 
appear before the state corporation com- 


mission July 14 to show 
certificates should 


failure to keep their 


cause why their 
not be revoked for 
liability insurance 


| in force 


Century Indemnity in Cincinnati 

The Earls-Blain Company has been ap- 
pointed general agent for the Century 
Indemnity for Cincinnati and vicinity. 





COMPANIES NEGLIGENT 
ABOUT SURETY RULES 


(CONTINUED FROM PAGE 33) 


the interference of state officials with 
the intimate affairs of business regret 
exceedingly the dilatory attitude taken 
by a number of their associates in stand- 
ing by every provision of the acquisition 
cost agreement, seeing in such default an 
excellent reason for action by insurance 
commissioners. Officials holding to this 
opinion maintain that the time for quib- 
bling as to the reasonableness or prac- 
ticability of this or that provision has 
definitely passed. The rules have been 
approved and must be carried out in 
good faith. If the entire membership is 
not willing to do this and to do it 
promptly and cheerfully, the sensible 
action would be to admit failure, form- 
ally disband the association and turn 
over the entire commission and field 
regulation activity to the Surety Asso- 
ciation of America, an organization that 
has recently given evidence of its abil- 
ity to bring things to pass and its de- 
termination to deal vigorously with any 
member company, however powerful it 
may be, that cannot or will not live up 
te its obligations and conduct its affairs 
along strictly ethical lines. 
Committees Hold Meetings 


A joint meeting of the national and 
the New York city committees of the 
acquisition cost conference takes place 
here today, and the national committee 
will have a separate gathering Thurs- 
day. It may be that at either or both 
of these conferences a “show down” will 
be demanded, and those companies that 
are in default will be asked bluntly to 
define their positions. 


NEW YORK INDEMNITY 
INCREASES ITS SURPLUS 


NEW YORK, June 29.—An additional 
$1,000,000 has been contributed to the 
surplus of the New York Indemnity by 
its stockholders enabling the company 
to provide proper reserves for its ex- 
panding business without encroaching 
too heavily upon the present surplus 
and at the same time increasing its 
bond writing limits under the federal 
government regulation. The willingness 
of the shareholders to put up pay in this 
large additional fund attests their belief 
in the future of the corporé ation and the 
confidence they feel in the administra- 
tion of President Spencer Welton. 








Dividend Rate Increased 


KE. W. Cook, vice-president and general 
manager of the Commonwealth Casualty 
has announced that the company’s stock 
has been placed on a 12 percent a year 
basis. The former rate was 10 percent 
A semi-annual dividend of 6 percent has 
been declared, effective June 30 In- 
creased profits of the company justify 
the higher dividend rates, Mr. Cook said 


Casualty Notes 


Charles Emge, payroll adjuster for the 
Zurich, with Chicago headquarters, spent 
several days last week in Richmond on 
business. 
for compul- 
concerns 
and is 


House bill 154 
sory insurance for 
in lllinois has passed the 
now in the senate 

Notice has been sent to creditors of 
the Illinois Surety of a hearing of the 
petition to wind up the company. This 
company retired ten or twelve years ago 

The annual picnic of the Casualty 
Underwriters’ Association of Wisconsi? 
is being held Thursday of last week 
at the White House Inn, north of Mil- 
wuakee. 

Robert E. Murphy, field supervisor for 
the Sentinel Life, is spending two week 
in Minnesota, visiting the Employers In- 
demnity and Sentinel Life agencies in 
southern Minnesota. 

Commissioner Wilbour of Rhode Islane 
has revoked the license of the Manufac- 
turers Liability of New Jersey on the 
ground that the company has been de 
clared insolvent in New Jersey. 

EF. H. Furrey, manager of the 
department of T. E. Braniff Company 
Oklahoma City, and Neville Jones, mai 
ager of the bond department, have Tf 
turned from the visit to home offices 
the casualty companies represented 
the company, in Boston. 
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AMERICAN SURETY | GOES 
INTO PLATE GLASS FIELD. 
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BREWSTER WILL HAVE CHARGE | 


Now Supervises Burglary Business and | 


Has Had Experience in Work 
He Now Takes On 


NEW YORK, June 29.—Plate glass 


is to be added to the several lines of | 


indemnity already written by the Amer- 
ican Surety, decision to that end having 


recently been reached by President R. 
R. Brown. The new department will 
be under the general supervision of 


Vice-president F. J. 
tant Secretary S. B. Brewster in imme- 
diate charge. Mr. Brewster is now head 
of the burglary underw riting department 
of the company. In 
handled plate glass business for another 


Parry, with Assis- 


organization, and hence has a keen 
knowledge of its operations. 
From time to time in recent years 


the report has circulated that the Amer- 
ican Surety 


former years he | 


SEEK PREFERENCE FOR 
UNEARNED PREMIUMS 


LOSS CLAIMS TOTAL $1,500,000 


Integrity Mutual Casualty Policyholders 
File Claims—Company Shows 
Assets of $600,000 


Edward J. Hennessy of Chicago, at- 
torney for the receiver of the Integrity 
Mutual Casualty of that city, states that 
claims for incurred losses amounting to 


| $1,500,000 have been filed by policyhold- 


ers. The final date for filing claims was 
June 15. The Integrity Mutual Cas- 
ualty has an unearned premium reserve 
amounting to $823,336 which is being 
held as a liability until a ruling as to its 


disposition is made by T. J. Peden, mas- 
ter in chancery, and Federal Judge 
| Cliffe. The company has on hand as as- 


intended entering the gen- | 


eral casualty field, a story always denied | 


administration, though there is 
no question that the subject has been 
given some_ consideration. Evidently 
the plan of President Brown is to pio- 
neer cautiously, taking up only such di- 
visions of business as offer prospect of 
fair pro! fit. 


OBJECTIONS TO COMPANY 
OFFICIALS AS RECEIVERS 
NEW YORK, June 29.—When 
question of making permanent the re- 
cently appointed temporary receivers of 
the Manufacturers Liability of Jersey 
City was before Vice- chancellor Lewis 
of New Jersey yesterday, 
the continuation of Daniel T. 
president of the company, 
States Senator Edward L. Edwards, one 
of its directors, was voiced by stock- 
holders representing 40 percent of the 
capital. 
any former officer or director serving as 
receiver, intimating that certain of the 
officials might be held to account for the 
condition of the company. 


CHICAGO BOARD RULES 


by its 


Winters, 
and of United 


Commissioner Maxson opposed | 


the | 


BEING CONSIDERED 


(CONTINUED FROM PAGE 7) 

Class 2 agency plants by putting brokers 

and Class 2 agents in -the same category 

and paying them the same commission. 
During the last year or so there has 


| panies to put the Class 1 


been an even greater competitive strife | 


than heretofore for Class 2 business re- 
sulting in commissions being forced up 
toa higher point. Almost all companies 
are paying beyond 15, 20 and 25 percent 
for Class 2 business. In fact, it is the 
exception rather than the rule when one 
finds a company sticking to the old com- 
mission. 
kinds granted. 

Perhaps 90 percent or more of 
Class 2 agents have their policies written 
and the details pertaining thereto at- 
tended to by a general office. They are 
relieved entirely of the expense of get- 
ting out their policies. Some of the 


heir own policies, desiring to be agents 
in every sense of the term. It 
knowledged that a 
Class 2 agents are not agents in any 
sense of the word but are part-time 
people who could really not qualify as 
intelligent brokers. 

The opponents of the plan proposed 
by the Chicago Board management de- 
clare that the effort is made to impair 
the Class 2 business 
Switch it to the brokers. Companies 
having large Class 2 plants object to 
any disturbance of the existing plan and 
Protest against the Class 2 agents being 
put on a parity with the brokers so far 
a commissions are concerned. Some 
companies are very jealous of their Class 
: They claim that their Class 


large number of 


~ agents. 


There are perquisites of all | 


| 


objection to | and said he 


sets that are in sight about $600,000. 

Receiver Clarence IF. Buck has ap- 
plied to the master for a ruling as to 
whether claims for losses should be pre- 
ferred over claims for unearned pre- 
miums. Receiver Buck claims that pol- 
icyholders in a mutual company should 
be considered partners or stockholders 
and therefore liable for all the debts. At- 
torneys for the policyholders, however, 
contend that the company issued a non- 
assessable policy which eliminated 
tingent liability. 

In the opinion of C. W. Armstrong, 
attorney for several of the policyhold- 
ers, the master’s ruling that premium re- 
serves must be applied to payment of 


con- 


losses does not include automobile poli- 
cies. The attorney declared that the 
ruling affects only bankers’ blanket 
bonds and not ordinary casualty policies, 


will ask for a ruling on the 
casualty policies specifically. 

The question of whether claims for 
return of unearned premiums should 
have preference over general claims also 


is to be resolved in Iowa. Attorneys 
for W. F. Grandy, receiver of the Amer- 
|ican Bonding & Casualty, have pre- 


sented to Judge Hamilton of the district 
court in Sioux City all available law on 
the question, which never has been de- 
cided in Iowa. 


2 business is far more profitable than 
Class 1, and they desire to take care of 
it direct. Again, these opponents say 
that by the establishment of the 15, 20 
and 25 percent basis it forces the corm- 
agents on 25, 
basis. This is prac- 
companies are paying 
are paying even more. 


30 and 35 
tically 
now 


percent 
what the 
and some 


Says Business Will Be Stabilized 


The local board management, how- 


| ever, claims that with the proposed com- 


| 


missions the business will be stabilized. 
It will mean a reduction for some com- 
panies. It will not mean any higher ac- 


| quisition cost than is incurred at pres- 


the | 


ent. The management declares that 
there will be no shifting of business be- 
cause there has been none at present. 
The same commissions are being paid as 
are proposed. There will be no alterna- 


| tion of the plans so that the management 
thoroughgoing Class 2 agents get out | 


states that the opponents are unduly 


| alarmed. 


is ac- | 


Think Program Will Carry 
It looks now as if the proposed 
changes will carry as a number of west- 
ern managers who are Class 1 meribers 


| declare they will vote for the plan and 


and endeavor to | 





give it a trialk They say that it is not 
satisfactory but that unless some step is 
taken to solve the Chicago problem it 
never will be solved. It is felt that if 
these commissions are agreed upon, the 
foundation is laid for future action. Some 
of the managers contend that it will be 
very difficult to put Chicago on a higher 
commission basis than St. Louis and be 
consistent. Under the present rules, 
Chicago local agents can be paid 20, 25 
and 





30 percent with 10 percent contin- | 
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Southern - Surety - Service - Satisfies 


They 


Haven't Stopped 
Making Automobiles! 


1D you ever hear of an automobile plant 
closing down just because it was a 
warm day and everyone felt like loafing ? 


And as long as automobiles are being manufac 
tured, prospects for Southern Surety represen- 
tatives are being manufactured too. 


Summer time is no time for the alert agent to 
slow down—not if he represents the Southern 


Surety. 


For Southern Surety men never worry about 
slack seasons—there are no slack seasons for 
men who are equipped to sell casualty insurance 
and surety bonds of the Southern Surety brand. 





SOUTHERN 
SURETY COMPANY 


HOME OFFICE 
DES MOINES, IOWA 


Cc. S. COBB, President 
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gent on an earned basis. However, 
these rules are not observed to any ex- 
tent. 
all along the line. 


Show Commission Increase 


Almost all companies show an in- 
ciease in acquisition cost in Western 
Union territory for last year, due to the 
higher commissions in the excepted 
cities. Some of the opponents are very 
pronounced and declare that they will 
not tolerate any change that will open 
their Class 2 business to attack. 
board management feels that these peo- 


Commissions have been shoved up | 


The ! 


nle need not be solicitous regarding their | 


Class 2 agents. 

At the last meeting of the Western 
Union a motion prevailed to have the 
large cities committee take up the Chi- 
cago situation, study it carefully and 
bring in some recommendations. George 
H. Bell of the National of Hartford is 
chairman of the committee. It was un- 
derstood that the Western Insurance 
Bureau might appoint a similar commit- 
tee to work with the Union committee. 
Che board management declares that it 
lias attempted from time to time to get 


a company committee to work with it in | 


the solution of Chicago problems, but it 
has not even gotten the first base. 


Bureau Takes No Action 


The Western Insurance Bureau has 
taken no action regarding Chicago com- 
missions. In fact, the Bureau has felt 
that in view of the pending legislation 
before the Chicago Board coming up 
luly 14, it would be unwise for the Bu- 
reau to inject itself into the controversy. 

At the Chicago meeting of Union 
managers, the contention was that too 
much power was being proposed tor the 


commissions on Class 2 business. At 
the close of the meeting it was decided 
that the Chicago Board should go ahead 
with its meeting and that any action 
taken by the Union companies would be 
independent. The questionnaire sent out 
by the governing committee office will 
be answered by the various companies 
and submitted to the large cities com- 
mittee. 


Se 


REVERSES ITSELFITO 
SAVE OLD PREMIUM TAX 


(CONTINUED FROM PAGE 7) 
and there being no legal levy, the com- 
panies cannot be forced to pay. Inas- 
much as they were not dissatisfied with 
the old tax the companies may neverthe- 


less agree to pay on the old basis, 
waiving irregularities in the levy. There 
are some insurance men_ vindictive 


enough to hope that Chicago, at least, 
will lose the tax for the period of the 
litigation. 


Point at Issue 


The tax litigation grew out of a new 
interpretation of the law of 1869, evolved 
by tax ferrets who had visions of for- 
tunes gouged out of the companies in 


back taxes, the law allowing the fer- | 
Law- ; 


rets a share in sums recovered. 
yers and courts grow metaphysical, not 


THE 
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taxed at the full amount, or in substance, 
that the tax should be twice what the 
companies had been paying. 


Unconstitutional Discrimination 


The Hanover case was brought to 
test the issue, and went to the United 
States Supreme Court. On the way up 
the Illinois supreme court helped the 
back-tax theory by deciding that the tax 
under section 30 was not a property tax 
and therefore could not be cut in two by 
depreciating it like personal property. 
This was an abandonment of former in- 
terpretations of the same tax by the 
same court. However, the United States 
Supreme Court said if it wasn’t a prop- 
erty tax it wasn’t legal, because it did 


| not apply to the home companies and 


therefore imposed an _ unconstitutional 


discrimination. 
Court Now Rescues the Bone 


This made an awkward situation. In 
reaching out after the 100 percent bone, 
with its double tax for the future and 
its rich prize of $30,000,000 in back 
taxes, the authorities had dropped the 50 
percent bone which had given sustenance 
to the counties and municipalities of the 
state for nearly 60 years. In other 
words, if the law was illegal the com- 
panies would not pay any taxes at all 
under section 30. 

The Illinois supreme court now res- 
cues the 50 percent bone by again chang- 
ing its position. In effect it says, “If 


| we can’t get the 100 percent by calling 


it a franchise tax, we would just as soon 
call it a property tax and keep the 50.” 
Hesitate to 


Insult Court 


In ordinary routine, the case would 
lave come down from the federal Su- 


: Pet | preme Court by the same steps it went 
Chicago Board in allowing it to regulate 


up, being disposed of by judgments in 


| accordance with the findings of the high- 


est court. A lawyer would hesitate to 
insult the state supreme court by asking 
it to reverse itself just to save the tax. 
However, when the record came down 
from the federal Supreme Caurt, the citv 
of Chicago made a motion in the state 
supreme court that the county treasurer 
he directed to collect on the old basis, 
end without much regard for its own 
dignity the supreme court complied. 
Tax Is Still Shaky 


Legally the tax under section 30 is 
still on a very shaky foundation, both 
under the Illinois law and under the 
recent federal decision. The upper court 
did not held that it was legal as a prop- 
erty tax, but only that it was clearly 1l- 


| legal as irterpreted by the Illinois court. 


to say groggy, when trying to define | 


the differences and resemblances be- 
tween property taxes and franchise taxes, 
but roughly the point at issue was as 


' lected. 


to whether the tax imposed by the law | 


of 1869 was a property tax or a franchise 
tax. 
Taxed 


Like Personal Property 


There are serious difficulties also in the 
Illinois constitution and statutes. How- 
ever the mazes of the law are immater- 
ial as the companies are not dissatisfied 
with the old system and the tax author- 
ities are happy to get back the old-time 
tax that had been dropped in the creek. 
Further tests are not expected and no 
new tax legislation will be needed. 


SHOWS PURPOSES OF 
NEW GOVERNINGIBODY 


(CONTINUED FROM PAGE 12) 
cent, figures capable of application under 
either scale of agency commission col- 
An even lower brokerage allow- 
ance may be adopted by local agency 
hoards composed of representative ma- 
jority and will be approved by the East- 


jern Underwriters Association, thus se- 


The famous section 30 simply provides | 
that the net receipts of an agency in a. 


town or municipality shall be entered on 
the tax lists and be subject to the same 
rate of taxation as personal property. 
In Illinois, not by a custom of assessors, 
but by law, personal property is depre- 
ciated 50 percent in value before the tax 
rate is applied. From the beginning, 
the insurance “net receipts” were de- 
preciated on the tax lists like personal 
property. The tax ferrets raised the 
point that premiums are not personal 
property, and since the law for cutting 
values 50 percent only applied to per- 
sonal property, the premiums should be 





curing strong support for enforcement. 


Supervision Over Adjusters 


The association is also undertaking the 
establishment and maintenance . of 
orderly and effective supervision over 
loss adjustments and payments as well 
as adjusters. The special problems in 
so-called excepted territories, consisting 
of large cities where the bulk of the 
business is developed and sold by local 
brokers, are being dealt with by special 
committees. Another special committee 
is considering the problem of the non- 
policy-writing agent, in the light of the 
principle adopted by the association to 
the effect that there should be a com- 





pensation differential between this class 
of agent and the full-fledged policy writ- 
ing representative. 


BERESFORD WILL HEAD 

EXECUTIVE COMMITTEE 

(CONTINUED FROM PAGE 7) 

where he held a number of important 
posts with various prominent companies. 
He joined the staff of the Phoenix As- 
surance in 1903, being appointed its joint 
United States manager six years later. 
In 1914 he was named sole manager in 
this country. Under his administration 
the Phoenix made steady and solid prog- 
ress. He has ever been an advocate of 
sane practices both with respect to his 
own companies and for the business at 
large. In past years he has served on 
the executive committee of the National 
Board and has born his full share of re- 
sponsibilities with other governing 
bodies. His choice as chairman of the 
executive committee best attests the 
confidence his associated officials have 
in his judgment, for the post to which 
he has now been called is a most im- 
portant one and is regarded as the train- 
ing ground for the presidency of the or- 
ganization. 


NEW ENGLAND AGENTS 
HOLD SUMMER MEETING 


(CONTINUED FROM PAGE 9) 
was a cry of “question” and the resolu- 
tion was immediately adopted by unani- 
mous vote. 


Warns Against Automobile Reciprocals 


George A. Wood of Portsmouth, 
N. H., asked if the automobile clubs in 
convention in Atlantic City last week 
had voted on automobile insurance 
schemes for clubs throughout the coun- 
try. Frank L. Gardner, president of 
the National association, said the resolu- 
tion to authorize reciprocals for motor 
clubs had failed to come out of the com- 
mittee at Atlantic City. He reminded 
the agents, however, that attorneys-in- 
fact are working to get the plan over. 
He urged the agents to join their local 
motor clubs, chambers of commerce and 
similar organizations, that their influ- 
ence might be ever exerted to prevent 
such mishaps. He called attention to 
the fact that while the agents of one 
state had declared a compulsory liability 
bill could not be passed in their state, 
they had waked up one morning to find 
the bill a law. 


Opened With Dinner 


The convention started with a dinner 
at which Thomas D. Faulkner, chairman 
of the New England Advisory Board, 
presided. Governor Ralph Brewster of 
Maine gave a delightful and enthusi- 
astic talk about Maine. Then Hiram 
W. Ricker, proprietor of the hotel, sur- 
prised the insurance men by making a 
business-like talk on insurance, in which 
he showed his knowledge of what the 
companies had done and were doing 
and complimented them on their stabil- 


ity and integrity. Frank L. Gardner, 
president of the National association, 
brought the message from that organ- 
ization, and Rev. George F. Finnie, a 


Lewiston, Me., clergyman, gave an ad- 
caress. 


Faulkner Reviews Activities 


Chairman Faulkner opened the first 
business session with his annual report. 
He reviewed the many conferences with 
the committees of the Eastern Under- 
writers’ Association, disapproval of com- 
pulsory automobile liability insurance, 
the board’s successful campaign to in- 
crease the commission for compulsory 
insurance, campaign against motor club 
insurance schemes, etc. Warren D. 
Shaw of Brockton, secretary and treas- 
urer, reported a_ slight deficit was 
brought about by the New London, 
Conn., convention last year but declared 
this year’s convention would easily pay 
for itself with the registration fees 
Commissioner Spencer of Maine and 
Commissioner H. P. Dunham of Con- 





necticut, the only commissioners in at- 
tendance, then paid their tribute to the 
convention. 


Agency Standard Is Lower 


President Sidney R. Kennedy of the 
Buffalo Fire gave the outstanding ad- 
dress of the convention, both because of 
his frank characterization of the agents 
and his keen sense of humor which ran 
through the paper. He maintained the 
standard of local agents had deteriorated 
in the last 25 years, with greed for 
premiums on the part of the companies 
as the main cause. Col. William B. 
Burpee, secretary of the New Hamp- 
shire Fire, read a paper in which he out- 
lined the work of the National Board 
and urged the cooperation of the agents 
in aiding in the work of fire prevention 
and fire protection. H. O. Patton, man- 
ager of the eastern department of the 
United States Chamber of Commerce. 
gave an interesting story of the work of 
that body and urged the cooperation of 
the agents. Rev. Garfield Morgan of 
Lynn, Mass., gave an inspirational ad- 
dress at the close of the morning ses- 
sion. 

Golf Teurnament Held 


There was a golf tournament for the 
men and for the women and a mixed 
bridge match for which there were beau- 
tiful prizes, some offered by companies 
or their officials. Thomas D. Faulkner 
of Hartford won the low net; Spencer 
Welton, New York Indemnity, won the 
second low net; John A. Gammons of 
Providence, R. I., won the low gross 
and C. W. Lovejoy the second low 
gross. Percy W. Goodale of Boston 
won the selected nine score. Mrs. A. 
C. Sanderson of Providence won the 
ladies’ low net and Mrs. H. M. Lyon of 
Bridgeport and Mrs. R. C. Atcherle of 
Providence tied for the low gross, for 
which there were two prizes. Mrs. H. 
W. Phaneuf of Nashua, N. H., and John 
McCrillis of Newport, N. H., won the 
bridge prizes. 


Will Appoint Intermediary 


The concluding business session was 
held Thursday morning. Short talks 
opened the session. Clinton W. Elwell, 
special agent of the Springfield Fire & 
Marine, and chairman of the executive 
committee of the New England Insur- 
ance Exchange, responded for the 
guests. He made an offer from the ex- 
change that it would welcome the ap- 
pointment of a representative from the 
New England agents to act as an inter- 
mediary with the exchange for the dis- 
semination of information useful to the 
agents and to bring about a better con- 
tact. The agents voted to adopt the 
suggestion and the chairman of the New 
England Advisory Board will name such 
an official. Charles E. Belcher of the 
“Standard” of Boston sent a letter which 
was read by J. E. Traill of Burlington 
Vt., which represented the press and 
urged a larger representation of agents 
in the state associations and at the an- 
nual gatherings. A. J. Murphy, special 
agent of the Security, responded for th 
special agents and Edwin J. Cole spoke 
briefly for the agents. 


Spencer Welton Reviews Convention 


The Eastern Underwriters’ Associa- 
tion was represented by Frank C. Hat- 
field, secretary of the Phoenix Fire, who 
gave an address on the reasons for the 
association and its mission. Franklin H 
Wentworth, secretary of the National 
Fire Protection Association eof Boston 
went into the matter of the fire losses 
of the country and the recent project t 
raise $500,000 to employ engineers for 
surveys about the country in the cam- 
paign to reduce the fire waste. W. ] 
Fortune, vice-president of the National 
Shawmut ‘bank of Boston, explained the 
work of the New England Council 
which is engaged in arousing New Eng- 
land to an appreciation of its own power 
Spencer Welton, president of the New 
York Indemnity, substituted for Edward 
M. Allen as the closing speaker and 
reviewed the work of the convention. 
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Our Story: 





Th 


Preferred ‘ockins 


_ Insurance Company 


OF NEW YORK 
KIMBALL C. ATWOOD, Pres. 
80 Maiden Lane, New York 











| Has pleased its Agents and Policyholders and steadily 
grown in financial solidity and in prestige for 40 years. 


We write Accident—Health—Auto Liability and Property 
Damage and Burglary Insurance. 


| 
| 
| All Agency contracts are direct with Home Office. | 
| Assets exceed $10,000,000 — Surplus to policyholders | 
| $3,167,830. | 

j 


| We have some territory open that may interest you. 











An A-1 Company for A-1 Agents. 
Desirable Territory in Illinois. 


ILLINOIS MOTOR 
CASUALTY COMPANY 


SPRINGFIELD 
J. L. PICKERING, President 


All Coverages in One Policy 
Write for Interesting Agency Information. 


100% Co-operation 


We wish to thank our customers and 
friends for the co-operation we are 
receiving since the recent reduction 
in prices on Plate Glass. 


We shall continue to render the same 
service and UNTIRING efforts in mak- 
ing replacements. 


“‘A Retaliation for our Past Success” 


OUR INSPECTION DEPARTMENT IS AT YOUR SERVICE 


AMERICAN GLASS Co. 


1030 NORTH BRANCH ST. 
CHICAGO, ILL. 


TELEPHONE: MOHAWK 1100 :: ALL DEPARTMENTS 








GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 
General Building 4th and Walnut Streets 
PHILADELPHIA 

















$1,000 Accident Coverage with Every Automobile Policy 
TTS AT NO EXTRA COST! 


THE AMERICAN GUARANTY CO. 
COLUMBUS, OHIO 


AUTOMOBILE INSURANCE 
Full Coverage in One Policy 


FIDELITY AND SURETY BONDS 














IS THE TIME 


NOW 
To make an agency connection with the 


INTER-OCEAN CASUALTY COMPANY 
CINCINNATI, OHIO 
Celebrating the beginning of its Twenty-fifth Year. 
Wonderful Prize offers and Home-Coming. 
Special Commercial and Monthly Policies to mark celebration year. 
Write Home Office for liberal contracts. 


Available territory in thirty-five states 
for men of production ability only. 











| ee 
Income Insurance Specialists 


OPPORTUNITIES FOR SALESMEN 
IN FORTY-SEVEN STATES 


North American Accident Insurance Co. 


209 South La Salle Street, CHICAGO 








_.. 











Report Your Business Direct 


Let us explain our agency proposition 


AMERICAN CASUALTY COMPANY 


READING, PENNA. 
ASSETS $3,218,290.89 
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OPPORTUNITIES 














WANTED 


Experienced man in charge of production for 
large. Casualty and Surety Agency. Prefer 
one with field and city production experience. 
Will pay good salary to right man. Answers 
should give full record of experience and will 
be strictly confidential. Address B-27 Care 
The National Underwriter. 








WANTED 
Pay Roll Auditing 


ona 
Full or Part Time 
Basis 
Competent Payroll auditor with 
over six years experience in this 
work desires a connection with a 


small growing insurance company 
on a part or full time basis. Address 
B-33 Care The National Under- 
writer. 














WANTED 


CASUALTY CLAIM 
EXECUTIVE 


to take full charge of claim 
division large Eastern casual- 
ty company. Applicants pos- 
sessing demonstrated experi- 
ence as principal or assistant 
claim executives covering 
whole country given first con- 
sideration. A man’s sized sal- 
ary to a man’s sized man. 
Replies regarded as strictly 
confidential. Address B-31 
Care The National Under- 


writer. 














B. F. VOGEL & CO. 


ESTABLISHED 1922 


Payroll Audits 
Bonded Auditors 








' were read. 


, two terms as president. 


ILLINOIS STATE BOARD 
HAS ANNUAL MEETING 


(CONTINUED FROM PAGE 14) 
half a century ago. 
Cuba, Joliet, Lockport and Peoria, Mr. 
Knopp said that in recent months 
dwellings beyond fire department and 
waterworks protection have been writ- 
ten at the protected rate. Mr. Knopp 


l 
| 
| 


At Alton, Canton, | 


said that the agent should be made re- | 


sponsible for the proper classification of 
such business and that in 
only with risks under suspicion the 
agent should be _ required to state 
whether the risk is within corporate 
limits and more than 1,000 feet from a 
water hydrant. 
Memorials Were Read 


Memorials.on the death of J. W. Rob- 


| P. Malone 
connection 


ertson, Automobile, and W. J. Littlejohn | 


member of the State Board who served 


| officials present who were called on for 


' mond Waldron, 





talks at the business sessions were Ray- 
Rochester Department; 


Frank H. Jones, Illinois Inspection Bu- 
reau; C. W. Ohlsen, Sun; Harry 

Yates, Aetna; Melvin Le Pitre, Fire As- 
sociation, and Charles J. Lingenfelder, 


America Fore. E. L. Seneco 
J. Lingenfelder, 
field during the year for higher posi- 
and holders. 


Secretary’s Report Read 


Miss Edwards read her report as sec- 
retary-treasurer which was approved in 
its entirety. During the year the State 
Soard has assisted in forming local 
boards at Ottawa and Murphysboro. 
Complaint was made of the letters being 
sent to Illinois agents, both Union and 
Bureau by C. Walter Davis, general 
agent at Peoria and state agent of the 
Netherlands and Great Lakes. 
of Mr. Davis’ letters were passed to the 
members for perusal. It was also 











MICHIGAN 
INDIANA 
ILLINOIS 
KANSAS 

MISSOURI 

PENNSYLVANIA 


We want some live wire organ- 
izers to train salesmen in our 
monthly premium paying Accident 
and Health Department, in above 


States. High grade proposition to 
men who can deliver. Write at 
once to 





























Illinois Minnesota INCOME GUARANTY 
Indiana Michigan COMPANY 
lowa Wisconsin (Stock Company) 
4943 N. Hoyne Ave. Tel. Edgewater 1764 Drawer 422 South Bend, Ind. 
CHICAGO 
Re-Insurance 


Excess Re-Insurance 
Catastrophe Hazard 





DEE A. STOKER 


111 W. Jackson Blvd. 


Blanket Auto Excess Fire Covers in American Companies 


RE-INSURANCE UNDERWRITER 


CHICAGO 














Full Coverage 
Automobile 
Insurance 
At 
Independent 


PLANKINGTON BUILDING 


UNDERWRITERS CASUALTY COMPANY 


Capital and Surplus 


Stock Company 


HOME OFFICE 
MILWAUKEE, WIS. 


$200,000.00 








Rates 





Agents Solicited 


and C.| ,- we 2 eee 
cath of wstemertale thn | | North British and his wife performed 


Mr. Robertson was the only | 


The company | '¢ 


° . ° | of 
tions, were presented with fountain pens | 


Davis is sending the 
supplies of one of his fire companies 
to every new agent licensed by any 
Union or Bureau company, although 
in most instances the supplies are not 
ordered by the agent who has not even 
heard of Mr. Davis. 


Complain of Gilman Agent 


charged that Mr. 


several members 


gthe 


Letters from 
read containin 
Gilman, IIL, 


were 


and Wm. 
resenting the Commercial Union, Michi- 
gan Fire & Marine and Pennsylvania 
Fire, is issuing policies on frame, shin- 
gle roof dwellings at fireproof roof rates. 
The field men of these companies were 
asked to visit Gilman and correct this 
practice. 
Entertainment Program 


Rodney D. Wiley of the Atlas had 
a charge of the entertainment commit- 
and chairman on both afternoons 
there was golfing with attractive prizes. 
There was a ladies’ party Tuesday after- 
noon and a general card party the next 
afternoon. ,J. C. Faber of the Fire As- 
sociation acted as master of ceremonies 
at the annual entertainment Tuesday 
evening at which a program of vaude- 
ville was given. E. R. January of the 


in a sketch. 
the 
North 


Mrs. W. F. Sweazea, wife 
Cook County manager of the 
British, sang as did G. J. Erick- 


| son of the Liverpool & London & Globe. 


Copies | 


Breen and Clausen, a professional team, 
had an enjoyable turn. 

For the second time in the past 20 
years the State Board did not meet with 
the Illinois Field Club, the Bureau or- 
ganization. This had the effect of re- 
ducing the general attendance. 





KENTUCKY ASSOCIATION 
MEETS AT LEXINGTON 


(CONTINUED FROM PAGE 14) 
state, the companies are entitled to an 
increase. He said the increase put into 
effect netted the companies only a 7-plus 
percent increase because of taxes and 
other deductions, whereas they had 
suffered 23 percent loss in the state 
over a period of five years, to which 
should be added 3 percent for conflagra- 
tion reserve and 5 percent for profit to 
show the real position of the companies. 
The net increase of itself was not high 
enough to pull the companies out, 
averred Mr. Parker, and only the aid of 
agents in careful underwriting and man- 
agement can prevent further rate crises 
in Kentucky. He concluded his address 
with a review of the work done by the 
actuarial and audit bureaus. 

Speakers Numerous 


Others who were introduced to the 
meeting Tuesday were R. P. Devan, 
who served as a pinch hitter Wednes- 
day morning for Ben Agler, detained at 
his home by illness in his family; Wil- 
liam E. Clark of the Audit Bureau; 
Special and State Agents Herbert Rob- 
ertson, Joseph M. Rogers, Grover Gal- 
loway, Tom Wilds, Eugene Scott, M. 
DD. Garlington and J. Rayburn Watson; 
Manager W. L. Strossman of the Henry 
Clay; Sam Walton of Lexington; 
Thomas S. Dugan, and E. J. Miller, 


| president of the Louisville Board. 





President Eastham presided at the 
banquet Tuesday evening. The prin- 
cipal speaker was Ralph E. Richman, 
manager of the Cincinnati office of The 
National Underwriter Company. Mr. 
Richman outlined the cooperative func- 
tions of agency association work as 
constructive improvements in agency 
management and operation, direction of 
agency efforts in channels which best 
serve the public and protection of the 
agents’ business, giving examples of 
each. He also discussed present busi- 
ness tendencies, such as mass distribu- 
tion, and showed their relation to in- 
surance, closing with an outline of the 
necessity for cooperation of all insur- 
ance groups if present day problems are 


=i 
to be solved on correct insurance prin- 
ciples. 

Commissioner Saufley Speaks 


Commissioner Saufley commended the 
agents for cooperation with his depart. 


ment. Other members of his depart. 
ment, Special Agent Mrs. Margaret 
Roper, and Mr. Saufley’s secretary, Mrs, 
| Virginia Tuck, were introduced at the 


banquet by 
complaint that at | 
the agency operated by E. | 
Classen, and rep- | 








Mr. Eastham. Others who 
spoke briefly were George Parker, Lep 


Shaw, Harry Wilson, Mrs. N. K. Tunis 
of Danville, F. B. Smith and George |, 
Berkley. 

Addresses were made Wednesday 


morning by R. P. Devan of Charleston, 
W. Va., for the National associatio nm 
W. srock of Lexington, on “How 
Write Hail Insurance,” and Comnlll 
sioner Saufley. 

The association at the Wedn esday 
morning session approved the action of 
its executive committee declaring the 
Firemens in violation of the state organ- 
ization constitution, approved the con- 
ference agreement of companies and 
agents and changed the constitution to 
permit the state association to declare 
the company in violation of the associa- 
tion’s rules and regulations with or 
without concurrent action on the part of 
the National body. 

Ewing Shultz, special agent of the 
Scottish Union, and C. D. Harris, local 
agent in Louisville, were winners of the 
prizes offered by the Lexington Board 
for the golf competition Tuesday morn- 


has 


third 


Kentucky association 
about 140 members. About 
were in attendance. 


now 
one 


NEW OFFICES ARE OPENED 
BY DETROIT COMPANY 


The Detroit Fidelity & Surety has 
opened a branch office at Dallas in the 
Republic Bank building with Philip H. 
Moore as manager. He is a surety man 
of long experience. He has been con- 
nected with the Royal Indemnity, the 
United States Fidelity & Guaranty and 
the Fidelftty & Deposit. He has served 
the last named company for the last 
six years assistant branch manager 
at Dallas. 

The company has also 
branch office in Washington, D. C., with 
headquarters at 201 Albee building, 
with William M. Crowell as manager. 
He has been connected with the Fidelity 
& Deposit for a number of years. As- 
sisting him will be Joseph Schrider, who 
will give particular attention to federal 
service bureau work. He will be avail- 
able to the company’s agents through- 
out the country. The Washington office 
will supervise the business in the Dis- 
trict of Columbia and nearby counties 
of Maryland and Virginia. 


as 


opened a 





Casualty Notes 


Louis Van Orman & Co., Portland, Ore. 
have been appointed general agents for 
the New York Indemnity, for both cas- 
ualty and surety lines. 

Wilbur S. Sherwood, assistant cashier 
of the Travelers in Hartford, left for the 
coast last week on a honeymoon, having 
married Miss Louise Keith Richards of 
Winstead, Conn. 

John J. Mahr, supervisor of claims for 
the Employers group in Texas, for the 
T. E. Braniff Company, spent several 
days last week visiting the Braniff office 
in Oklahoma City. 

Loyal Durand, general agent 
waukee for Employers Liability, 


at Mil- 
recently 


attended the 90th birthday anniversary 
celebration of his aunt, Miss Louis Dur- 
and, at Rochester. N. She formerly 


was a resident of Milwaukee. 

For the benefit of its policyholders res- 
ident in the western Massachusetts coun- 
ties of Hampden and Hampshire, the Fi- 
delity & Casualty has opened a service 
branch at Springfield, placing in chargé 
J. W. Sano, a former special agent in the 
Connecticut field. 


from a Cali- 
Frequent 


This fruit salad comes 
fornia agent and fruit-grower: 
dates with one he thought a peach, the 
apple of his eye, his huckleberry, and 
although she was a lemon and hardly 
worth a fig, they became a married pear 
with orange blossoms, etc., and are now 
successfully raisin apricots and prunes 
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*# Six States ~ 


Sere Z To Pennsylvania Casualty 

Company has attractive terri- 
tory open for men who desire to 
sell accident and health insurance 
with an organization issuing 
policy contracts free from irri- 
tating technicalities and restrict- 
ions and covering every kind of 
accident or disease. 


PENNSYLVANIA 





If you are interested in represent- 
ing a live accident and health 
company in Pennsylvania, West 
Virginia, New Jersey, Maryland, 
Delaware, Ohio, or the District 
of Columbia, address J. W. 
Smiley, President and General 
Manager. 





LANCASTER, PENNSYLVANIA 





PENNSYLVANIA 
CASUALTY COMPANY 







In Casualty 
business the 
agents need 
facilities 
for special 
risks 























ZURICH 


General Accident & Liability 
Insurance Company, Limited 


HEAD OFFICE, Chicago 

















EASTERN DEPT., New York 




















An American Company” 


Pertinent Facts 


Every Agent Knows 
or Should Know 


THE Georgia Casualty Company writes all lines of 

casualty insurance including—Automobile, Burg- 
lary, Property Damage, Plate Glass, Liability and 
Workmen's Compensation. 


When the Georgia Casualty speaks of Service — it 
means service plus, the kind that allows the agent to 
handle his own property damage adjustments if he so 
desires, that wins new clients and holds the old ones 
by a liberal adjustment policy. 


The ratio of Assets to Liabilities is most favorable, one 
of the highest in the United States—denoting finan- 
cial strength gained through satisfactory service. 


The Georgia Casualty operates in thirty-nine states 
and has Surplus and Reserves to policyholders of 
$2,581, 582.80. 


We want agents where we are not now represented. 
We can show you why you need us. Information 
costs you nothing. 


Georgia Casualty Company 
W. E. SMALL - President 
Atlanta, Georgia 


Central Department 
W. W. Heise, Mgr., 721 Insurance Exchange, Chicago 
























DETROIT FIDELITY AND 
SURETY COMPANY 


Home Office, Detroit, Michigan 


HOMER H. McKEE, President 


( 
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Where the Progressive Agent Receives 





Progressive Surety Service 


Capital and Surplus Over $3,000,000.00 


FIDELITY AND SURETY BONDS 
EXCLUSIVELY 














America’s Annual Fire Waste of $570,000,000 is a National Disgrace 
Organize, Agitate, Educate, Preach and Practice Fire Prevention 





Good will is an intangible asset, but one 
of great value to an insurance company 
and its agents. 


Good will saved the Fireman’s Fund in 
1906 when the company was faced with 
conflagration losses of over $11,500,000. 


Good will has been largely responsible for 
its continued growth and present standing. 


Good will makes it a very good company 
to represent. 


“Goop WIL & the disposition of 
a pleased customer to return to the 

place where he has been well treated.” 

— U. 8. Supreme Court 


FIREMAN’S FUND 
INSURANCE COMPANY 


Fire Automobile Marine 
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